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Dear Mr. Wolf:

Northern States Power Company, doing business as Xcel Energy, submits these
Reply Comments in response to the September 13, 2017 Comments of the
Department of Commerce, Division of Energy Resources.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service list.
Please contact Rebecca Elilers at rebecca.d.cilers@xcelenergy.com or 612-330-5570 or
me at amy.a.liberkowski@xcelenergy.com or 612-330-6613 if you have any questions
regarding this filing.

SINCERELY,
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AMY A. LIBERKOWSKI
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c: Service List


mailto:rebecca.d.eilers@xcelenergy.com
mailto:amy.a.liberkowski@xcelenergy.com

STATE OF MINNESOTA
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Matthew Schuerger Commissioner

Katie Sieben Commissioner

John Tuma Commissioner
IN THE MATTER OF NORTHERN STATES DOCKET NoO. E999/AA-16-523
POWER COMPANY, REVIEW OF 2015-2016
ANNUAL AUTOMATIC ADJUSTMENT REPLY COMMENTS

REPORT FOR ITS ELECTRIC OPERATION

OVERVIEW

Northern States Power Company, doing business as Xcel Energy, submits this Reply
to the Minnesota Department of Commerce - Division of Energy Resources’
September 13, 2017 review of our Annual Automatic Adjustment of Charges (AAA)
Report for 2015-2016.

We appreciate the Department’s thorough review of the Company’s 2016 AAA filing
and its recommendation that the Commission accept the Company’s filing. In this
Reply, we provide corrected versions of Attachment 1, page 2 of the relevant monthly
FCA dockets (Docket Nos. E002/AA-16-274, E002/AA-16-372 and E002/AA-16-
492), we discuss the corrections made to that attachment, and we respond to the
Department’s request that the Company discuss the measures we have taken to avoid
incorrect data entry in the future. We also explain whether Day Ahead and Real-Time
Ramp Capability Amounts are included in the fuel clause charge. Finally, we address
the Department’s recommendations that the Commission adopt two new standards
for recovery of replacement power costs.

REPLY

I. Monthly FCA Data

The Department noted concerns with data used in certain monthly FCA filings
covered in this AAA period. The Company appreciates the time and effort that the
Department has dedicated to verifying our monthly fuel clause computation and
apologizes for data issues that made review more difficult. As requested by the
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Department, the Company agrees to file corrected attachments in the relevant
monthly FCA dockets with narrative explaining the corrections.

To alleviate future issues, the Company has added an additional reviewer to the
monthly FCA process, and commits to providing narrative in the monthly FCA cover
letter that would identify any new adjustments or changes to data formats. In
addition, the Company is willing to work with the Department on streamlining the
FCA report to ease review.

II. Day Ahead and Real-Time Ramp Capability Amounts

The Company has included Day Ahead and Real-Time Ramp Capability Amounts in
our fuel clause reports. During the 2015-2016 AAA period, the May 2016 credit of
$617.28 Real Time Ramp Capability Amount was included. For June 2010, the credits
tor Day Ahead and Real Time Ramp Capability Amounts were $574.37 and $127.44,
respectively. Given the small amounts for these items, we initially combined them
with the ASM Real Time Net Regulation Adjustment Amount charge type in our
MISO ASM report schedules:

SAP Internal Order SAP Account SAP Name
200000002163 5066016 NSPM MISO NSPP RT_ASM_NRGA

Beginning in August 2016, the Day Ahead and Real Time Ramp Capability Amounts
were combined with the ASM Day Ahead Regulation Amount and the Real Time
Regulation Amount charge types respectively:

SAP Internal Order SAP Account SAP Name
200000002143 5066016 NSPM MISO NSPP DA_ASM_REG
200000002164 5066016 NSPM MISO NSPP RT_ASM_REG




III. 'The Department’s Proposed Standards for Recovery of Replacement
Power Costs

Finally, we wish to briefly address the Department’s recommendation that the
Commission adopt two new standards for recovery of replacement power costs.
Those proposed standards would:

e Hold utilities at least partially if not fully responsible for incremental costs of
replacement power due to forced outages caused by improper work by
contractors; and

e Hold utilities financially responsible for replacement power costs due to any
failure to remove all foreign material from generation facility work areas.'

While we understand the Department’s concerns regarding contractor performance
and foreign-material issues, we do not believe the Commission needs to—or
should—adopt these bright-line standards. First of all, we note that the Department,
utilities, and stakeholders are in the midst of discussing potential reforms and
standards for the AAA in Docket No. E999/CI-03-802. We believe that the
Department’s current proposal should be taken up in that docket alongside its other
reform proposals, so that the Commission and stakeholders can consider all such
proposals at the same time and in the same docket. We do not believe the
Commission should adopt piecemeal standards as part of this docket while that
conversation is ongoing,.

Second, we have significant concerns about the Commission adopting the proposed
bright line rules without any consideration given to the particular facts of the outage
in question. The standard for recovery of these costs is prudence—that is, whether
the costs (and resulting rates) are just and reasonable. Importantly, the prudence
standard is fact specific and considers whether the utility acted reasonably given the
circumstances that existed at the time relevant to the inquiry. We believe the
Department’s proposed standards would unreasonably limit this inquiry in a way that
deviates from the prudence standard and pre-judges certain outages before they occur.

The Department’s proposed standards would do away with analysis altogether and
simply ask whether an outage was due to “foreign material” or “improper work™ by a
contractor. We do not believe these rules can adequately be substituted for a fact-

! Department Review at 34. We note that these are the same standards proposed by the Department in
Docket No. E999/AA-15-611 and that the Commission declined to adopt these as part of its July 21, 2017
Order.



specific prudence analysis, and we further believe there is substantial ambiguity
regarding what qualifies as “improper work” and “foreign material,” such that
applying these standards may simply substitute one factual inquiry for another. For
these reasons, we respectfully request that the Commission not adopt either standard
in this docket and that it instead continue to apply the prudence standard when
deciding whether replacement power costs are properly recoverable.

CONCLUSION

The Company appreciates this opportunity to submit its Reply to the Department’s
review. Through this Reply, we have worked to provide additional information in
response to the issues raised by the Department. We respectfully request that the
Commission accept and approve Xcel Energy’s FYE16 Electric AAA Report as
supplemented by this Reply.

Dated: October 9, 2017

Northern States Power Company



Northern States Power Company
Electric Operations - State of Minnesota

Explanation of April 2016 FCA Adjustment in Balance of Unrecovered Expenses

Attachment 1
Page2

Northern States Power Company
Electric Operations - State of Minnesota
Derivation of Adjustment for Fuel Clause Rider

Actual Costs for Jan-16 and Projected Costs for Mar-16 (Docket No. E002/AA-16-205)

Columit Columit Columit
Jan-2016 Jan-2016 Mar-2016

com 2 months ago.

1 [Account 151 - Fossil Fuel
2 | Account 518 - Nuclear Fuel

Purchased Power (Include WindSource Wind Contracts, excludes wind curtailment payments)

Wind Curtailment Payment (as reported in Wind Curailment Report) 5168,089

8.485,41

ubtotal

34| Account 555 - MISO Day 2 Charges - Total
3e - Schedules 16 & 17

3t Schedule 24

3 - RSG/RNU Allocation Adjustment

- RT PV MWP Allocation Adjustment
- Congestion and Loss Allocation Adjustment
MISO Day 2 Charges - Net

MISO ASM Charges

- Excessive/Non-Excessive Charges

- Other Charges

340,903

35 | Account $3,899.990

3 | Account

§2,694,277

- Congestion and Loss Allocation Adjustment
MISO ASM Charges - Total

Account 3

$6,652,517
97,261,941

31 | Account 555 - Total MISO Charges
4 [Total system Costs

5. |LLess Fuel Cost of Intersystem Sales (Included MISO Day 2 Charges)

5 Less Account 555 - Purchased Power For Windsource Program
Windsource Energy Costs ($301,043)
Windsource Renewable Energy Certificates (RECs) Purchases 0
Windsource REC-Related Fuel Costs 12,138
s subtoral (528890
6 [Net System Costs (Exclude WindSource Related Contract Costs) 89,637,195
se [Less Account 555 - Purchased Power For Solar Gardens Program
Solar Gardens Program - Credits s0
Solar Gardens Progeam - Unsubscribe Energy Purchase $574
se| subtorl §574
b | Account 407.3 - Renewable Development Fund Project Expenses **
e [ Account 407.3 - Renewable Development Fund Administrative Expenses
6d | Account 407.3 - Total Renewable Development Fund Recovery **
6 |Net System Costs (Exclude WindSource Related Contract Costs) [d+5a+5b] 597,827,744 589,636,621 583,163,634

Total NSP System Retai
o |Firm Re-sale .
o [Total NSP system
Windsource MWh

12,015

91 [ Total NSP System Exclude Windsource 66,9 545,816 47181

ystem Cost of Fuel, Purchased Power & MISO Recovery Per KWh

2.668¢ 2.528¢ 2.395¢

10| System Energy Cost per kWh ftine 6 / ine 9b/ 10]

Docket No. E999/AA-16-523
Reply Comments-Attachment A
Pagelof4

11| Total Minnesota Retail MWh 2,567,047
12| Windsource MWh 12,015
122 Total Minnesota Retail MWh Subject to FCA [Line 11 - Line 12] 2,632,925 2,555,032 2,502,333

In March ion, the January
amount of $1,076,527 twice. It resulted Fuel Cost of lesto
,721. Th April 2016 FCA
true up:
Original Corrected Adjustment
5071001 Gen Trading $1,076527.57  $1,076527.57 -
Non-Native 2000000002041 $375,318.19 $375,318.19 -
Non-Native 2000000002042 $1506257.35  $1,506257.35 -
Non-Native 2000000002043 $2,483665.32  $2,483,665.32 -
Total Gen Trading $5441768.43  $5441,768.43 -
5071006 Prop Trading $817,545.60 $817,545.60 -
Gen Trading $1,076527.57  $1,076527.57 -
Non-Native 441,768.4 4,365,240.86 1,076,527.57
Total STOU (Intersystem Sales) $7.335.84160  $6250314.03  $1076,527.57
January 2016 Minnesota MWh Sales Subject to FCA 2,555,032
January 2016 Total NSP System MWh Exclude Windsource 3,545,816
Minnesota Allocation Percentage 72.058%
Intersystem Sales Over-credit Adjustment $1,076,527.57
Adjustment to April 2016 FCA True Up [1)x(2] $775,72056
Prior Unrecovered Expenses (Dec-2015 Balance of Unrecovered Expenses) (52,667,448)
Prior (True-Up) Expenses Recovered in Feb-2016 (52,597,435)
Over/Under Recovery in Feb-16 to be Trued Up in Apr-16 FCA Line [12k - Line 12]] ($4,717,543)
February 2016 Saver's Switch True-Up Adjustment 0
Unadjusted Balance of Unrecovered Expenses Line 12xi - Line 12xii + Line 121 + Line 12m (54,787,556)
Adjustment to April 2016 FCA True Up [11x(2] $775,721
Adjusted Balance of Unrecovered Expenses Line 12xi - Line 12xii + Line 121 + Line 12m ($4,011,835)

-

Northern States Power
Electric Operations - State of Minnesota
Derivation of Adjustment for Fuel Clause Rider

Attachment 1
Page 3

Actual Costs for Feb-16 and Projected Costs for Apr-16 (Docket No. E002/AA-16-274)

Adjusted Minnesota MWh Sales Subject To FC
2] () Residenial
(i) C & I Non-Demand
(i) C & I Demand Non-TOD
(i¥) C & I Demand TOD On-Peak
¥) C & I Demand TOD Off-Peak
(v1) Outdoor Lighting

Toral
B Class Ratio/ TOD Ratio

() Residential
(i) C & I Non-Demand

Colamn

Feb-2016

Colami Colamn

Feb-2016 Apr-2016

+ From 2 months ago

730,819
321,888
528,691

2,385,071

2251426

(i) C & 1 Demand Non-TOD 1.0028
(iv) C & 1 Demand TOD On-Peak 12732
(¥) C & I Demand “TOD Off-Peak 0.7987 07987 07987
(vi) Outdoor Lighting 0.7446 0.7446 07446
Truing Up Feb-16 C
015
Prior Unrecovered Expenses (Dec-2015 Balance of Unrecovered Expenses) (52,667,448)
Dec-2015 016 Feb-2016
12| Prior (True-Up) Expenses Recovered in Feb-2016 @ o @ ®
@ Residential 0.113908¢ 652,530 743,284
(i) C & I Non-Demand 0.117353¢ 76,652
(i) C & I Demand NonTOD 0112152 730819
() C & I Demand TOD On-Peak 0.142393¢ 321,888
(¥) C & I Demand “TOD Off-Peak 0.089326¢ 528,691
(v) Outdoor Lighting 16,770
7350
Base Fuel Ad) Facior_] | Toul

12i| Feb-16 Fuel Cost Charge
) Residential

(i) C & I Non-Demand

(i) C & 1 Demand Non-TOD

(iv) C & 1 Demand TOD On-Peak
(+) C & I Demand “TOD Off-Peak

(v) Outdoor Lighting

12| Cost Recovered in Feb-16 Based on Forecast
() Residential

(i) C & I Non Demand

I Demand Non TOD

1 Demand TOD On-Peak
(v) C & I Demand "TOD Off-Peak
(vi) Outdoor Lighting

Toral

124 Actual Cost Should Have Been Recovered in Feb-16 Line 124

120 Balance of Unrecovered Expenses Line 12xi
120| Per Unit True Up Amount ~ Line 12n/Line 12g Col[B] /10

Tl 130

2.730¢
2812¢
2.688¢
3412¢
2.141¢
1.996¢

$17,814,069

0.023¢ 2753
0.024¢ 2836¢
0.023¢ 2711¢
0.029¢ 3441¢
0.018¢ 2159
0.017¢ 2013¢

$152,8: §17,966924

e 12]]

e 12xii + Line 121 + Line 12m

52,155,454 2,173,953
$19,644,415 $168,556 519,812,971
510,982,819 $94,262 $11,077,081
$11,319,274 597,121 S11,416,395
72 01

562,250,760 §534,165 562,784,925
§58,067,383

(54,717,543

S0

i4 011 3355




Northern States Power Company Docket No. E999/AA-16-523
Electric Operations - State of Minnesota Reply Comments-Attachment A
Derivation of Adjustment for Fuel Clause Rider Page 2 of 4
Actual Costs for Feb-16 and Projected Costs for Apr-16 - REVISED ATTACHMENT 1 PAGE 2

Column (AA) Column (A) Column (B)
Projected * Actual
Feb-2016 Feb-2016 Apr-2016

* From 2 months ago

System Fuel, Purchased Power Costs & MISO Recovery Authorized in Minnesota Jurisdiction

1 JAccount 151 - Fossil Fuel $34,725,752
2 |Account 518 - Nuclear Fuel $7,279,561
3a |Account 555 - Purchased Power (Include WindSource Wind Contracts, excludes wind curtailment payments) $38,306,607
3b |Account 555 - Wind Curtailment Payment (as reported in Wind Curtailment Report) $3006,314
3bb [Account 555 - Biomass Curtailment Payment (as reported in Biomass Curtailment Report) $0
3¢ JAccount 555 - Subtotal $38,612,921
3d |Account 555 - MISO Day 2 Charges - Total $6,341,748
3e - Schedules 16 & 17 $662,862
3f - Schedule 24 $97,706
3fF - RSG/RNU Allocation Adjustment $29,474
- RT PV MWP Allocation Adjustment $0
- Congestion and Loss Allocation Adjustment $345,045
3g |Account 555 - MISO Day 2 Charges - Net $5,206,661
3h |Account 555 - MISO ASM Charges
- Excessive/Non-Excessive Charges $1,061,441
- Other Charges $70,839
- Congestion and Loss Allocation Adjustment ($467)
Account 555 - MISO ASM Charges - Total $1,131,813
3i |Account 555 - Total MISO Charges $6,338 474
4 |Total System Costs $ 86,956,708
54 |L-ess Fuel Cost of Intersystem Sales (Included MISO Day 2 Charges) (86,168,145)
5, [Less Account 555 - Purchased Power For Windsource Program
Windsource Energy Costs ($411,071)
Windsource Renewable Energy Certificates (RECs) Purchases $0
Windsource REC-Related Fuel Costs $111,018)
5o | Subtotal ($522,089)
6a |Net System Costs (Exclude WindSource Related Contract Costs) $ 80,266,474
5¢c |Less Account 555 - Purchased Power For Solar Gardens Program
Solar Gardens Program - Credits $0
Solar Gardens Program - Unsubscribed Energy Purchase ($1,264)
5c | Subtotal ($1,264)
6 |Net System Costs (Exclude WindSource Related Contract Costs) [4+5a+5b] $89,482,589 $80,265,210 $81,013,535
7 |Total NSP System Retail 3,228,305
g |Firm Re-sale -
9 |Total NSP System 3,228,305
94 |Windsource MWh 11,068
9b |Total NSP System Exclude Windsource 3,310,062 3,217,237 3,106,071
10 |System Enetgy Cost per kWh [line 6 / line 9b/ 10] 2.703¢ 2.495¢ 2.608¢

Minnesota Jurisdictional Calendar Month Retail MWh Sales Subject To FCA

11 |Total Minnesota Retail MWh 2,338,418
12 |Windsource MWh 11,068
122 | Total Minnesota Retail MWh Subject to FCA [Line 11 - Line 12] 2,385,071 2,327,350 2,251,426

Minnesota Jurisdictional Energy Cost

125 | Net System Costs Applicable to Minnesota Jurisdiction [Line 10xLine 12ax10] $64,468,471 $58,067,383 $58,717,180
12¢ [ Total Allocated Asset and Non-Asset Based Intersystem Margin $0 $0 $0
124 [ Total Minnesota Jurisdictional Energy Cost $64,468,471 $58,067,383 $58,717,180

12 |Minnesota Energy Cost Per KWh [Line 12d/Line 12a/10] 2.703¢ 2.495¢ 2.608¢




Northern States Power Company Docket No. E999/AA-16-523
Electric Operations - State of Minnesota Reply Comments-Attachment A
Derivation of Adjustment for Fuel Clause Rider Page 3 of 4
Actual Costs for Mar-16 and Projected Costs for May-16 - REVISED ATTACHMENT 1 PAGE 2

Column (AA) Column (A) Column (B)
Projected * Actual
Mar-2016 Mar-2016 May-2016

* From 2 months ago

System Fuel, Purchased Power Costs & MISO Recovery Authorized in Minnesota Jurisdiction

1 JAccount 151 - Fossil Fuel $27,324,375
2 |Account 518 - Nuclear Fuel $10,696,586
3a |Account 555 - Purchased Power (Include WindSource Wind Contracts, excludes wind curtailment payments) $38,819,576
3b |Account 555 - Wind Curtailment Payment (as reported in Wind Curtailment Report) $302,311
3bb [Account 555 - Biomass Curtailment Payment (as reported in Biomass Curtailment Report) $0
3¢ JAccount 555 - Subtotal $39,121,887
3d |Account 555 - MISO Day 2 Charges - Total $4,691,969
3e - Schedules 16 & 17 $580,054
3f - Schedule 24 $82,385
3ff - RSG/RNU Allocation Adjustment ($33,450)
- RT PV MWP Allocation Adjustment $0
- Congestion and Loss Allocation Adjustment $581,556
3g |Account 555 - MISO Day 2 Charges - Net $3,481,424
3h |Account 555 - MISO ASM Charges
- Excessive/Non-Excessive Charges $729,518
- Other Charges $67,649
- Congestion and Loss Allocation Adjustment ($11,145)
Account 555 - MISO ASM Charges - Total $786,022
3i |Account 555 - Total MISO Charges $4.,267,446
4 |Total System Costs $ 81,410,293
54 |L-ess Fuel Cost of Intersystem Sales (Included MISO Day 2 Charges) (86,558,736)
5, [Less Account 555 - Purchased Power For Windsource Program
Windsource Energy Costs ($424,994)
Windsource Renewable Energy Certificates (RECs) Purchases $0
Windsource REC-Related Fuel Costs $100,578)
5, | Subtotal $525,572)
6a |Net System Costs (Exclude WindSource Related Contract Costs) $ 74,325,985
5¢c |Less Account 555 - Purchased Power For Solar Gardens Program
Solar Gardens Program - Credits $0
Solar Gardens Program - Unsubscribed Energy Purchase (85,233)
5c | Subtotal ($5,233)
6 |Net System Costs (Exclude WindSource Related Contract Costs) [4+5a+5b] $83,163,634 $74,320,752 $86,076,157
7 |Total NSP System Retail 3,268,372
g |Firm Re-sale -
9 |Total NSP System 3,268,372
94 |Windsource MWh 12,755
9b |Total NSP System Exclude Windsource 3,471,813 3,255,617 3,222,764

NSP System Cost of Fuel, Purchased Power & MISO Recovery Per KWh

10 |System Enetgy Cost per kWh [line 6 / line 9b/ 10] 2.395¢ 2.283¢ 2.671¢




Northern States Power Company Docket No. E999/AA-16-523
Electric Operations - State of Minnesota Reply Comments-Attachment A
Derivation of Adjustment for Fuel Clause Rider Page 4 of 4

Actual Costs for Apr-16 and Projected Costs for Jun-16 - REVISED ATTACHMENT 1 PAGE 2

Column (AA) Column (A) Column (B)

Projected * Actual
Apr-2016 Apr-2016 Jun-2016

* From 2 months ago

System Fuel, Purchased Power Costs & MISO Recovery Authorized in Minnesota Jurisdiction

1 |Account 151 - Fossil Fuel $23,358,395
2 |Account 518 - Nuclear Fuel $10,504,918
3a |Account 555 - Purchased Power (Include WindSource Wind Contracts, excludes wind curtailment payments) $42,618,294
3b |Account 555 - Wind Curtailment Payment (as reported in Wind Curtailment Report) $635,338
3bb [Account 555 - Biomass Curtailment Payment (as reported in Biomass Curtailment Report) $0
3¢ JAccount 555 - Subtotal $43,253,632
3d |Account 555 - MISO Day 2 Charges - Total $1,644,428
3¢ - Schedules 16 & 17 $566,192
3f - Schedule 24 $87,127
3fF - RSG/RNU Allocation Adjustment $38,365
- RT PV MWP Allocation Adjustment $0
- Congestion and Loss Allocation Adjustment $753,763
3g Account 555 - MISO Day 2 Charges - Net $198,981
3h |Account 555 - MISO ASM Charges
- Excessive/Non-Excessive Charges $1,766,824
- Other Charges $94,094
- Congestion and Loss Allocation Adjustment ($1,129)
Account 555 - MISO ASM Charges - Total $1,859,789
3i |Account 555 - Total MISO Charges $2,058,769
4 |Total System Costs $ 79,175,715
54 |L-ess Fuel Cost of Intersystem Sales (Included MISO Day 2 Charges) (89,933,338)
5, [Less Account 555 - Purchased Power For Windsource Program
Windsource Energy Costs (8519,175)
Windsource Renewable Energy Certificates (RECs) Purchases $0
Windsource REC-Related Fuel Costs $100,438)
5o | Subtotal ($619,613)
6a |Net System Costs (Exclude WindSource Related Contract Costs) $ 68,622,764
5¢c |Less Account 555 - Purchased Power For Solar Gardens Program
Solar Gardens Program - Credits ($597)
Solar Gardens Program - Unsubscribed Energy Purchase $0
5c | Subtotal (§597)
6 |Net System Costs (Exclude WindSource Related Contract Costs) [4+5a+5b] $81,013,535 $68,622,167 $91,062,045
7 |Total NSP System Retail 2,948,008
g |Firm Re-sale -
9 |Total NSP System 2,948,008
94 |Windsource MWh 10,645
9b |Total NSP System Exclude Windsource 3,106,071 2,937,363 3,526,708
10 |System Enetgy Cost per kWh [line 6 / line 9b/ 10] 2.608¢ 2.336¢ 2.582¢

Minnesota Jurisdictional Calendar Month Retail MWh Sales Subject To FCA

11 |Total Minnesota Retail MWh 2,162,456
12 |Windsource MWh 10,645
122 | Total Minnesota Retail MWh Subject to FCA [Line 11 - Line 12] 2,251,426 2,151,811 2,614,487

Minnesota Jurisdictional Energy Cost

125 | Net System Costs Applicable to Minnesota Jurisdiction [Line 10xLine 12ax10] $58,717,180 $50,266,305 $67,506,043
12¢ [ Total Allocated Asset and Non-Asset Based Intersystem Margin $0 $0 $0
124 | Total Minnesota Jurisdictional Energy Cost $58,717,180 $50,266,305 $67,506,043

12 |Minnesota Energy Cost Per KWh [Line 12d/Line 12a/10] 2.608¢ 2.336¢ 2.582¢
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