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ANDREW P. MORATZKA
Direct (612) 373-8822
December 1, 2016 apmoratzka@stoel.com

VIA E-FILING

Mr. Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7th Place Street, Suite 350

St. Paul, MN 55101

Re: In the Matter of a Petition for Approval of an Amended and Restated Electric
Service Agreement Between United States Steel Corporation and Minnesota Power
Docket No. E-015/M-16-836

Dear Mr. Wolf:

Attached for filing in connection with the above-mentioned docket on behalf of United States
Steel Corporation, please find the following documents:

1.  Statement Regarding Justification for Excising Trade Secret Information;

2. Reply Comment (public and trade secret versions);
3. Certificate of Service.

Very truly yours,

Stoel Rives LLp

/s/ Andrew P. Moratzka

Andrew P. Moratzka

APM:kap
Attachments

CcC: Service List

89728112.1 0064591-00013



STATEMENT REGARDING JUSTIFICATION FOR EXCISING
TRADE SECRET INFORMATION

Pursuant to the Commission’s revised Procedures for Handling Trade Secret and Privileged
Data in furtherance of the intent of Minn. Stat. 13.37 and Minn. Rule Part 7829.0500, United States
Steel Corporation (US Steel) has designated portions of the attached Reply Comment as Trade
Secret.

The Reply Comment describes the Amended and Restated Electric Service Agreement
between Minnesota Power and US Steel. This Agreement contains terms and conditions that are
materially sensitive to US Steel due to the specific price and rate identification for electric service
provided by Minnesota Power. The identification of US Steel’s levels of energy usage is
confidential trade secret information to US Steel, especially in light of the intensely competitive
marketplace in which US Steel operates. Information regarding specific energy pricing methods
and the process Minnesota Power utilizes to provide its services is valuable and confidential
commercial information to both Minnesota Power and US Steel. Minnesota Power and US Steel
follow strict internal procedures to maintain the secrecy of this information in order to capitalize on
the economic value of the information. Potential competitors of both parties would gain a
commercial advantage if this information were publicly available, with severe competitive
implications resulting.

US Steel believes that this statement justifies why the information excised from the attached
report should remain a trade secret under Minn. Stat. 813.37. US Steel respectfully requests the
opportunity to provide additional justification in the event of a challenge to the trade secret
designation provided herein.
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CERTIFICATE OF SERVICE

I, Emma Fazio, hereby certify that 1 have this day, served a true and correct copy of the
following document(s) to all persons at the addresses indicated below or on the attached list by
electronic filing, electronic mail, courier, interoffice mail or by depositing the same enveloped
with postage paid in the United States Mail at Minneapolis, Minnesota.

TRADE SECRET AND PUBLIC VERSIONS OF THE REPLY COMMENT ON
BEHALF OF UNITED STATES STEEL CORPORATION

In the Matter of a Petition for Approval of an Amended and Restated Electric Service Agreement
Between United States Steel Corporation and Minnesota Power
Docket No. E-015/M-16-836

Dated this 1st day of December, 2016.

/sl Emma Fazio
Emma Fazio

89634691.1 0056382-00001
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PUBLIC DOCUMENT
TRADE SECRET DATA EXCISED

STATE OF MINNESOTA
BEFORE THE
PUBLIC UTILITIES COMMISSION

In the Matter of a Petition for Approval of an PUC Docket No. E-015/M-16-836
Amended and Restated Electric

Service Agreement Between United States

Steel Corporation and Minnesota Power REPLY COMMENT

United States Steel Corporation (“US Steel”) submits the following reply comment in the

above-referenced docket.

l. INTRODUCTION

On October 10, 2016, Minnesota Power filed a petition (“ESA Petition”) with the
Minnesota Public Utilities Commission (the “Commission”) for approval of an amended and
restated electric service agreement between Minnesota Power and US Steel (the “Amended
ESA”). On November 10, 2016, the Minnesota Department of Commerce — Division of Energy
Resources (the “Department”) submitted a comment (the “Department Comment”)
recommending that the Commission merge this docket into Minnesota Power’s pending rate
case, Docket No. E-015/GR-16-664 (the “Rate Case”). US Steel submits this reply comment in
response to the Department Comment in order to recommend an alternative solution that
addresses the Department’s concerns and would allow the Commission to approve the Amended
ESA in this docket.

1. ANALYSIS

In the Department Comment, the Department explained that it had enough information to
conclude that all but one of the Amended ESA provisions is consistent with the public interest.*
For the [TRADE SECRET DATA EXCISED] provision (the “Provision”), the Department
concluded that it needed more information to complete its analysis and recommends
incorporating review of the Amended ESA into the Rate Case.? US Steel appreciates that it is

! Department Comment at 6 (November 10, 2016) (eDocket No. 201611-126426-01).
Z Department Comment at 6 (November 10, 2016) (eDocket No. 201611-126426-01).
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difficult to understand the long term impact of the Provision, if any. In the spirit of compromise,
US Steel recommends that the Commission modify the Amended ESA [TRADE SECRET
DATA EXCISED] the Provision (the “Proposed Modification™). If the Commission follows
this approach, US Steel agrees to waive its rights under the Amended ESA with respect to the
Proposed Modification.® US Steel submits that the Proposed Modification to the Amended ESA
should resolve the Department’s concern over the potential long-term impacts of the Provision at
issue, and thus eliminates any reason to refer this matter to the Rate Case. Referring this matter
to the Rate Case would have a detrimental impact by delaying the benefits of the Amended ESA

to US Steel, Minnesota Power, and all of Minnesota Power’s ratepayers.

The Provision, with the Proposed Modification, is in the public interest because it meets
the standard of not being “unreasonably preferential, unreasonably prejudicial, or
discriminatory.”® The Provision is reasonable because it would [TRADE SECRET DATA
EXCISED], thereby benefitting all of Minnesota Power’s ratepayers. As Minnesota Power
explained in its response to the Department’s information request, if [TRADE SECRET DATA
EXCISED], it would benefit all of Minnesota Power’s ratepayers by assisting in fixed-cost
recovery and boosting the Iron Range economy.’> Furthermore, the Provision [TRADE
SECRET DATA EXCISED].® And the Department need not be concerned about whether
[TRADE SECRET DATA EXCISED].

The Provision is also in the spirit of the Competitive Rate Statute, Section 216B.162 of
the Minnesota Statutes, because it [TRADE SECRET DATA EXCISED]. As demonstrated by
the Commission’s recent approval of Xcel Energy’s Petition regarding its Revised Competitive
Response Rider Agreement with Gerdau Ameristeel US, Inc., the Competitive Rate Statute has
been interpreted to [TRADE SECRET DATA EXCISED].” Here, the Provision [TRADE

® Under paragraph 4 (1) of the ESA, both Minnesota Power and US Steel have the ability to renegotiate terms of the
ESA in the event the ESA “is not approved by the Commission, is approved subject to terms or conditions to which
either party objects, or is revised or modified in any material respect by the Commission.”

* Minn. Stat. § 216B.03.

® Department Comment at 6 (November 10, 2016) (eDocket No. 201611-126426-01).

® Department Comment at 6 (November 10, 2016) (eDocket No. 201611-126426-01).

" In the Matter of the Petition of Northern States Power Company d/b/a Xcel Energy for Approval of a Revised
Competitive Response Rider Tariff and a Revised Competitive Response Rider Agreement with Gerdau Ameristeel
US Inc., Docket No. E-002/M-16-420, ORDER at 7 (September 20, 2016).
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SECRET DATA EXCISED]. Yet, unlike a rate approved under the Competitive Rate Statute,
the benefit of the Provision [TRADE SECRET DATA EXCISED].

Minnesota Power offers a Competitive Rate Schedule that implements the Competitive
Rate Statute.® Because the Provision [TRADE SECRET DATA EXCISED] through the
Proposed Modification.” US Steel also notes that [TRADE SECRET DATA EXCISED].*
The Proposed Modification will ensure that the Provision serves the purpose of [TRADE
SECRET DATA EXCISED], while alleviating the Department’s concern about the potential
long-term impacts of the Provision. If the Provision [TRADE SECRET DATA EXCISED].
Thus, US Steel maintains that the Amended ESA with the Proposed Modification is in the public
interest. In the event additional information is requested by the Commission as part of any
Minnesota Power compliance filing subsequent to the Commission’s approval of the Amended
ESA, US Steel is happy to work with Minnesota Power to assist it in assembling the requested

information.

1. CONCLUSION

US Steel sincerely appreciates the Department’s efforts in reviewing the Amended ESA
and continued interest to ensure rates are not unreasonably preferential or discriminatory. US
Steel understands the Department’s concern about the potential long-term impacts of the
Amended ESA. US Steel is confident that the Proposed Modification to the Amended ESA
alleviates the Department’s concerns, and thus urges the Commission to approve the Amended
ESA with the Proposed Modification without referring the matter to the Rate Case.

& Minnesota Power Rate Book, Vol. 1, Section No. 5, 4th Revised Sheet No. 26.

° See Minnesota Power Rate Book, Vol. 1, Section No. 5, 4th Revised Sheet No. 26.

10 See, e.g., In the Matter of a Revised Petition by Minnesota Power for a Competitive Rate for Energy-Intensive,
Trade-Exposed (EITE) Customers and an EITE Cost Recovery Rider, Docket No. E-015/M-16-564, HEARING
TRANSCRIPT at 264 (September 15, 2016).
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Respectfully submitted,

STOEL RIVES LLP

/s/ Andrew P. Moratzka
Andrew P. Moratzka
Sarah Johnson Phillips
Emma J. Fazio

33 South Sixth Street
Suite 4200

Minneapolis, MN 55402
Tele: (612) 373-8800
Fax: (612) 373-8881

ATTORNEYS FOR
UNITED STATES STEEL CORPORATION
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