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An equal opportunity employer 

July 18, 2017 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota 55101-2147 
 
RE:  Reply Comments of the Minnesota Department of Commerce, Division of Energy Resources 

Docket No. E015/M-16-204 
 
Dear Mr. Wolf: 
 
On June 5, 2017, the Minnesota Public Utilities Commission (Commission) Staff submitted an 
Information Request to Minnesota Power (MP or the Company), asking the Company to provide a side-
by-side comparison of the costs of serving customers with distributed generation (DG) versus those 
without DG. The purpose of this comparison was to demonstrate the basis for Minnesota Power’s 
proposed monthly service charges in its Cogeneration and Small Power Production Tariff. 
 
On June 21, 2017, Minnesota Power responded to the Information Request.  The Company’s response 
included the requested side-by-side comparisons for Residential and General Service customers, but 
also proposed to eliminate the monthly service fee and related language entirely from the tariff.  The 
Company explained that a majority of its customers are now using Advanced Metering Infrastructure 
(AMI).  With AMI, the only incremental cost of serving DG customers is the one-time cost of 
reprogramming meters to bi-directional functionality.  Minnesota Power calculated this reprogramming 
cost as approximately $0.05/month.  Therefore, the Company determined that the incremental cost of 
serving DG customers was too low to warrant a monthly fee. 
 
On July 6, 2017, the Commission issued a Notice of Comment Period soliciting comment on the 
following: 
 

• Minnesota Power’s proposal to eliminate its monthly service charge for DG customers; and 
• Other topic-related issues. 
 

The Department submits these Reply Comments in response to the Commission’s Notice. 
 
Commission’s Order  
 
On May 22, 2017, the Public Utilities Commission issued their Order In the Matter of Minnesota Power’s 
Petition for Approval of Revisions to Rider for Parallel Generation.  In that Order, the Commission 
approved Minnesota Power’s cogeneration and small power production tariff subject to the following 
additional requirements (Order Point 2): 
 

a. Minnesota Power shall include the Department’s requested additions that it agreed to 
incorporate in its December 12, 2016, reply comments;  
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b. Minnesota Power shall include the updates to Schedule E proposed in its March 14, 2017 
information-request response;  

c. The Commission approves provisionally Minnesota Power’s monthly service charges based 
on generation size and meter costs as listed in its initial February 29, 2016 filing;  

d. Record development on Minnesota Power’s monthly service charges will continue in 
Docket No. E-015/M-16-204; the Commission delegates authority to the Executive 
Secretary to issue notices and set deadlines;  

e. Minnesota Power shall incorporate language into its tariff specifying that production 
meters are required only for systems between 40 kW and 1,000 kW; and  

f. Minnesota Power shall replace “same legal entity” with “customer” in the meter 
aggregation sections of its tariff. 

 
Further, the Commission required Minnesota Power to file a compliance filing within 60 days of the 
Commission’s Order (Order Point 6). 
 
The Department expects the Company to fulfill Order Points 2.a, 2.b., 2.e. and 2.f. in its Compliance 
filing.  Order Points 2.c. and 2.d are the focus of these comments in light of the Company’s proposal to 
discontinue imposing the monthly service charges provisionally approved through the Commission’s 
May 22, 2017 Order. 
 
The Department does not oppose Minnesota Power’s proposal to discontinue imposing monthly service 
charges on its DG customers.  However, the Department notes that the Company still intends to require 
production meters for systems incentivized by either MP or by the Made in Minnesota Program, as well 
as for systems sized between 40kW and 1,000kW.  The Company clarified to the Department via email 
that since production meters are necessary for the Company to comply with the Solar Energy Standard 
(SES), the Company is providing production meters free of any upfront charge to DG customers and 
recovering the costs from all of MP’s customers through the standard customer charges.  The 
Department concludes that this is a reasonable way to recover these costs, as SES compliance benefits 
all customers on the Company’s system.  Therefore, the Department recommends that the Commission 
approve Minnesota Power’s proposal and require the Company to submit a compliance filing 
incorporating the changes to its tariff needed to comply with the Commission’s determination on this 
matter. 
 
The Department is available to answer any questions the Commission may have. 
 
Sincerely, 
 
 
 
/s/ SUSAN L. PEIRCE    /s/ DANIELLE WINNER 
Rates Analyst Coordinator   Rates Analyst 
 
 
/lt 
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