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017 With respect to Minnesota Power’s Request for Clarification (4/2/18), pp. 49-50: 
Please clarify your request with respect to Large Power Service, elaborate upon any 
inconsistencies, and provide proposed language for consideration by the 
Commission. 

  
Response: 
On page 89 of the Commission’s March 12, 2018 Findings of Fact, Conclusions, and 
Order in this docket (“Order”), Section XLVI.D., the Commission approves the 
Company’s proposed tariff changes concerning Large Power standard service, non-
contract service, the released energy rider, and expedited billing procedures. However, 
there are some inconsistencies with respect to approval of specific items that are listed 
on page 87 of the Commission’s Order in Section XLVI.B.1 under Standard Service and 
approved on page 89 in the first sentence of Section XLVI.D. Commission Action. 
These are explained further below. 
 

1. It is Minnesota Power’s understanding that in decisions related to the Fuel 
Clause Adjustment Mechanism, Base Cost of Energy on page 47 of its Order, 
the Commission determined that the base cost of energy (i.e., the amount 
included in base rates) should be increased to 2.121¢/kWh, which would reduce 
the size of future adjustments through the fuel clause. That is inconsistent with 
the third bullet point under Large Power Standard Service on page 87, which 
states, “Include the entire cost of fuel and purchased energy in a separate line 
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item on customer bills.” This is what Minnesota Power proposed but not what the 
Commission approved on page 47 of the Order, where it said, “…the 
Commission will increase the Company’s base cost of energy to 2.121 
cents/kWh, update the class-specific cost factors, and incorporate them into the 
base rates for the test year.” 
 

2. The fifth bullet point on page 87 should not refer to the Large Power fuel and 
purchased energy cost, which is correctly identified as 2.100¢/kWh in the fourth 
bullet point. The 1.102¢/kWh referenced in the fifth bullet point was Minnesota 
Power’s proposed Large Power Firm Energy rate assuming that the entire cost 
of fuel and purchased energy would be included in a separate line item on 
customer bills rather than being incorporated into base rates. Related to this, the 
increase in the firm energy charge to 2.310¢/kWh stated in the second bullet 
point is an incorrect reference to the total current firm energy charge of 
1.232¢/kWh plus the test year average fuel and purchased energy adjustment of 
1.078¢/kWh. Minnesota Power notes that many of the numbers in the 
Commission Order referenced above appear to have come from Podratz 
Supplemental Direct Testimony, page 19, but are not all referenced correctly. 
 

3. Given that the total allowed increase in revenue requirements for the Large 
Power class is less than proposed by the Company, the demand and energy 
charge components of the rate will need to be revised to result in collection of 
the appropriate amount of revenue. Therefore, Minnesota Power believes that 
approval of the specific proposed Large Power rate changes on page 87, under 
Standard Service and also Non-contract Service, is unnecessary. 
 

Consistent with the Commission Order language in Section XXXVIII.A.D on page 77, 
which is analogous in that it addressed the need to align the specific rates under the 
Commission’s adoption of Residential Block Rate Design with the authorized revenue 
requirement,1 Minnesota Power proposes the following language to address these 
items: 
 

On page 89 of the Commission’s Order, modify the end of the first 
sentence of Section XLVI.D. Commission Action by deleting the words 
“and will approve them.” Then add a second sentence: “The Commission 
will approve them, with adjustments to the individual rate components as 
needed for consistency with the Commission’s separate actions 
regarding the fuel clause adjustment base cost of energy and to enable 
the Company to recover the full revenue requirement allowed by the 
Commission for the Large Power rate class.” 

 

                                            
1 “The Commission will therefore require Minnesota Power to implement a four-block rate schedule as proposed by the 
five signatories to the Settlement, with adjustments to the rates for each block as needed to enable the Company to 
recover the full revenue requirement allowed by the Commission for the Residential class.” 
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Brett Skyles Brett.Skyles@co.itasca.mn.
us

Itasca County 123 NE Fourth Street
										
										Grand Rapids,
										MN
										557442600

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Corbin Smyth csmyth@d.umn.edu UMD Student Life 1208 Kirby Dr
										
										Duluth,
										MN
										55812

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Richard Staffon rcstaffon@msn.com W. J. McCabe Chapter,
Izaak Walton League of
America

1405 Lawrence Road
										
										Cloquet,
										Minnesota
										55720

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

James M. Strommen jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
										200 South Sixth Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Eric Swanson eswanson@winthrop.com Winthrop & Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Robert Tammen bobtammen@frontiernet.ne
t

Wetland Action Group PO Box 398
										
										Soudan,
										MN
										55782

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

David Thornton J.David.Thornton@state.m
n.us

MN Pollution Control
Agency

520 Lafayette Road
										
										St. Paul,
										MN
										55101

Electronic Service Yes OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Jim Tieberg jtieberg@polymetmining.co
m

PolyMet Mining, Inc. PO Box 475
										County Highway 666
										Hoyt Lakes,
										MN
										55750

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Jessica Tritsch jessica.tritsch@sierraclub.o
rg

Sierra Club 2327 E Franklin Ave
										
										Minneapolis,
										MN
										55406

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Karen Turnboom karen.turnboom@versoco.c
om

Verso Corporation 100 Central Avenue
										
										Duluth,
										MN
										55807

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case
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Kodi Verhalen kverhalen@briggs.com Briggs & Morgan 2200 IDS Center
										80 South Eighth Street
										Minneapolis,
										Minnesota
										55402

Electronic Service Yes OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Kevin Walli kwalli@fryberger.com Fryberger, Buchanan,
Smith & Frederick

380 St. Peter St  Ste 710
										
										St. Paul,
										MN
										55102

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Cam Winton cwinton@mnchamber.com Minnesota Chamber of
Commerce

400 Robert Street North
										Suite 1500
										St. Paul,
										Minnesota
										55101

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission 121 7th Place East
										Suite 350
										St. Paul,
										MN
										551012147

Electronic Service Yes OFF_SL_16-664_PUC
Offical Service List General
Rate Case

Scott Zahorik scott.zahorik@aeoa.org Arrowhead Economic
Opportunity Agency

702 S. 3rd Avenue
										
										Virginia,
										MN
										55792

Electronic Service No OFF_SL_16-664_PUC
Offical Service List General
Rate Case


