€2 XcelEnergy* s

September 13, 2017
—Via Electronic Filing—
Daniel P. Wolf
Executive Secretary
Minnesota Public Utilities Commission
121 7t Place East, Suite 350
St. Paul, MN 55101

RE:  REPLY
RENEWABLE DEVELOPMENT FUND QUARTERLY REPORT
DOCKETS NO. E002/M-00-1583; E002/M-07-675; E002/M-12-1278

Dear Mr. Wolf:

Northern States Power Company, doing business as Xcel Energy, submits to the
Minnesota Public Utilities Commission this Reply in response to the Friends of the
Lock and Dam (FL&D) Comments received on August 28, 2017. FL&D comments
on our Renewable Development Fund (RDF) quarterly report for the quarter ending
June 30, 2017.

By way of background, the Company practice is to file its RDF quarterly reports
approximately 30 days after the end of the quarter, but only report items that actually
occurred in the reported quarter. Consistent with this practice, the Company
reported that letters about Laws of Minnesota 2017, Chapter 29, Article 10, Section
29 (Section 29) were sent out to grant recipients on June 30, 2017, but because no
responses were received in the second quarter, we did not provide an update on
responses received.

Pursuant to Section 29, a RDF grant recipient must transfer to the State of Minnesota
clean energy advancement fund account any grant funds that remain unexpended five
years after the grant funds are awarded if, by that date:

e the grant recipient has failed to obtain control of the site on which the project
is to be constructed;

e the grant recipient has failed to secure all necessary permits or approvals from
any unit of government with respect to the project; and

e construction of the project has not begun.

We have received responses from all twenty grantees who received letters about
Section 29. All of the grantees have indicated that Section 29 will not require them to



transfer any unexpended grant funds to the State of Minnesota clean energy
advancement fund account at this time.

Crown Hydro’s response is provided as Exhibit A. Crown Hydro provided two
reasons that they are not required to transfer funds to the State of Minnesota under
Section 29:

First, qualifying conditions under [Section 29] are not met inasmuch as pursuant to
Federal Energy Regulatory Commiission determination, construction on the project
has begun. Second, all funds forwarded to date by the RDF, were pursuant to the
contract terms, providing reimbursement for funds previously spent.

It’s important to recall that RDF grants (other than the higher education block grants
from Cycle 4)! are performance-based contracts where grantees are awarded monies
after the grantee has achieved certain agreed upon milestones. Furthermore, the
Company does not recover from its customers the grant monies paid out until certain
“known and measurable” conditions are met.?

Should the Commission wish to examine the 2017 amendments to the Minnesota
Statute section 116C.779 (the Renewable Development Fund statute) as FL&D
suggests, the Company is happy to participate in that process.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service list.
Please contact Bria Shea at bria.e.shea@xcelenergy.com or (612) 330-6064 if you have
any questions regarding this filing.

Sincerely,

/s/

BRIA E. SHEA

c: Service List

1'The higher education block grants from Cycle 4 provide the University of Minnesota, University of St.
Thomas and Minnesota State Colleges and Universities with agreed upon amounts of grant funds at
regular intervals throughout the course of the grant, and are therefore not milestone based.

2 [n the Matter of a Petition by Northern States Power d/ b/ a Xcel Energy for Approval of a 2011 Renewable
Development Fund Rate Rider Factor, Docket No. E002/M-10-1054, ORDER APPROVING 2011 RENEWABLE
DEVELOPMENT FUND RATE RIDER (Mar. 17, 2011)

2



Attachment A

MARTIN (&) SQUIRES e enewable Development Fund Quartery Report
PA,

Attorneys At Law
332 Minnesota Street
Suite W2750
St. Paul, MN 55101
Telephone: 651-767-3740
Facsimile: 651-228-9161

August 16. 2017 WWww.martinsquites.com

Richard J. Savelkoul
Direct Dial # 651-767-3745
rsavelkoul@martinsquires.com

VIA E-MAIL: Mark.G.Ritter@xcelenergy.com

Mark Ritter

Xcel Energy

RDF Grant Administrator
414 Nicollet Mall
Minneapolis, MN 55401

Re: RDF Grant Award AH-01
Our File No. 2151-01

Dear Mark:

This letter is in follow up to your letter dated June 30, 2017, requesting return of funds pursuant
to 2017 Session Law Chapter 94, Article 10, Section 29.

Funds are not being returned to Renewable Development Fund (RDF) for two reasons, either one
of which results in no funds being returned. First, qualifying conditions under the 2017 Session
Law are not met inasmuch as pursuant to Federal Energy Regulatory Commission determination,
construction on the project has begun. Second, all funds forwarded to date by the RDF, were
pursuant to the contract terms, providing reimbursement for funds previously spent.

If there are any other questions, please do not hesitate to contact me.

Very truly yours,
Richard J. Savelkoul

RJS:pls
Enclosure



CERTIFICATE OF SERVICE

I, Lynnette Sweet, hereby certify that I have this day served copies of the foregoing
document on the attached list of persons.

xx by depositing a true and correct copy thereof, properly enveloped
with postage paid in the United States mail at Minneapolis, Minnesota

xx electronic filing
DocCKET Nos. E002/M-00-1583
E002/M-07-675

E002/M-12-1278 (OFFICIAL SERVICE LIST)

Dated this 13" Day of September, 2017

/s/

Carl Cronin
Regulatory Administrator
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Steven J.

Almos

salmos.wn@bsm.com

Bay State Milling Company

55 Franklin Street

Winona,
MN
55987

Electronic Service

No

OFF_SL_0-1583_1

Karen

Anderson

American Sustainable
Energy Council

80 South 8th Street, #900

Minneapolis,
MN
55402

Paper Service

No

OFF_SL 0-1583 1

Janet

Anderson

jainstp@qg.com

1799 Sargent

St. Paul,
MN
55105

Electronic Service

No

OFF_SL_0-1583_1

Julia

Anderson

Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
445 Minnesota St
St. Paul,
MN
551012134

Electronic Service

Yes

OFF_SL_0-1583_1

John

Bailey

bailey@ilsr.org

Institute For Local Self-
Reliance

1313 5th St SE Ste 303

Minneapolis,
MN
55414

Electronic Service

No

OFF_SL 0-1583 1

Edna C.

Brazaitis

Friends of the Riverfront

PO Box 580545

Minneapolis,
MN
554580545

Paper Service

No

OFF_SL_0-1583_1

Michael J.

Bull

mbull@mncee.org

Center for Energy and
Environment

212 Third Ave N Ste 560

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_0-1583_1

George

Crocker

gwillc@nawo.org

North American Water
Office

PO Box 174

Lake Elmo,
MN
55042

Electronic Service

No

OFF_SL 0-1583 1

Carl

Cronin

Regulatory.records@xcele
nergy.com

Xcel Energy

414 Nicollet Mall FL 7

Minneapolis,
MN
554011993

Electronic Service

No

OFF_SL_0-1583_1

Lisa

Daniels

lisadaniels@windustry.org

Windustry

201 Ridgewood Ave

Minneapolis,
MN
55403

Electronic Service

No

OFF_SL_0-1583_1
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Executive

Director

N/A

Onanegozie RC&D

42290 Ginger Ave.

Harris,
MN
55032-3361

Paper Service

No

OFF_SL_0-1583_1

lan

Dobson

Residential.Utilities@ag.sta
te.mn.us

Office of the Attorney
General-RUD

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

Yes

OFF_SL 0-1583 1

John R.

Dunlop, P.E.

JDunlop@RESMinn.com

Renewable Energy
Services

Suite 300
448 Morgan Ave. S.
Minneapolis,
MN
554052030

Electronic Service

No

OFF_SL_0-1583_1

Sharon

Ferguson

sharon.ferguson@state.mn
.us

Department of Commerce

85 7th Place E Ste 280

Saint Paul,
MN
551012198

Electronic Service

Yes

OFF_SL_0-1583_1

Doug

Fredrickson

400 County Road 50

Avon,
MN
56310

Paper Service

No

OFF_SL 0-1583 1

Gary

Gillet

University Of Minnesota

Suite 450
200 Oak Street SE
Minneapolis,
MN
554552070

Paper Service

No

OFF_SL_0-1583_1

Andy

Herring

Colorado School Of Mines

1500 Illinois Street

Golden,
coO
80401

Paper Service

No

OFF_SL_0-1583_1

KDV c/o Mary

Hoffman

mhoffman@kdv.com

Crown Hydro LLC

3800 American Blvd W
Suite 1000

Bloomington,
MN
55431-4420

Electronic Service

No

OFF_SL 0-1583 1

Jerry

Horgan

Pipestone-Jasper Public
Sch Dist #2689

1401 Seventh Street SW

Pipestone,
MN
561641877

Paper Service

No

OFF_SL 0-1583 1

Cindy

Jepsen

ccjepsen@capitolresource
mn.com

Capitol Resources

Box 254

Marine On St. Croix,
MN
55047

Electronic Service

No

OFF_SL_0-1583_1
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John

Johnson

Stewart Energy Products

22739 Highway 212 E.
P.O. Box 219
Stewart,

MN
55385

Paper Service

No

OFF_SL_0-1583_1

Michael

Krikava

mkrikava@briggs.com

Briggs And Morgan, P.A.

2200 IDS Center
80 S 8th St
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL 0-1583 1

Sheryl

Landis

Energy & Environmental
Research Center

PO Box 9018
15 North 23RD Street
Grand Forks,
ND
582029018

Paper Service

No

OFF_SL_0-1583_1

Michael

Loeffler

mike.loeffler@nngco.com

Northern Natural Gas Co.

CORP HQ, 714
1111 So. 103rd Street
Omaha,
NE
681241000

Electronic Service

No

OFF_SL_0-1583_1

Pam

Marshall

pam@energycents.org

Energy CENTS Coalition

823 7th StE

St. Paul,
MN
55106

Electronic Service

No

OFF_SL 0-1583 1

Richard

Mattocks

Environomics

2517 Rte. 44, 11-221

Salt Point,
NY
12578

Paper Service

No

OFF_SL_0-1583_1

Clark

McDonald

504 - 20Th Street North

Benson,
MN
56215

Paper Service

No

OFF_SL_0-1583_1

Diana

McKeown

N/A

Clean Water Action
Alliance Of MN

308 E Hennepin Avenue

Minneapolis,
MN
55414

Paper Service

No

OFF_SL 0-1583 1

David

Planting

Archer Daniels Midland

400 West Erie Rd.

Marshall,
MN
56258

Paper Service

No

OFF_SL_0-1583_1

Kellye

Rose

kellye@roseconserve.com

Rose Consulting Service,
Inc.

10915 Pioneer Drive

Burnsville,
MN
55337

Electronic Service

No

OFF_SL_0-1583_1
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St. Paul,
MN
55101
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MN
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Paul White paul.white@prcwind.com Project Resources 618 2nd Ave SE Electronic Service No OFF_SL_0-1583_1
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LLC/Ridgewind Minneapolis,
MN
55414
Robyn Woeste robynwoeste@alliantenerg |Interstate Power and Light |200 First St SE Electronic Service No OFF_SL_0-1583_1
y.com Company
Cedar Rapids,
1A
52401
Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission |121 7th Place East Electronic Service Yes OFF_SL_0-1583_1
Suite 350
St. Paul,
MN

551012147
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Electronic Service
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Julia

Anderson
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Office of the Attorney
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Electronic Service
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Karen
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American Sustainable
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MN
55402

Paper Service
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OFF_SL_7-675_1

Christopher

Anderson

canderson@allete.com

Minnesota Power

30 W Superior St
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MN
558022191

Electronic Service

No

OFF_SL_7-675_1

James J.

Bertrand

james.bertrand@stinson.co
m

Stinson Leonard Street LLP

150 South Fifth Street,
Suite 2300

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_7-675_1

Carl

Cronin

Regulatory.records@xcele
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Xcel Energy
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Minneapolis,
MN
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Electronic Service
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Electronic Service

Yes
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John R.
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Electronic Service
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Kelley

timothy.kelley@stinson.co
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Stinson Leonard Street LLP

Suite 2300
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55402

Electronic Service

No

OFF_SL_7-675_1

Paul

Kramer

Rahr Malting Co.

800 1st Ave. W.

Shakopee,
MN
55379

Paper Service

No

OFF_SL_7-675_1

Sheryl
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Energy & Environmental
Research Center

PO Box 9018
15 North 23RD Street
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ND
582029018

Paper Service

No

OFF_SL_7-675_1

Renee

Landwehr

N/A

Clean Power Markets, Inc.
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Little Chute,
WI
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Paper Service

No

OFF_SL_7-675_1

Patrick
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Mulloy Environmental
Services, Inc.

3636 Garfield Ave. S.

Minneapolis,
MN
55409

Paper Service
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OFF_SL_7-675_1

Rolf
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Great Plains Institute
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Minneapolis,
MN
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Electronic Service
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Technology Matrix
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Itasca Power Company
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Paper Service
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Minneapolis,
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Electronic Service
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Robert Messerich b.messerich@gmail.com Dragonfly Solar, LLC 10583 202nd St West Electronic Service No OFF_SL_12-1278_Official
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Alan
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alan@greendel.org

Energy & Environmental
Consulting

1110 West Avenue

Red Wing,
MN
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Electronic Service
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Electronic Service
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OFF_SL_12-1278_Official

Pamela A.

Webb

N/A
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