202 South Main Street

Le Sueur, Minnesota 56058
Toll Free: (888) 931-3411
Fax: (507) 934-6675

July 3, 2018

VIA ELECTRONIC FILING

Mr. Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7™ Place East, Suite 350

St. Paul, MN 55101-2147

Re:  Petition for Approval of Firm Transportation Agreement
PUBLIC DOCUMENT—TRADE SECRET DATA HAS BEEN EXCISED

Dear Mr. Wolf:

Attached hereto, please find Greater Minnesota Transmission, LLC’s Petition for Approval of a Firm
Gas Transportation Agreement. The attached document is a public document and trade secret data has
been excised. A complete copy including the redacted trade secret information has been filed with the
Commission.

GMT has served a copy of this filing on the Office of Attorney General — Residential Utilities
Division. All individuals on the attached service list have been electronically served as appropriate.

Thank you for your assistance. Please do not hesitate to contact me should you have any questions or
concerns or if you require additional information. My direct dial number is (507) 665-8657 and my
email address is kanderson@greatermngas.com

Sincerely,

GREATER MINNESOTA TRANSMISSION, LLC
/sl

Kristine A. Anderson

Corporate Attorney

Enclosure
CC: Service List



CERTIFICATE OF SERVICE

I, Kristine Anderson, hereby certify that | have this day served a true and correct copy of the
following document to all persons at the addresses indicated on the attached list by
electronic filing, electronic mail, or by depositing the same enveloped with postage paid

in the United States Mail at Le Sueur, Minnesota:

Greater Minnesota Transmission, LLC’s Petition for Approval
of Firm Gas Transportation Agreement
Docket No. /

filed this 3™ day of July, 2018.

/sl Kristine A. Anderson

Kristine A. Anderson, Esq.

Corporate Attorney

Greater Minnesota Transmission, LLC



First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Kristine Anderson kanderson@greatermngas. | Greater Minnesota Gas, 202 S. Main Street Electronic Service No GEN_SL_Greater
com Inc. Minnesota Transmission,
Le Sueur, LLC_Official Service List
MN 2017
56058
Generic Notice Commerce Attorneys commerce.attorneys@ag.st | Office of the Attorney 445 Minnesota Street Suite [Electronic Service No GEN_SL_Greater
ate.mn.us General-DOC 1800 Minnesota Transmission,
LLC_Official Service List
St. Paul, 2017
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55101
lan Dobson residential.utilities@ag.stat | Office of the Attorney 1400 BRM Tower Electronic Service No GEN_SL_Greater
e.mn.us General-RUD 445 Minnesota St Minnesota Transmission,
St. Paul, LLC_Official Service List
MN 2017
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Sharon Ferguson sharon.ferguson@state.mn | Department of Commerce |85 7th Place E Ste 280 Electronic Service No GEN_SL_Greater
.us Minnesota Transmission,
Saint Paul, LLC_Official Service List
MN 2017
551012198
Brian Gardow bgardow@greatermngas.c |Greater Minnesota Gas, PO Box 68 Electronic Service No GEN_SL_Greater
om Inc. Minnesota Transmission,
Le Sueur, LLC_Official Service List
MN 2017
56058
Nicolle Kupser nkupser@greatermngas.co | Greater Minnesota Gas, 202 South Main Street Electronic Service No GEN_SL_Greater
m Inc. P.O. Box 68 Minnesota Transmission,
Le Sueur, LLC_Official Service List
MN 2017
56058
Greg Palmer gpalmer@greatermngas.co | Greater Minnesota Gas, PO Box 68 Electronic Service No GEN_SL_Greater
m Inc. 202 South Main Street Minnesota Transmission,
Le Sueur, LLC_Official Service List
MN 2017
56058
Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission |121 7th Place East Electronic Service No GEN_SL_Greater
Suite 350 Minnesota Transmission,
St. Paul, LLC_Official Service List
MN 2017

551012147




STATE OF MINNESOTA

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Nancy Lange
Dan Lipschultz
Matt Schuerger
Katie Sieben
John Tuma

In the Matter of Greater Minnesota
Transmission, LLC’s Petition for
Approval of a Firm Gas Transportation
Agreement with Northwest Natural Gas
of Cass County, LLC to Serve

the Walker, MN Area

Chair

Commissioner
Commissioner
Commissioner
Commissioner

MPUC Docket No.

SUMMARY OF FILING

Please take notice that on July 3, 2018, Greater Minnesota Transmission, LLC. (“GMT”) filed a
Petition for Approval of a Firm Gas Transportation Agreement with the Minnesota Public
Utilities Commission pursuant to Minnesota Statutes Section 216B.045 regarding intrastate
pipeline contracts. GMT intends to construct the intrastate pipeline facilities described in the
Petition subject to subsequent Commission approval.

Dated: July 3, 2018

/sl Kristine A. Anderson

Kristine A. Anderson

Corporate Attorney

Greater Minnesota Transmission, LLC
202 S. Main Street

Le Sueur, MN 56068

Phone: 888-931-3411



STATE OF MINNESOTA

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Nancy Lange Chair

Dan Lipschultz Commissioner
Matt Schuerger Commissioner
Katie Sieben Commissioner
John Tuma Commissioner

MPUC Docket No.

In the Matter of Greater Minnesota PETITION FOR APPROVAL OF

Transmission, LLC’s Petition for A FIRM GAS TRANSPORTATION

Approval of a Firm Gas Transportation AGREEMENT

Agreement with Northwest Natural Gas

of Cass County, LLC to Serve PUBLIC DOCUMENT -

the Walker, MN Area TRADE SECRET DATA REDACTED
OVERVIEW

Greater Minnesota Transmission, LLC (“GMT”) submits this Petition to the Minnesota Public
Utilities Commission (“Commission”) to request that the Commission approve a Firm
Transportation Agreement (“the Agreement”) between GMT and Northwest Natural Gas of Cass
County, LLC, Inc. (“Customer”) pursuant to Minnesota Statutes section 216B.045. A copy of
the Agreement is appended hereto as Attachment A and is incorporated herein by reference.
GMT respectfully requests that the Commission grant approval of the Agreement at issue. As the
totality of the circumstances demonstrates, the benefit to the community of Walker, Minnesota is
significant.

GMT intends to construct a new 15.1 mile transmission line to serve Customer in the Walker,
Minnesota area. Customer intends to build distribution facilities to serve the Walker area, which
is not currently served by any natural gas provider. The proposed transmission line requires
material that has a long lead order time. GMG currently believes that it will need to order pipe in
October, 2018 to allow for 2019 installation. Therefore, GMG respectfully requests that the
Commission act on this Petition as soon as possible so that long lead time materials can be
ordered in time to complete the transmission line in 2019.

Importantly, GMT is not a public utility and, therefore, respectfully submits that it does not fall
within the scope of the regulatory arena governing retail gas distribution companies.
Nonetheless, GMT incorporates similar information as that required for gas distribution
companies in this Petition for purposes of aiding in the Commission’s analysis.
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SUMMARY OF FILING

A one-paragraph summary of this filing, sufficient to apprise potentially interested parties of its
nature and general content, accompanies this Petition.

SERVICE ON REQUIRED AND INTERESTED PARTIES
GMT served a copy of this Report on the Residential Utilities Division of the Office of the

Attorney General and on all parties reflected on the accompanying Certificate of Service and
Service List.

GENERAL FILING INFORMATION

In the spirit of offering information that is required of public utilities pursuant to Minnesota Rule
Part 7829.1300, Subpart 4, the following specific content is provided:

A. Name, Address and Telephone Number of the Utility
Greater Minnesota Transmission, LLC
202 South Main Street
P.O. Box 68
Le Sueur, Minnesota 56058
Telephone: (888) 931-3411
B. Name, Address and Telephone Number of the Attorney for Utility
Kristine A. Anderson, Esq.
Greater Minnesota Transmission, LLC
202 South Main Street
P.O. Box 68
Le Sueur, Minnesota 56058
Telephone: (888) 931-3411
C. Date of Filing and Proposed Effective Date of Rate Change
Date Filed: July 3, 2018
Proposed Effective Date: Upon Commission approval and completion of project

D. Statute Controlling Time Frame for Processing Filing

Minnesota Statutes 8§ 216B.045, Subd. 4 requires the filing and approval by the
Commission of the Firm Gas Transportation Agreement at issue; but, it does not include

2
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any explicit time limit for processing the application by the Commission. GMT is
unaware of any other statute that controls the time frame for processing this filing.

E. Utility Employee Responsible for this Filing (and Signature):
[s/ Kristine A. Anderson

Kristine A. Anderson, Esq.
Corporate Attorney

DISCUSSION AND ANALYSIS

Pursuant to Minnesota Statutes Section 216B.045, Subd. 4. GMT must obtain the Commission’s
approval of any contract establishing the rates, terms, and conditions of service and facilities
being provided by an intrastate pipeline in order for such a contract to be effective. The pipeline
contemplated in the Agreement at issue herein constitutes an intrastate pipeline within the
meaning of the statute. See, Minn. Stat. § 216B.045, Subd. 1.

GMT recognizes that its Agreement with Customer must be just and reasonable and that it is
prohibited from providing intrastate pipeline services in a manner that unreasonably
discriminates among customers receiving like or contemporaneous services pursuant to
Minnesota Statutes Section 216B.045, Subd. 2. Generally, rates are considered just and
reasonable when they are not unreasonably preferential, unreasonably prejudicial, or
discriminatory; and, when they are sufficient, equitable and consistent in application. Minn.
Stat. § 216B.03.

The Agreement between GMT and Customer at issue herein will facilitate a natural gas system
that provides the benefits of natural gas to rural Minnesotans who are currently unable to access
it and who have been trying to acquire natural gas service for many years. GMT will construct a
mainline to transport gas from Customer’s existing Cass Lake Town Border Station to an
agreed-upon interconnection point with Customer. Customer will operate a distribution system
to provide service to the Walker community and area. Currently, residents and businesses in that
community are unable to avail themselves of the benefits of natural gas service and are forced to
rely on alternate heating sources such as propane and wood.

The agreement contemplates accepting delivery of Customer’s gas at its Cass Lake Town Border
Station receipt point and redelivering the gas to Customer at an agreed-upon receipt point,
thereby facilitating Customer’s ability to serve its new retail customers in the Walker area. A
map of the proposed line is attached hereto as Attachment B. The pipeline, approximately 15.1
miles long, will be constructed with 3" steel pipe. All of the steel pipe for the project is designed and will
be tested and installed to operate at 270 psi.

The Agreement is the result of a cooperative effort by GMT and Customer to reach the affected
unserved community. It is the result of an arm’s length negotiated transaction between GMT and
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Customer; and, its general terms are substantially similar to those in previously-approved
contracts for transport near Parkers Prairie, Deer Creek, Miltona, Dent, Twin Valley/Mahnomen,
Beltrami/Fertile, Red Lake Falls, Lafayette/Courtland, Cannon Falls, Prairie Island, Barnesville,
and Ulen. The financial terms of the Agreement reflect pricing based on the estimated cost to
complete the new construction necessary to support the project to transport gas to the new
interconnect with Customer, with such costs being recovered through both demand charges and
commodity charges. The anticipated capital budget for the project is reflected in Attachment C,
attached hereto.

GMT proposes contracting to provide transport capacity to Customer and has submitted an offer
to transport up to [TRADE SECRET DATA BEGINS] . . . .. [TRADE SECRET DATA ENDS]
capacity for a fifteen (15) year term at a negotiated rate of [TRADE SECRET DATA BEGINS]
..... [TRADE SECRET DATA ENDS.] Both the Department and the Commission have
previously recognized the reasonableness of defining a project rate based on a cost-recovery
mechanism. Customer is solely responsible for the costs associated with the project.

Since both GMT and Customer executed the Agreement as reflected in Attachment A, itis a
foregone conclusion that both companies determined that each company will benefit from the
Agreement being instituted. In addition, given the mutual execution of the Agreement, a
reasonable inference can be made that the rates identified therein are both reasonable and borne
of market-based negotiation. Additionally, since GMT would willingly enter into negotiations
with other similarly situated distribution entities to discuss similar cooperative arrangements that
would serve the public interest in other respective communities and has done so in several
instances, there is no discriminatory element to the Agreement and GMT has complied with its
statutory obligation to offer its terms on an open-access basis.

GMT’s existing customers would not sustain any adverse impact as a result of the proposal.
Moreover, GMT will benefit from the Agreement by increasing its gross revenue and expanding
its intrastate transmission capability. Given the unique opportunity and long-term nature of the
Transportation Agreement, GMT seeks Commission approval of its proposal so that it may
ensure recovery of all reasonable and prudent costs associated with the project while assisting
Customer in bringing natural gas to the Walker community.

The proposal is the result of a collaborative effort of the City of Walker, Customer, and GMT to
develop a natural gas service option for the area. Walker and the surrounding area have
agricultural operations, businesses, and local residents that will benefit from access to safe,
reliable, and affordable natural gas.

Bringing natural gas to the area will enhance the ability of Walker and the surrounding area to
compete in a new and changing economy. The presence of natural gas is a benefit to attracting,
creating, and maintaining commercial and industrial anchors, bringing a competitive advantage
to the area. Lower energy costs and commercial competitiveness will all serve to bolster the
area’s prosperity.
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In light of energy supply and cost concerns, GMT believes it is necessary and in the public
interest to continue to expand the provision of natural gas throughout unserved areas of
Minnesota in a manner that is not cost-prohibitive. The opportunity afforded by this project
allows residents and local businesses to incorporate natural gas and to position the local
community for substantial positive economic impact. The opportunity for GMT and Customer to
partner in bringing natural gas access to the Walker, Minnesota area should be seized.

The Agreement reflects a positive partnership between companies working together to serve the
public interest. It benefits Customer, the Walker community, and the local economy. It benefits
GMT and, likewise, GMT’s customers, by contributing to GMT’s economic viability and ability
to continue to aid in serving historically unserved and underserved populations.

REQUEST FOR COMMISSION ACTION

GMT is confident that the proposed Agreement serves the public interest and is soundly planned.
As the discussion and analysis demonstrates, GMT and Customer carefully contemplated and
negotiated a reasonable, fair, and market-based agreement that will allow unserved Minnesotans
to obtain natural gas without adverse effects. Therefore, GMT respectfully requests that the
Commission approve the Agreement between GMT and Customer as soon as possible so that
long lead time materials can be ordered in time to allow completion of the transmission line in
2019.

Dated: July 3, 2018 Respectfully submitted,

/sl

Kristine A. Anderson

Corporate Attorney

Greater Minnesota Transmission, LLC
202 S. Main Street

Le Sueur, MN 56068
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ATTACHMENT C
Capital Budget and Cost of Service
ENTIRE ATTACHMENT IS TRADE SECRET



	Cover letter and Cert of Service - PUBLIC
	Service List
	Summary of Filing
	Petition for Approval of Firm Transportation Agreement with attachments- PUBLIC
	Walker Petition for Approval of Firm Transportation Agreement - PUBLIC
	Minnesota Statutes § 216B.045, Subd. 4 requires the filing and approval by the Commission of the Firm Gas Transportation Agreement at issue; but, it does not include any explicit time limit for processing the application by the Commission. GMT is unaw...
	Pursuant to Minnesota Statutes Section 216B.045, Subd. 4. GMT must obtain the Commission’s approval of any contract establishing the rates, terms, and conditions of service and facilities being provided by an intrastate pipeline in order for such a co...
	GMT recognizes that its Agreement with Customer must be just and reasonable and that it is prohibited from providing intrastate pipeline services in a manner that unreasonably discriminates among customers receiving like or contemporaneous services pu...
	The Agreement between GMT and Customer at issue herein will facilitate a natural gas system that provides the benefits of natural gas to rural Minnesotans who are currently unable to access it and who have been trying to acquire natural gas service fo...


	Walker Agreement - PUBLIC
	Walker Map




