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STATE OF MINNESOTA  
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 
 
****************************************************************************** 
 
In the Matter of Minnesota Power’s  
Petition for Approval of Credit  Docket No. E-015/M-15-875 
to Customers         

MINNESOTA POWER’S REPLY 
COMMENTS 

 
****************************************************************************** 
 

Minnesota Power supplies the following information in response to the Department of 

Commerce Initial Comments in the above-referenced Docket.  In addition, Minnesota Power is 

supplying responses related to Department Information Requests 1 – 7 for which an extension of 

time to respond had previously been filed.  In phone conversations with Department staff, it was 

agreed that due to the extension to file responses, Minnesota Power’s responses to said 

Information Requests would not arrive in time for Department staff to review prior to their 

deadline for filing Initial Comments, that Minnesota Power would not separately submit its 

responses to the Information Requests, but rather use and submit that information and data with 

our Reply Comments. 

 

The Department comments center around three distinct areas:  the amount of the 

[TRADE SECRET DATA EXCISED]; the allocation to WPPI; and the allocation between 

Minnesota Power’s rate classes.  We will address each of these areas below. 

 

[TRADE SECRET DATA EXCISED] Agreement 

 

[TRADE SECRET DATA EXCISED] Minnesota Power references Docket AA-15-611 

Attachment No. 1 – Fuel and Energy Source Procurement, under the Minnesota Power’s Coal & 

Transportation Procurement Strategy section. 

 

WPPI Energy’s Portion of the [TRADE SECRET DATA EXCISED] 

 

Minnesota Power previously submitted the information titled IR Attachments 1 and 2, for 

IR 26 related to the 2013-2014 AAA filing – Docket AA-14-579 along with information related 
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to the calculation methodologies.  WPPI utilized the same methodology to determine their 

replacement energy costs.  Attachment 1 shows the calculation of the allocation between 

Minnesota Power and WPPI.  Total replacement energy costs related to the events were totaled.  

The corresponding percentage of the total costs incurred by each party was then calculated.  The 

resulting percentage was then applied to the [TRADE SECRET DATA EXCISED] to 

determine each party’s share.  Upon further review of the allocation calculation, a slight error 

was noted.  The new split between Minnesota Power and WPPI is shown in Attachment 1 along 

with the resulting change in the allocation amount. 

 

Wholesale, Large Power and Other Retail Customers’  

Portions of the Credit Amount 

 

Minnesota Power does not object to a revision to the allocation methodology between 

customer classes.  

 

In answer to the Department’s question related to the difference between “firm kWh” and 

the “Retail kWh Sales Subject to Fuel Clause”, Minnesota Power provides the following 

response.  Under normal circumstances, and without any corrections to billing units after the 

AAA filings are made, these two definitions are the same.  In the event that billing corrections 

need to be made after the AAA filing is submitted, differences can occur. 

 

Attachment 2 reconciles the monthly kWh sales as shown in the AAA filings to the firm 

kWh used in Minnesota Power’s allocation methodology as originally filed in this docket. 

 

Since the kWh originally shown in the AAA filings are not the kWh that the customers 

ultimately paid fuel costs on, Minnesota Power recommends the usage of the adjusted kWh as 

the basis for the allocation of the Credit Amount between customer classes. 

 

Attachment 3 shows the utilization of the reconciled kWh as discussed above to allocate 

the Credit Amount between customer classes. 

 

PUBLIC DOCUMENT 
TRADE SECRET DATA EXCISED



3 

Department Recommendations 

 

Minnesota Power respectfully submits Attachment 3 as a compromise allocation 

methodology between the originally filed methodology and the myriad of methods presented by 

the Department. 

 

 

Dated: November 13, 2015  Respectfully submitted, 
 

     
__________________________________________ 
Christopher D. Anderson 
Associate General Counsel 
Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
(218) 723-3961 
canderson@allete.com 
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