
 
414 Nicollet Mall 

   Minneapolis, Minnesota 55401 
 
February 1, 2018 
 

―VIA ELECTRONIC FILING― 
 
Daniel P. Wolf  
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota 55101 
 
RE: RESPONSE TO RECONSIDERATION REQUEST 

PETITION FOR APPROVAL OF AN AMENDMENT TO A POWER PURCHASE 
AGREEMENT WITH THE HENNEPIN ENERGY RECOVERY CENTER 

 DOCKET NO. E002/M-17-532 
 
Dear Mr. Wolf: 
 
Northern States Power Company, doing business as Xcel Energy, respectfully submits 
this Response to the Petition for Reconsideration submitted on January 17, 2017 by 
the Hennepin Energy Recovery Center to the Minnesota Public Utilities Commission.    
 
The Company has reviewed the Comments of the Department of Commerce, 
Division of Energy Resources, submitted on January 29, 2018.  In those Comments, 
the Department expressed concern regarding the Company’s interim agreement 
(Second Amendment to the Power Purchase Agreement or Second Amendment) with 
HERC, recommending that steps be taken to ensure that customers are fully 
protected.  While this issue is not directly related to HERC’s petition for 
reconsideration, the Company appreciates the Department’s efforts in bringing this to 
the Commission’s attention.  
 
To better inform the record on this issue, we provide some clarifying comments and a 
recommendation regarding future review of the Second Amendment.  The Second 
Amendment (provided here as Attachment A) was executed on December 27, 2017 
out of necessity following the Commission’s decision at its hearing on November 16, 
2017.  As the record indicates, HERC has exercised its option under the existing PPA 
to extend the term by a period of seven years.  The Commission’s Order rejecting our 

 



proposed pricing for the seven-year extension does not alter HERC’s right to extend 
the PPA.  In short, we have no option other than to purchase the power from HERC 
during the extension period under the PPA.   
 
The Second Amendment provides for interim market based pricing for energy sold to 
the Company after December 31, 2017, at the day-ahead MISO locational marginal 
price (LMP), adjusted for any applicable MISO market charges and real-time 
settlement differences.  The interim pricing is subject to retroactive adjustment once 
permanent pricing is agreed upon by parties and will be subject to regulatory review.   
 
We believe the Second Amendment provides an interim structure that fully protects 
customers.   That said, we do not see the need to address this matter in conjunction 
with HERC’s request for reconsideration.  Rather, as a fuel and purchased power cost 
recovery issue, we recommend addressing this matter in more detail in conjunction 
with our next monthly fuel clause filing, where the Company commits to providing a 
discussion of the Second Amendment.  In that docket, we can further address and 
respond to the concerns of parties, and provide any additional analysis they may 
request.  The Company acknowledges that it is at risk for any costs resulting from the 
Second Amendment that the Commission determines to be excessive.   
 
We appreciate the opportunity to provide this informational letter to the Commission 
and other observers of this proceeding.  Pursuant to Minn. Stat. § 216.17, subd. 3, we 
have electronically filed this document, and served copies on all parties on the 
attached service list.  If you have any questions regarding this filing, please contact 
Tim Edman at timothy.j.edman@xcelenergy.com or 612-330-2952. 
. 
Sincerely,  
 
 
/s/ 
 
 
AL KRUG 
VICE PRESIDENT, STATE REGULATORY POLICY 
 
 
Enclosure 
 
c:  Service List 
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CERTIFICATE OF SERVICE 
 
 
I, Jim Erickson, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, 
Minnesota      

 
 xx electronic filing 
 

 
DOCKET NO. E002/M-17-532 
   
     
Dated this 1st day of February 2018 
 
/s/ 
____________________________ 
Jim Erickson 
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