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August 10, 2018 
 
 
Mr. Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, Minnesota 55101 
 
RE: Comments of the Minnesota Department of Commerce, Division of Energy Resources 
 Docket Nos. E002/M-15-111, E017/M-15-112, and E015/M-15-120 
 
Dear Mr. Wolf, 
 
On June 11, 2018, the Minnesota Public Utilities Commission (Commission) issued a Notice 
of Comment Period – Request for Tariff Revision and Annual Compliance Filings in the 
above-referenced dockets.  Attached are comments of the Minnesota Department of 
Commerce, Division of Energy Resources (Department) in this matter. 
 
The Department is available to answer any questions the Commission may have. 
 
Sincerely, 
 
 
 
/s/ SUSAN L. PEIRCE 
Rate Analyst Coordinator 
 
SLP/jl 
Attachment 
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Before the Minnesota Public Utilities Commission 
 

 
Comments of the Minnesota Department of Commerce 

Division of Energy Resources 
 

Docket No. E002/M-15-111, E017/M-15-112, and E015/M-15-120 

 
 
I. BACKGROUND INFORMATION 
 
The 2014 Legislature passed Minn. Stat. §216B.1614 (the EV Statute) requiring each electric 
investor-owned utility (IOU) to file an Electric Vehicle tariff (EV tariff) for the purchase of 
electricity for recharging electric vehicles.  The statute applies to Minnesota Power (MP), Xcel 
Energy (Xcel), and Otter Tail Power Company (OTP). 
 
On June 22, 2015, the Minnesota Public Utilities Commission (Commission) issued an Order 
Approving Tariffs and Requiring Filings in which it set out compliance filing requirements.1  
Specifically, the Commission required each of the utilities to include the information set forth in 
Minn. Stat. §216B.1614, Subd. 3(1) and (2), and the following information on a per-quarter 
basis: 
 

a. The amount of energy sold in on- and off-peak periods, if applicable; 
b. A brief description of all development and promotion activities and their costs; 
c. The number of customers choosing the renewable-source option; 
d. The status of the communication costs tracker account, if applicable; and, 
e. Copies of any EV promotional materials distributed to customers. 

 
In its October 26, 2017 Order Accepting 2017 Annual Reports and Establishing Requirements for 
Next Annual Reports, the Commission set forth additional requirements, as follows: 
Minnesota Power: 
 

Minnesota Power shall include in its next annual report an 
evaluation of options to reduce the upfront cost burden for 
customers looking to opt into the EV tariff, including but not limited 
to a discussion of sub-metering technologies available.  Minnesota 

                                                      
1 In the Matter of Northern States Power Company d/b/a Xcel Energy’s Petition for Approval of a Residential 
Electric Vehicle Charging Tariff, Docket No. E002/M-15-111;  In the Matter of Otter Tail Power Company’s 
Request for Approval of its Off-Peak Electric Vehicle Rider, Docket No. E017/M-15-112; In the Matter of 
Minnesota Power’s Petition for Approval of a Residential Off-Peak Electric Vehicle Services Tariff, Docket No. 
E015/M-15-120, Order Approving Tariffs and Requiring Filings, June 22, 2015. 
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Power shall also include a timeline for filing a proposed pilot 
program or implementation of any other feasible option. 

 
Otter Tail Power: 
 

Otter Tail Power shall meet the following additional requirements as part of its 
next annual report: 
 
A. Submit monthly usage data; 
B. Discuss the feasibility of a sub-metering pilot proposal and options 

and feasibility of implementing a sub-metering pilot program 
proposal; and 

C. Analyze whether to continue recovering promotional costs from only 
EV customers or whether those costs could be recovered through 
some other mechanism. 

 
Otter Tail Power shall remove the 1.336¢/kWh rate adder for 
promotional activities from the electric vehicle tariff effective as of 
the issue date of this order. 

 
Xcel Energy 
 

Xcel shall file in next year’s annual report a compliance report with 
correction of data anomalies within 30 days and an assessment of current 
and forecasted EV penetration in Xcel’s service territory, including an 
analysis of current and forecasted tariffs in use and charging practices. 

 
On June 1, 2018, the three utilities subject to the EV Statute filed annual reports on their EV 
tariffs.   
 
 
II. DEPARTMENT ANALYSIS 
 
The Minnesota Department of Commerce, Division of Energy Resources (Department) has 
reviewed the compliance filings for all three utilities and concludes that they comply with the 
Commission’s Order.   
 
In addition to seeking acceptance of its annual compliance filing, Minnesota Power requested 
approval of revisions to its Residential EV tariff as discussed below. 
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A. MINNESOTA POWER 
 
MP currently has 2 customers on its EV tariff.  For the period May 2017 through April 2018 a 
total of 7,292 kWh was sold under the EV tariff. MP provides customer outreach on its EV tariff 
through a variety of activities, the largest one being the Arrowhead Home and Builder Show. In 
total, MP spent $1,665 on promotional activities, not including the labor, materials used for 
advertisements that it designed and printed in-house. 
 
MP’s current EV tariff requires customers to install a second meter specific to their EV service.  
MP’s filing discussed a number of sub-metering options that would eliminate the need for a 
second meter.  The Company stated that its preferred option is to implement a Meter Data 
Management system following full deployment of its AMI network.   As to timeline, AMI 
deployment is approaching 50% for the MP’s system, and AMI network coverage is at 95%.  MP 
is evaluating vendor responses to its Request for Proposals for MDM deployment.   
 
As noted above, MP proposed changes to its Residential EV tariff.  Under MP’s current tariff, 
service is only available and the line energized during off-peak periods between 11 pm and 7 
am daily.  Customers have reported difficulty in the effectiveness of their chargers when they 
have been without power for a period of time, as well as insufficient time for fully charging 
their vehicles, especially during the winter.  As a result of these difficulties, MP proposed to 
change its tariff to permit charging at all times with separate on-peak and off-peak rates.  In 
addition, the Company proposed to align its on- and off-peak periods with its current 
Residential Time-of-Day tariff. On-Peak periods would be from 8 am to 10 pm Monday through 
Friday, excluding holidays.  Off-peak periods would be during all remaining hours, and 
nationally designated holidays. 
 
MP calculated its proposed on- and off-peak energy charges using the weighted average energy 
charge under its current residential block rate structure, and the on- and off-peak energy 
charge adjustment amounts from its Residential Time-of-Day tariff.  MP proposed an on-peak 
energy charge of $0,11763 and an off-peak energy charge of $0.03903 per kWh.  In comparison, 
the existing energy charge is $0.0433 per kWh during the off-peak period of 11 pm to 7 am.   
 
The Department has reviewed MP’s proposed tariff changes and recommends approval. 
 
B. OTTER TAIL POWER  
 
As of April 2018, OTP had 5 customers on its Off-Peak EV Rider.  OTP submitted the information 
required by the Commission’s Order including customer enrollment, energy usage and copies of 
its promotional materials.   
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OTP indicated that while it is interested in a sub-metering program, it does not believe 
implementing such a program is feasible at this time.  The Company stated that given its more 
rural service territory it believes investing in public charging stations is a better investment of 
resources that may expand EV penetration in its territory.  OTP indicated that it has partnered 
with communities to install seven level two chargers with additional installations being 
planned. 
 
Finally, OTP stated that it does not plan to recover promotional costs from only EV customers, 
nor propose a different recovery mechanism, but will continue to consider this question going 
forward. 
 
C. XCEL 
 
As of April 2018, Xcel had 211 customers on its EV Tariff with total energy usage of 73,702 kWh.  
Off-peak usage is currently between 9 pm and 9 am, and accounts for 92 percent of the 
monthly average usage.  Xcel offers customers the option of participating in its green pricing 
programs along with its EV tariff.  The Company indicated that as of April 2018, 23 EV 
customers participated in Windsource, and one customer participated in its 
Renewable*Connect program.   
 
Xcel provided information on its promotional and educational activities surrounding EV’s, 
including information to auto dealers, outreach at a number of public events including the Twin 
Cities Auto Show, and information provided on its website.  In total, educational and outreach 
costs total $132,225 for the period May 1, 2017 through April 30, 2018.   
 
Xcel provided an assessment of current and forecasted EV penetration in Xcel’s service 
territory, concluding that it expects to see approximately 40,000 EVs in Xcel’s Minnesota service 
territory by 2023.  Xcel provided an analysis of current and forecasted tariffs in use and 
charging practices.  See Attachment A of Xcel’s report for a full discussion. 
 
 
III. DEPARTMENT RECOMMENDATIONS 
 
The Department recommends that the Commission accept the Annual Electric Vehicle Reports 
submitted by Minnesota Power, Otter Power Company, and Xcel Energy. 
 
The Department also recommends that the Commission approve Minnesota Power’s proposed 
changes to its EV Tariff. 
 
 
/jl 
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