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February 7, 2017 PUBLIC DOCUMENT

Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7% Place E, Suite 350

St. Paul, Minnesota 55101

RE: In the Matter of the Petition of Minnesota Municipal Power Agency for Exemption from the
Conservation Improvement Program Investment and Expenditure Requirement Pursuant to
Minn. Stat. Sec. 216B.241, Sub. 1a(b)
Docket No. ET6133/CIP-16-748

Dear Mr. Wolf:

Attached are the Minnesota Department of Commerce’s PUBLIC comments on Minnesota Municipal
Power Association’s (MMPA) Appeal in the following matter:

Petition of Minnesota Municipal Power Agency for Exemption from the Conservation
Improvement Program Investment and Expenditure Requirement Pursuant to Minn. Stat.
Sec. 216B.241, Sub. 1a(b)

As discussed in greater detail herein, the Department recommends the Commission affirm the
Department’s decision to deny MMPA'’s exemption request.

Please contact Jessica Burdette at (651) 539-1871 if you require any additional information.

Sincerely,

William Grant

Deputy Commissioner

Minnesota Department of Commerce
Division of Energy Resources
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MINNESOTA DEPARTMENT OF COMMERCE - PUBLIC COMMENTS
BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

In the Matter of the Petition of Minnesota Issue Date: February 7, 2017
Municipal Power Agency from the Docket No. ET6133/CIP-16-748
Conservation Improvement Program

Investment and Expenditure Requirement

PROCEDURAL HISTORY

On September 9, 2016, Minnesota Municipal Power Agency (the Company) filed a petition for
exemption of CenterPoint Energy (CPE) from Conservation Improvement Program (CIP) investment
and expenditure requirements under Minn. Stat. §216B.241, with respect to retail revenues
attributable to its Shakopee Energy Park facility (Petition).

On October 17, 2016, Minnesota Department of Commerce, Division of Energy Resources Staff
(Staff) issued a Notice of Completion signifying that the Company had provided the information
necessary to support its petition.

On December 29, 2016, the Minnesota Department of Commerce, Division of Energy Resources (the
Department) issued a decision (the Decision) denying the Company’s Petition.

On January 16, 2017, the Company filed an appeal with the Minnesota Public Utilities Commission
(the Commission) requesting that the Decision be overturned.

STATUTORY BACKGROUND

Minnesota Statutes section §216B.241 subd. 1a(b) allows the owner of a Large Customer Facility to
petition the Commissioner of the Department (Commissioner) to exempt the electric and gas utilities
serving the Large Customer Facility from CIP investment and expenditure requirements with respect
to retail revenues attributable to the Large Customer Facility. The filing must include a discussion of
the competitive or economic pressures facing the owner of the facility and the efforts taken by the
owner to identify, evaluate, and implement energy conservation and efficiency improvements.

Minn. Stat. §216B.241, subd. 1(i) defines a Large Customer Facility as:

all buildings, structures, equipment, and installations at a single site
that collectively (1) impose a peak electrical demand on an electric
utility's system of not less than 20,000 kilowatts, measured in the
same way as the utility that serves the customer facility measures
electrical demand for billing purposes or (2) consume not less than
500 million cubic feet of natural gas annually. In calculating peak
electrical demand, a large customer facility may include demand offset
by on-site cogeneration facilities and, if engaged in mineral extraction,
may aggregate peak energy demand from the large customer facility's
mining and processing operations.
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MINNESOTA DEPARTMENT OF COMMERCE’S DECISION-MAKING APPROACH

When making decisions regarding CIP exemption proposals submitted under Minn. Stat. §216B.241
subd. 1a (b), the Department considers a variety of factors, including:

e The petitioner’s qualification as a Large Customer Facility;

o The efforts of the petitioner to identify, evaluate and implement energy conservation and
efficiency improvements; and

e Comments by interested parties.

The focus of the Company’s appeal concerns the first factor, its qualification as a Large Customer
Facility.

MINNESOTA DEPARTMENT OF COMMERCE COMMENTS ON MINNESOTA MUNICIPAL POWER
AGENCY'’S APPEAL

The Department denied the Company’s Petition after determining that the Company did not meet the
statutory definition of “Large Customer Facility.” Minn. Stat. §216B.241 subd. 1(i) defines a Large
Customer Facility as “all buildings, structures, equipment, and installations at a single site that
collectively (1) impose a peak electrical demand on an electric utility’s system of not less than
20,000 kilowatts (kW) or (2) consume not less than 500 million cubic feet of natural gas annually.”

In its Petition, the Company stated that the structures and equipment of the facility are expected to
have annual natural gas usage [TRADE SECRET DATA HAS BEEN EXCISED]. While this level of annual
consumption would exceed 500 million cubic feet of natural gas, the facility is currently not in service
and is not expected to be so until March 2017.

To avoid prematurely approving a petition of this type, the Department requires applicants to submit
actual consumption data. To date, the Company has only provided the Department with projections
of future energy consumption and, as such, has not demonstrated what the actual annual
consumption of this facility is. Therefore, the Department concluded in its Decision that the
Company’s facility did not qualify as a Large Customer Facility because it had not shown that the
actual annual consumption exceeds 500 million cubic feet of natural gas. The Department believes
that the Company’s facility does not meet the statutory definition of Large Customer Facility and that
Minn. Stat. §216B.241 subd. 1a(b) and the exemption benefits contained therein should not apply
to the Company for this particular facility.
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CONCLUSION

The Department requests that the Commission affirm the Department’s decision to deny the
Company’s Petition.

Sincerely,

William Grant

Deputy Commissioner

Minnesota Department of Commerce,
Division of Energy Resources
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Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th StE Electronic Service No SPL_SL__CIP SPECIAL
SERVICE LIST
St. Paul,
MN
55106
Scot McClure scotmcclure@alliantenergy. | Interstate Power And Light |4902 N Biltmore Ln Electronic Service No SPL_SL__CIP SPECIAL
com Company PO Box 77007 SERVICE LIST
Madison,
Wi
537071007
John McWilliams jmm@dairynet.com Dairyland Power 3200 East Ave SPO Box Electronic Service No SPL_SL__CIP SPECIAL
Cooperative 817 SERVICE LIST
La Crosse,
Wi
54601-7227
Brian Meloy brian.meloy@stinson.com [ Stinson,Leonard, Street 150 S 5th St Ste 2300 Electronic Service No SPL_SL__CIP SPECIAL
LLP SERVICE LIST
Minneapolis,
MN
55402
David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St Electronic Service No SPL_SL__CIP SPECIAL
SERVICE LIST
Duluth,
MN
558022093
Andrew Moratzka andrew.moratzka@stoel.co |Stoel Rives LLP 33 South Sixth St Ste 4200 |Electronic Service No SPL_SL__CIP SPECIAL
m SERVICE LIST
Minneapolis,
MN
55402
Gary Myers garym@hpuc.com Hibbing Public Utilities PO Box 249 Electronic Service No SPL_SL__CIP SPECIAL
SERVICE LIST
Hibbing,
MN
55746
Susan K Nathan snathan@appliedenergygro | Applied Energy Group 2215 NE 107th Ter Electronic Service No SPL_SL__CIP SPECIAL
up.com SERVICE LIST
Kansas City,
MO
64155-8513
Carl Nelson cnelson@mncee.org Center for Energy and 212 3rd Ave N Ste 560 Electronic Service No SPL_SL__CIP SPECIAL

Environment

Minneapolis,
MN
55401

SERVICE LIST




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Samantha Norris samanthanorris@alliantene | Interstate Power and Light [200 1st Street SE PO Box |Electronic Service No SPL_SL__CIP SPECIAL
rgy.com Company 351 SERVICE LIST
Cedar Rapids,
1A
524060351
Gary Oetken goetken@agp.com Ag Processing, Inc. 12700 West Dodge Road | Electronic Service No SPL_SL__CIP SPECIAL
P.O. Box 2047 SERVICE LIST
Omabha,
NE
681032047
Audrey Partridge audrey.peer@centerpointe |CenterPoint Energy 505 Nicollet Mall Electronic Service No SPL_SL__CIP SPECIAL
nergy.com SERVICE LIST
Minneapolis,
Minnesota
55402
Lisa Pickard Ipickard@minnkota.com Minnkota Power 1822 Mill Rd Electronic Service No SPL_SL__CIP SPECIAL
Cooperative PO Box 13200 SERVICE LIST
Grand Forks,
ND
582083200
Bill Poppert info@technologycos.com | Technology North 2433 Highwood Ave Electronic Service No SPL_SL__CIP SPECIAL
SERVICE LIST
St. Paul,
MN
55119
Dave Reinke dreinke@dakotaelectric.co |Dakota Electric Association |4300 220th St W Electronic Service No SPL_SL__CIP SPECIAL
m SERVICE LIST
Farmington,
MN
55024-9583
Christopher Schoenherr cp.schoenherr@smmpa.or | SMMPA 500 First Ave SW Electronic Service No SPL_SL__CIP SPECIAL
g SERVICE LIST
Rochester,
MN
55902-3303
Cindy Schweitzer Rott cindy.schweitzer@clearesu | CLEAResult's S12637A Merrilee Rd. Electronic Service No SPL_SL__CIP SPECIAL
It.com SERVICE LIST
Spring Green,
Wi
53588
Anna Sherman anna.sherman@centerpoin | CenterPoint Energy 505 Nicollet Mall Electronic Service No SPL_SL__CIP SPECIAL
tenergy.com PO Box 59038 SERVICE LIST
Minneapolis,
MN
55459
Ken Smith ken.smith@districtenergy.c |District Energy St. Paul Inc. | 76 W Kellogg Blvd Electronic Service No SPL_SL__CIP SPECIAL

om

St. Paul,
MN
55102

SERVICE LIST




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Leo Steidel N/A The Weidt Group 5800 Baker Rd Paper Service No SPL_SL__CIP SPECIAL
SERVICE LIST
Minnetonka,
MN
55345
Richard Szydlowski rszydlowski@mncee.org Center for Energy & 212 3rd Ave N Ste 560 Electronic Service No SPL_SL__CIP SPECIAL
Environment SERVICE LIST
Minneapolis,
MN
55401-1459
SaGonna Thompson Regulatory.records@xcele |Xcel Energy 414 Nicollet Mall FL 7 Electronic Service No SPL_SL__CIP SPECIAL
nergy.com SERVICE LIST
Minneapolis,
MN
554011993
Steve Tomac stomac@bepc.com Basin Electric Power 1717 E Interstate Ave Electronic Service No SPL_SL__CIP SPECIAL
Cooperative SERVICE LIST
Bismarck,
ND
58501
Sharon N. Walsh swalsh@shakopeetdtilities.c | Shakopee Public Utilties 255 Sarazin St Electronic Service No SPL_SL__CIP SPECIAL
om SERVICE LIST
Shakopee,
MN
55379
Robyn Woeste robynwoeste@alliantenerg |Interstate Power and Light |200 First St SE Electronic Service No SPL_SL__CIP SPECIAL
y.com Company SERVICE LIST
Cedar Rapids,
1A
52401
Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission |121 7th Place East Electronic Service No SPL_SL__CIP SPECIAL
Suite 350 SERVICE LIST
St. Paul,
MN
551012147
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