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June 1, 2017 
 

VIA ELECTRONIC FILING 
 
Mr. Daniel P. Wolf, Executive Secretary 
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RE: Minnesota Power's Petition for Approval of a Purchase Agreement Between 
Minnesota Power and the United Way of Northeastern Minnesota, Inc. 

 Docket No: E015/M-17-____ 
 
Dear Mr. Wolf: 
 

Please find attached for filing with the Minnesota Public Utilities Commission 
("Commission") Minnesota Power's Petition in the above Docket. 
 

Yours truly, 

 
 

Christopher D. Anderson 
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STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 

In the Matter of the Petition 
of Minnesota Power for 
Approval of a Purchase 
Agreement with the United 
Way of Northeastern 
Minnesota regarding the 
Chisholm Service Center 

  Docket No. E015/M-17-___ 

  

 

SUMMARY OF FILING 

PLEASE TAKE NOTICE that on June 1, 2017 Minnesota Power  ("MP") filed a Petition 

with the Minnesota Public Utilities Commission ("MPUC" or "Commission") seeking approval 

of a Purchase Agreement between MP and the United Way of Northeastern Minnesota, Inc.  

Under the Purchase Agreement, MP intends to sell its Chisolm Service Center for $300,000.  The 

Purchase Agreement requires prior Commission approval pursuant to Minn. Stat. §216B.50. 
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STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 

In the Matter of the Petition of Minnesota 
Power for Approval of a Purchase 
Agreement with the United Way of 
Northeastern Minnesota, Inc. Regarding the 
Sale of the Chisholm Service Center 

E015/M-17-___  

PETITION FOR APPROVAL 

INTRODUCTION 

Minnesota Power ("MP") hereby petitions the Minnesota Public Utilities Commission 

("MPUC" or "Commission") for approval of a Purchase Agreement between MP and the United 

Way of Northeastern Minnesota, Inc. (“United Way”).  Under the Purchase Agreement (which is 

attached as Exhibit A to this Petition), MP intends to sell its Chisolm Service Center to the 

United Way for $300,000.  This Petition is filed pursuant to Minn. Stat. §216B.50 and Minn. 

Rules Part 7825.1600-1800.  MP believes that the Purchase Agreement is in the public interest 

and satisfies all of the criteria under the statute and Rules and should be approved by the 

Commission. 

 

I. GENERAL FILING INFORMATION 

Pursuant to Minn. Rules Part 7825.1300, Subpart 3, MP provides the following general 

information: 

A. NAME, ADDRESS AND TELEPHONE NUMBER OF UTILITY 

Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
218-722-2641 
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B. NAME, ADDRESS AND TELEPHONE NUMBER OF UTILITY 
ATTORNEY 

Christopher D. Anderson  
Minnesota Power  
30 West Superior Street  
Duluth, MN 55802 
218-723-3961 

C. DATE OF FILING AND DATE PROPOSED AGREEMENT WILL 
TAKE EFFECT 

This Petition is being filed on June 1, 2017.  MP requests approval of the Purchase 

Agreement as of its effective date. 

D. STATUTE CONTROLLING SCHEDULE FOR PROCESSING THE 
FILING 

The applicable statute is Minn. Stat. §216B.50 and Minn. Rules Part 7825.1600-1800.  

These provisions do not establish an explicit time deadline for Commission action. 

E. TITLE OF UTILITY EMPLOYEE RESPONSIBLE FOR FILING 

Christopher D. Anderson  
Minnesota Power  
30 West Superior Street  
Duluth, MN 55802 
218-723-3961 

 

II. DESCRIPTION OF FILING 

A. BACKGROUND 

MP is an electric utility incorporated under the laws of Minnesota.  MP operates in a 

service territory which includes substantial parts of northern Minnesota, including the City of 

Chisholm. 

The existing Chisholm Service Center was built to accommodate office and 

administrative functions as well as service, repair and metering personnel.   
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MP has determined that the present service center is too large and too expensive to meet 

its current minimal needs, and has chosen to sell it at a reduced price (compared to book value) 

as part of its support of the United Way. The United Way’s purchase of the Service Center is 

being funded by a donation from a Minnesota business leader who is a Chisholm native.  

B. THE 2017 PURCHASE AGREEMENT 

Minnesota Power and the United Way reached an agreement whereby Minnesota Power 

will sell the Service Center to the United Way upon Commission approval. The Purchase 

Agreement, which is attached as Exhibit A, is a straightforward commercial real estate 

agreement.  The Purchase Agreement sets the price at $300,000 to be paid at closing.  The 

purchase price is supported by an informal market analysis (attached as Exhibit B)  prepared by 

a local real estate firm that provided a reasonable market value of $285,000 based upon data 

back to 1996 and considering comparison data for fourteen similar property types on the market 

at the time the Purchase Agreement was executed. 

C. THE PURCHASE AGREEMENT IS IN THE PUBLIC INTEREST 

Minn. Stat. §216B.50 requires that transfers "of any plant as an operating unit or 

system" involving an utility in which the value of the property exceeds $100,000 must be 

approved by the Commission.  Minn. Rules Part 7825.166, Subpart 8, likewise incorporates the 

concept of an "operating unit or system" in requiring approval. In any event, the Purchase 

Agreement is clearly in the public interest and approval should be granted.   

Minnesota Power has consolidated its field operations over time, and the assets and 

labor formerly housed in the Chisolm Service Center have been relocated to other local service 

centers on the Range with no diminishment of service, and no loss of jobs.  The sale of the 
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Chisolm Service Center will serve to keep MP's costs down and provide an appropriate site for 

another essential public service (the United Way) while continuing to benefit MP's customers. 

The book value of the Chisolm Service Center is $726,819.89 (which amount consists of 

Land/Land Rights and Structures and Improvements). The difference between the book value 

and the sale price will not be recovered from Minnesota Power ratepayers. The acconting 

entries supporting the sale are included as Exhibit C. 

Minn. Stat. §216B.50 governs the Commission's review of this Petition.  This statute 

provides, in relevant part: 

Upon the filing of an application for the approval and consent of the commission thereto 
the commission shall investigate, with or without public hearing, and in case of a public 
hearing, upon such notice as the commission may require, and if it shall find that the 
proposed action is consistent with the public interest it shall give its consent and 
approval by order in writing. 

Id. (emphasis added).  Thus, if the Commission finds that the transaction is "consistent with the 

public interest," it must approve the Petition. 

In prior cases, the MPUC established that this standard "does not require an affirmative 

finding of public benefit, just a finding that the transaction is compatible with the public 

interest."  In the Matter of the Proposed Merger of Minnegasco, Inc. With and Into ARKLA, 

Inc., Order Approving Merger, Docket No. G-008/PA-90-604 (1990). As recently as February 

24, 1997, the Commission reconfirmed this standard in its approval of the merger In the Matter 

of the Proposed Merger of Minnegasco, Inc. With and Into Houston Industries, Inc. and 

Houston Lighting and Power Co., Docket No. G-008/PA-96-950. In that matter, the MPUC 

approved a merger that had no rate reductions or freezes.  The statute does not require that 

proposed transactions affirmatively benefit ratepayers or the public or that they otherwise 
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promote the public interest.  They cannot, however, contravene the public interest and must be 

shown to be compatible with it. Id , p.4. 

The sale of the Chisholm Service Center easily meets the Commission's standard under 

Section 50.   

D. FILING COMPLIANCE AND VARIANCE REQUEST 
 

The effectiveness of the Purchase Agreement is contingent upon MPUC approval.  

Moreover, the information provided with this Petition meets the requirements of the relevant 

Rules.  Under Section 50, the Commission must consider the "reasonable value" of the property 

transferred.  The information provided, including the information on how MP will treat the 

difference between the purchase price and the book value of the property, gives the Commission 

ample basis for making that determination.   

In addition, however, a Section 50 filing must contain information required by Minn. Rules 

Part 7825.1400 and 7825.1800.  These Rules are primarily designed to collect information 

pertinent to capital structure filings and for the purpose of investigating the issuance of securities 

and MP requests a variance from the application of such Rules in this Petition.  The Commission 

shall grant a variance to its rules when it determines that the following requirements are met: 

a. enforcement of the rule would impose an excessive burden upon the applicant or others 

affected by the rule; 

b. granting the variance would not adversely affect the public interest; and 

c. granting the variance would not conflict with standards imposed by law. 

MP believes that these Rules have no direct relevance to ascertaining the reasonableness 

of small property transfers such as the sale of the Chisolm Service Center; while the burden may 

not be excessive, the information that would result is not relevant to the Commission’s analysis. 

Consequently, to the extent the informational requirement of Minn. Rules Part 7825.1400 and 

1800 apply to this Docket, MP seeks a variance since those requirements are irrelevant.  The 

public interest is not harmed by the absence of such information, and there is no conflict with 
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any other law, Rule or regulation if the variance is granted. In any event, MP has provided the 

acquisition price and the book value referenced in these Rules.  The public interest will not be 

adversely affected and no other applicable law or statute will be violated; a variance is justified. 

 

III.  MISCELLANEOUS INFORMATION 

A. Pursuant to Minn. Rules 7829.0700, MP requests that the following persons be 

placed on the Commission's official service list for this proceeding: 

Christopher D. Anderson  
Minnesota Power  
30 West Superior Street  
Duluth, MN 55802 
218-723-3961 

B. SERVICE ON OTHER PARTIES 

Pursuant to Minn. Rules Part 7829.1300, Subpart 2, MP has served a copy of the 

Summary prepared in accordance with Minn. Rules Part 7829.1300, Subpart 1, on all parties on 

its general service list.  A copy of the general service list for this filing was also served on each 

such party.  Copies of the entire Petition have been served on the Commission, the Department 

and the Office of Attorney General. 
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C. SUMMARY OF FILING 

A one-paragraph summary of the Petition is attached pursuant to Minn. Rules Part 

7829.1300, Subpart 1. 

Dated:  June 1, 2017     Respectfully submitted, 

        
Christopher D. Anderson 
Associate General Counsel 
Minnesota Power  
30 W. Superior Street 
Duluth, MN 55802 
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EXHIBIT C



 
 
 
STATE OF MINNESOTA )    AFFIDAVIT OF SERVICE VIA 
 ) ss    ELECTRONIC FILING  
COUNTY OF ST. LOUIS  )    
 
 
----------------------------------------------------------------------------------------------------------- 
 
 Jodi Nash, of the City of Duluth, County of St. Louis, State of Minnesota, says 

that on the 1st day of June, 2017, she served Minnesota Power’s Petition on the 

Minnesota Public Utilities Commission and the Energy Resources Division of the 

Minnesota Department of Commerce via electronic filing. All other parties were served 

as designated on the attached service list. 

 

       
            
      Jodi Nash 



First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Julia Anderson Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
										445 Minnesota St
										St. Paul,
										MN
										551012134

Electronic Service Yes GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Christopher Anderson canderson@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022191

Electronic Service Yes GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Ian Dobson Residential.Utilities@ag.sta
te.mn.us

Office of the Attorney
General-RUD

1400 BRM Tower
										445 Minnesota St
										St. Paul,
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										551012130

Electronic Service Yes GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Emma Fazio emma.fazio@stoel.com Stoel Rives LLP 33 South Sixth Street
										Suite 4200
										Minneapolis,
										MN
										55402

Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Sharon Ferguson sharon.ferguson@state.mn
.us

Department of Commerce 85 7th Place E Ste 280
										
										Saint Paul,
										MN
										551012198

Electronic Service Yes GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Lori Hoyum lhoyum@mnpower.com Minnesota Power 30 West Superior Street
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Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
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Michael Krikava mkrikava@briggs.com Briggs And Morgan, P.A. 2200 IDS Center
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Electronic Service No GEN_SL_Minnesota
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Nathan N LaCoursiere nlacoursiere@duluthmn.go
v

City of Duluth 411 W 1st St Rm 410
										
										Duluth,
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General Service List
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Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
General Service List
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Susan Ludwig sludwig@mnpower.com Minnesota Power 30 West Superior Street
										
										Duluth,
										MN
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Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th St E
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Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
General Service List

Herbert Minke hminke@allete.com Minnesota Power 30 W Superior St
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Electronic Service No GEN_SL_Minnesota
Power_Minnesota Power
General Service List

David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
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										558022093
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