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Herbert G. Minke, 11l
Vice President — MP Regulatory Affairs
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September 29, 2017

VIA ELECTRONIC FILING

Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7" Place East, Suite 350

St. Paul, MN 55101-2147

Re: In the Matter of a Petition to Ensure Competitive Electric Rates for
Energy-Intensive Trade-Exposed Customers
Docket No. E015/M-16-564

Dear Mr. Wolf:

Enclosed please find Minnesota Power’s Rider for Energy-Intensive Trade-Exposed (EITE)
Customers (“EITE Customers Rider”) with the effective date immediately suspended. Please see the
attached updated tariff sheet. Minnesota Power previously had implemented the EITE Customers Rider
effective February 1, 2017 based on the Minnesota Public Utilities Commission’s (“Commission”)
December 21, 2016 Order and the Notice of Commission meeting on the March 9, 2017. However,
due to the Commission’s verbal decision at its September 7, 2017 agenda hearing and for further
reasons discussed below, Minnesota Power is suspending the EITE Customers Rider effective
immediately. Minnesota Power does not make this decision lightly and recognizes the extensive work
and effort by the Commission and the parties in working to implement the energy policy of the state of
Minnesota as set forth in Minn. Stat. § 216B.1696 (“EITE Statute”).

The primary reason the Company is suspending the EITE Customers Rider is the Commission’s
decision on September 7, 2017 and potential outcomes in Minnesota Power’s pending general rate case
(Docket No. E015/GR-16-664) that could negate the revenue neutrality condition established under
the EITE Statute. While the December 21, 2016 Order granted Minnesota Power the authority to
establish a tracker account, the subsequent Commission decisions, Minnesota Power’s interim rate
reductions, and motions by the parties and potential decisions in the general rate case lead to the
Company questioning how revenue neutrality can be assured at this time. A suspension of the EITE
Customers Rider also provides parties the opportunity to request clarification or reconsideration of the
Commission’s forthcoming order stemming from the September 7, 2017 agenda hearing.
Notwithstanding this suspension, Minnesota Power has continued its low-income customer outreach
and will move forward with its expanded efforts to identify and reach these customers to connect them
with available resources and applicable discounts.  This will be particularly important prior to
implementing complex cost recovery and refund mechanisms such as those that would exist under
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EITE, as approved. Minnesota Power shares the Commission’s concerns that customer notices and
exemptions must be clear and thorough.

As part of its required February 1, 2018 annual update on EITE, Minnesota Power will inform the
Commission and parties whether the Company will take the EITE Customers Rider out of suspension
and associated customer effects or if further analysis needs to be conducted. Minnesota Power
appreciates the ongoing efforts considering the EITE Statute and looks forward to continue working
with the Commission to find avenues to implement the energy policy of the state of Minnesota.

Please contact me at 218-355-3919 with any questions related to this matter.

Respectfully,

Herbert G. Minke, 111
Vice President — Minnesota Power Regulatory Affairs

Attach.
cc: Official Service List
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RIDER FOR ENERGY-INTENSIVE TRADE-EXPOSED (EITE) CUSTOMERS

APPLICATION

Designed to ensure competitive electric rates for Energy-Intensive Trade-Exposed
(EITE) customers, this EITE Customers Rider is applicable to any eligible Large Power
Service Customer (Rate Code 54/74) or Large Light and Power Service Customer (Rate
Code 55/75) who meets the definition of an EITE customer as specified in Minnesota
Statutes, Section 216B.1696 (EITE Statute).

In order to take service under this Rider, customer must have a Minnesota Public
Utilities Commission (Commission) approved Electric Service Agreement (ESA) with a
remaining term of not less than four years at the time service under the Rider commences.

Customer taking service under this Rider shall have total power requirement of at least
2,000 kW as set forth in its ESA.

Initial applicability of the EITE Customers Rider is limited to the following customers
who have signed EITE Customer Commitment Letter Agreements: ArcelorMittal — Minorca
Mine, Blandin Paper Company, Boise Paper, Hibbing Taconite Company, Magnetation LLC,
Mesabi Nugget Delaware LLC, Mining Resources LLC, Sappi Cloquet LLC, United States
Steel Corporation, United Taconite LLC/Northshore Mining Company, and Verso Corporation.

RATE MODIFICATION

All provisions of the applicable ESA and applicable service schedules shall apply except
as modified below.

Energy Charge Credit (ECC): There shall be an ECC of 1.15¢ per kWh for all Firm
Energy, Excess Energy, and Incremental Production Service (IPS) Energy in excess of a
monthly energy usage threshold determined to be 450 hours times the customer’s expected
peak electric usage, as specified in customer's EITE Customer Commitment Letter
Agreement (Letter Agreement). The ECC shall be applicable for a term of four years
beginning on the effective date of the EITE Customers Rider.

Below are two sample calculations for example purposes only of how the EITE Customer
ECC would be applied to generic Large Power and Large Light and Power customers under
full and partial production scenarios.

LARGE POWER
Example 1 (full production):
Customer’s expected peak energy usage = 100 MW (set in Letter Agreement)

Filing Date June 30, 2016 MPUC Docket No. E015/M-16-564
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Total Energy (including Firm, Excess Energy, IPS Energy) = 62,220 MWh
Energy Charge Credit threshold = (100 MW x 450 hours) = 45,000 MWh

Energy over the 45,000 MWh will receive the ECC.
Credit Calculation = (62,220 MWh — 45,000 MWh) x $11.50/MWh = $198,030

Example 2 (partial production):

Customer’s expected peak energy usage = 100 MW (set in Letter Agreement)
Total Energy (including Firm, Excess Energy, IPS Energy) = 51,240 MWh
Energy Charge Credit threshold = (100 MW x 450 hours) = 45,000 MWh

Energy over the 45,000 MWh will receive the ECC.
Credit Calculation = (51,240 MWh — 45,000 MWh) x $11.50/MWh = $71,760

LARGE LIGHT AND POWER

Example 1 (full production):

Customer’s expected peak energy usage = 10 MW (set in Letter Agreement)
Total Energy (including Firm, Excess Energy, IPS Energy) = 4,758 MWh
Energy Charge Credit threshold = (10 MW x 450 hours) = 4,500 MWh

Energy over the 4,500 MWh will receive the ECC.
Credit Calculation = (4,758 MWh — 4,500 MWh) x $11.50/MWh = $2,967

Example 2 (partial production):

Customer’s expected peak energy usage = 10 MW

Total Energy (including Firm, Excess Energy, IPS Energy) = 4,026 MWh
Energy Charge Credit threshold = (10 MW x 450 hours) = 4,500 MWh

Energy over the 4,500 MWh will receive the ECC.
Credit Calculation = (4,026 MWh — 4,500 MWh) x $11.50/MWh = $0 (because ECC can't
be negative)

SERVICE CONDITIONS

1. After a determination of meeting the eligibility requirements as set forth under the EITE
Statute and this Rider, customer shall sign an EITE Customer Commitment Letter
Agreement. The EITE Customer Commitment Letter Agreement shall include the
customer’s anticipated peak electric usage and other necessary information to
calculate the ECC or other components of this Rider.
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2.

Customer shall begin to receive EITE Customers Rider benefits no sooner than the
first day of the month following Commission approval of this Rider and the Rider for
Energy-Intensive Trade-Exposed Current Cost Recovery.

If Customer issues a cancellation notice related to the term of the ESA, then within the
final two years of its ESA term, any benefits or rate credits under the EITE Customers
Rider shall be placed into a tracker, receipt of which benefits or rate credits is
contingent upon negotiation of a new ESA prior to expiration of the ESA term, which
ESA is ultimately approved by the Commission. If Customer and Company do not
execute a new ESA prior to the expiration of the existing ESA’s term, Customer shall
forfeit all benefits and rate credits in the tracker and such rate credits shall be credited
under and pursuant to the EITE Current Cost Recovery Rider. During this two-year
period, Customer shall continue to take service from Company under its Commission-
approved ESA and applicable service schedules.

Customers who have taken service under this Rider shall not be subject to the Rider
for Energy-Intensive Trade-Exposed Current Cost Recovery and do not need to submit
an application for exemption.
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) Ss ELECTRONIC FILING

Susan Romans of the City of Duluth, County of St. Louis, State of Minnesota,
says that on the 29" day of September, 2017, she served Minnesota Power's Tariff
Suspension Request in Docket No. E015/M-16-564 on the Minnesota Public Utilities
Commission and the Energy Resources Division of the Minnesota Department of

Commerce via electronic filing. The persons on the attached Official Service List were

Lisen Fomans

Susan Romans

served as requested.
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Julia

Anderson

Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
445 Minnesota St
St. Paul,
MN
551012134

Electronic Service
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OFF_SL_16-564_Official

Christopher

Anderson

canderson@allete.com

Minnesota Power

30 W Superior St

Duluth,
MN
558022191
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Yes

OFF_SL_16-564_Official

Lori

Andresen

info@sosbluewaters.org

Save Our Sky Blue Waters

P.O. Box 3661

Duluth,
Minnesota
55803

Electronic Service

No

OFF_SL_16-564_Official

Richard

Baxendale

Boise Cascade Corporation

926 Harvard Avenue East

Seattle,
WA
98102

Paper Service

No

OFF_SL_16-564_Official

Peter

Beithon

pbeithon@otpco.com

Otter Tail Power Company

P.O. Box 496
215 South Cascade St
Fergus Falls,
MN
565380496

Electronic Service
eet

No

OFF_SL_16-564_Official

Sara

Bergan

sebergan@stoel.com

Stoel Rives LLP

33 South Sixth Street
Suite 4200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official

William A.

Blazar

bblazar@mnchamber.com

Minnesota Chamber Of
Commerce

Suite 1500
400 Robert Street Nor]
St. Paul,
MN
55101

Electronic Service
h

No

OFF_SL_16-564_Official

David F.

Boehm

Boehm, Kurtz & Lowry

Suite 1510
36 East Seventh Stree|
Cincinnati,
OH
45202

Paper Service

No

OFF_SL_16-564_Official

Elizabeth

Brama

ebrama@briggs.com

Briggs and Morgan

2200 IDS Center
80 South 8th Street
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official

Jon

Brekke

jorekke@grenergy.com

Great River Energy

12300 Elm Creek
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Maple Grove,
MN
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Christina

Brusven

cbrusven@fredlaw.com

Fredrikson Byron

200 S 6th St Ste 4000

Minneapolis,
MN
554021425

Electronic Service

No

OFF_SL_16-564_Official

Michael J.

Bull

mbull@mncee.org

Center for Energy and
Environment

212 Third Ave N Ste 560

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_16-564_Official

David

Cartella

David.Cartella@cliffsnr.co
m

Cliffs Natural Resources
Inc.

200 Public Square Ste
3300

Cleveland,
OH
44114-2315

Electronic Service

No

OFF_SL_16-564_Official

Greg

Chandler

greg.chandler@upm.com

UPM Blandin Paper

115 SW First St

Grand Rapids,
MN
55744

Paper Service

No

OFF_SL_16-564_Official

Steve W.

Chriss

Stephen.chriss@walmart.c
om

Wal-Mart

2001 SE 10th St.

Bentonville,
AR
72716-5530

Electronic Service

No

OFF_SL_16-564_Official

Carl

Cronin

Regulatory.records@xcele
nergy.com

Xcel Energy

414 Nicollet Mall FL 7

Minneapolis,
MN
554011993

Electronic Service

No
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Jack

Croswell

Jack.croswell@cliffsnr.com

Hibbing Taconite

P O Box 589

Hibbing,
MN
55746

Electronic Service

No

OFF_SL_16-564_Official

Leigh

Currie

Icurrie@mncenter.org

Minnesota Center for
Environmental Advocacy

26 E. Exchange St., Suite
206

St. Paul,
Minnesota
55101

Electronic Service

No

OFF_SL_16-564_Official

Lisa

Daniels

lisadaniels@windustry.org

Windustry

201 Ridgewood Ave

Minneapolis,
MN
55403

Electronic Service

No
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lan

Dobson

Residential.Utilities@ag.sta
te.mn.us

Office of the Attorney
General-RUD

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

Yes

OFF_SL_16-564_Official

Ron

Elwood

relwood@mnlsap.org

Mid-Minnesota Legal Aid

2324 University Ave Ste
101

Saint Paul,
MN
55114

Electronic Service

No

OFF_SL_16-564_Official

Sharon

Ferguson

sharon.ferguson@state.mn
.us

Department of Commerce

85 7th Place E Ste 280

Saint Paul,
MN
551012198

Electronic Service

No

OFF_SL_16-564_Official

Edward

Garvey

garveyed@aol.com

Residence

32 Lawton St

Saint Paul,
MN
55102

Electronic Service

No

OFF_SL_16-564_Official

John R.

Gasele

jgasele@fryberger.com

Fryberger Buchanan Smith
& Frederick PA

700 Lonsdale Building
302 W Superior St Ste
Duluth,
MN
55802

Electronic Service
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No
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Bruce

Gerhardson

bgerhardson@otpco.com

Otter Tail Power Company

PO Box 496
215 S Cascade St
Fergus Falls,
MN
565380496

Electronic Service

No
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Barbara

Gervais

toftemn@boreal.org

Town of Tofte

P O Box 2293
7240 Tofte Park Road
Tofte,
MN
55615

Electronic Service

No

OFF_SL_16-564_Official

Janice

Hall

N/A

Cook County Board of
Commissioners

411 W 2nd St
Court House
Grand Marais,
MN
55604-2307

Paper Service

No

OFF_SL_16-564_Official

J Drake

Hamilton

hamilton@fresh-energy.org

Fresh Energy

408 St Peter St

Saint Paul,
MN
55101

Electronic Service

No

OFF_SL_16-564_Official

Kimberly

Hellwig

kimberly.hellwig@stoel.co
m

Stoel Rives LLP

33 South Sixth Street
Suite 4200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official
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Annete

Henkel

mui@mnutilityinvestors.org

Minnesota Utility Investors

413 Wacouta Street

Electronic Service

No
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Shane

Henriksen

shane.henriksen@enbridge
.com

Enbridge Energy Company,
Inc.

1409 Hammond Ave FL 2

Superior,
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Electronic Service
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Hoyum

Ihoyum@mnpower.com

Minnesota Power

30 West Superior Street
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MN
55802

Electronic Service
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N/A

Minnesota Ore Operations
- U S Steel
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MN
55768

Paper Service
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Alan

Jenkins
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Jenkins at Law
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Suite 100
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GA
30062

Electronic Service

No

OFF_SL_16-564_Official

Linda

Jensen

linda.s.jensen@ag.state.m
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General-DOC
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MN
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Electronic Service

Yes
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Richard
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Rick.Johnson@lawmoss.co
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Moss & Barnett

150 S. 5th Street
Suite 1200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official
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Johnson
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Iron Mining Association

324 West Superior Street
Suite 502
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MN
55802

Electronic Service
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N/A
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PO Box 217
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MN
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Paper Service
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Michael

Krikava

mkrikava@briggs.com

Briggs And Morgan, P.A.

2200 IDS Center
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Minneapolis,
MN
55402

Electronic Service

No
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David

Langmo

david.langmo@sappi.com

Sappi North America

P O Box 511
2201 Avenue B
Cloquet,
MN
55720

Electronic Service
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james.larson@avantenergy
.com

Avant Energy Services

220 S 6th St Ste 1300
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MN
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Emily

Larson

eLarson@duluthmn.gov

City of Duluth
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MN
55802
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Annie
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d.org

Citizens Utility Board

332 Minnesota Street,
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St. Paul,
MN
55101

Electronic Service
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lind@yahoo.com
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Association
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Electronic Service
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Susan
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Minnesota Power
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Just Change Law Offices
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Sappi North American

255 State Street
Floor 4
Boston,

MA
02109-2617
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Minnesota Power
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Minnesota Power
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Minnesota Power
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MN
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Electronic Service
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Andrew
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andrew.moratzka@stoel.co
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Stoel Rives LLP

33 South Sixth St Ste 4200

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official

David

Niles

david.niles@avantenergy.c
om
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MN
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30 West Superior Street
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MN
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St. Paul,
MN
55101

Electronic Service
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MN
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dougs@mnRenewables.or
9

MRES

2928 5th Ave S

Minneapolis,
MN
55408

Electronic Service

No

OFF_SL_16-564_Official

Brett

Skyles

Brett.Skyles@co.itasca.mn.
us

Itasca County

123 NE Fourth Street

Grand Rapids,
MN
557442600

Electronic Service

No

OFF_SL_16-564_Official

Joshua

Smith

joshua.smith@sierraclub.or
g

85 Second St FL 2

San Francisco,
California
94105

Electronic Service

No

OFF_SL_16-564_Official

Corbin

Smyth

csmyth@d.umn.edu

UMD Student Life

1208 Kirby Dr

Duluth,
MN
55812

Electronic Service

No

OFF_SL_16-564_Official

Richard

Staffon

rcstaffon@msn.com

W. J. McCabe Chapter,
Izaak Walton League of
America

1405 Lawrence Road

Cloquet,
Minnesota
55720

Electronic Service

No

OFF_SL_16-564_Official

James M.

Strommen

jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
200 South Sixth Street|
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_16-564_Official

Eric

Swanson

eswanson@winthrop.com

Winthrop & Weinstine

225 S 6th St Ste 3500
Capella Tower
Minneapolis,
MN
554024629

Electronic Service

No

OFF_SL_16-564_Official

Robert

Tammen

bobtammen@frontiernet.ne
t

Wetland Action Group

PO Box 398

Soudan,
MN
55782

Electronic Service

No

OFF_SL_16-564_Official




First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

David

Thornton

J.David.Thornton@state.m
n.us

MN Pollution Control
Agency

520 Lafayette Road

St. Paul,
MN
55101

Electronic Service

No

OFF_SL_16-564_Official

Jim

Tieberg

jtieberg@polymetmining.co
m

PolyMet Mining, Inc.

PO Box 475
County Highway 666
Hoyt Lakes,
MN
55750

Electronic Service

No

OFF_SL_16-564_Official

Jessica

Tritsch

jessica.tritsch@sierraclub.o
g

Sierra Club

2327 E Franklin Ave

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_16-564_Official

Karen

Turnboom

karen.turnboom@versoco.c
om

Verso Corporation

100 Central Avenue

Duluth,
MN
55807

Electronic Service

No

OFF_SL_16-564_Official

Kevin

Walli

kwalli@fryberger.com

Fryberger, Buchanan,
Smith & Frederick

380 St. Peter St Ste 710

St. Paul,
MN
55102

Electronic Service

No

OFF_SL_16-564_Official

Cam

Winton

cwinton@mnchamber.com

Minnesota Chamber of
Commerce

400 Robert Street North
Suite 1500
St. Paul,
Minnesota
55101

Electronic Service

No

OFF_SL_16-564_Official

Daniel P

Wolf

dan.wolf@state.mn.us

Public Utilities Commission

121 7th Place East
Suite 350
St. Paul,
MN
551012147

Electronic Service

Yes

OFF_SL_16-564_Official

Scott

Zahorik

scott.zahorik@aeoa.org

Arrowhead Economic
Opportunity Agency

702 S. 3rd Avenue

Virginia,
MN
55792

Electronic Service

No

OFF_SL_16-564_Official
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