
 
 
 
 
414 Nicollet Mall 
Minneapolis, MN 55401 
 

 
 
November 2, 2018 

PUBLIC DOCUMENT –  
NOT PUBLIC DATA HAS BEEN EXCISED 

 
—Via Electronic Filing— 

Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN  55101 
 
RE: SHERCO UNIT 3 LITIGATION UPDATE  

SETTLEMENT OF LAWSUIT AGAINST GE 
 DOCKET NO. E999/AA-18-373 
 DOCKET NO. E999/AA-17-492 

DOCKET NO. E999/AA-16-523 
DOCKET NO. E999/AA-14-579 
DOCKET NO. E002/GR-13-868 
DOCKET NO. E002/GR-12-961 

 
Dear Mr. Wolf: 
 
Northern States Power Company, doing business as Xcel Energy (the Company), 
submits this letter as an update regarding our litigation with General Electric 
Company, General Electric International, Inc., GE Energy Services, Inc., and GE 
Energy Control Solutions, Inc. (collectively, GE) in connection with the November 
19, 2011, outage (the Event) at Unit 3 of the Sherburne County Generating Station 
(Sherco 3). 
 
I. Background of Outage 
 
In November of 2011, Sherco 3 was in the process of turbine testing while returning 
to service after a scheduled maintenance overhaul outage.  During this process, there 
was a failure of the root of certain blade attachments in one of the low pressure 
turbines, due to stress corrosion cracking resulting from a design flaw.  The extensive 
damage resulting from this Event included vibration damage, flying debris, impact 
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damage, contamination, fire and smoke damage, and metallurgical damage that 
extended from surface areas to the internal portions of equipment, structures, and 
systems.  Following the Event, we undertook a strategic review of the impacts of the 
Event on Sherco 3 and developed a strategy to bring the Unit back to its pre-Event 
condition as quickly and safely as possible, to minimize the overall impact on our 
customers.  Given the severity of the Event, the Restoration project ultimately lasted 
approximately 22 months. 
 
Sherco 3 was synchronized to the electric grid producing energy and was considered 
returned to service on September 4, 2013.  We then took the unit offline on 
September 7, 2013, for an outage to address certain post-restoration items, and re-
synchronized on October 10, 2013. Sherco 3 released for MISO dispatch on October 
28, 2013, and continues to operate well. 
 
II. Sherco 3 Litigation 
 
As discussed in previous filings in these dockets, on November 15, 2013, the 
Company, along with the joint owner of Sherco 3, Southern Minnesota Municipal 
Power Agency, and insurers of Sherco 3, filed a joint complaint against GE (the 
Lawsuit).  The complaint, as amended on January 27, 2014, sought to recover costs 
associated with the Event. 
 
On September 20, 2018, the Company settled the Lawsuit with GE, and on October 
9, 2018, the Company’s claims against GE were dismissed.  The settlement of the 
Lawsuit will result in a total payment of [PROTECTED DATA BEGINS 
 PROTECTED DATA ENDS] (the Settlement Amount) to the 
Company (on a total company basis), which will be credited in its entirety to 
customers.   
 
The Company is developing a process to provide the Settlement Amount to 
customers.  Within 30 days of this letter, we will file additional details regarding the 
settlement and the Company’s plan to credit the applicable portion of the Settlement 
Amount to our customers in Minnesota. 
 
III. Trade Secret Justification 
 
The Settlement Amount is subject to a confidential settlement agreement between the 
Company and GE, the terms of which prohibit the Company from publicly disclosing 
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the Settlement Amount.  We have therefore categorized the Settlement Amount in 
this filing as trade secret under Minn. Stat. 13.37(1)(b). 
 

* * * 
 
We have electronically filed this document with the Commission, and copies have 
been served on the parties on the attached service list.  Please contact me 
at ryan.j.long@xcelenergy.com or 612-215-4659 if you have any questions regarding 
this filing. 
 
Sincerely, 
 
/s/ 
 
RYAN LONG 
LEAD ASSISTANT GENERAL COUNSEL 
 
c: Service Lists 
 

mailto:___________@xcelenergy.com


CERTIFICATE OF SERVICE 
 
 
I, Jim Erickson, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, Minnesota      

 
 xx electronic filing 
 

 
DOCKET NOS. E999/AA-18-373 
 E999/AA-17-492 
 E999/AA-16-523 
 E999/AA-14-579 
 E002/GR-13-868 
 E002/GR-12-961 
     
Dated this 2nd day of November 2018 
 
/s/ 
____________________________ 
Jim Erickson 
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