
 

 
 
 
 
 
 
 
August 13, 2018 
 
Mr. Daniel P. Wolf, 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, MN 55101-2147 
 
RE:     Interstate Power and Light Company  
 Docket No. E001/RP-17-374 
 Notice of Changed Circumstances – 2017 Electric Integrated Resource Plan  
 
Dear Mr. Wolf: 

Pursuant to Minnesota Rule 7843, Subp. 5, Interstate Power and Light Company (IPL) 
provides this Notice of Changed Circumstances Affecting Resource Planning (Notice) to 
the Minnesota Public Utilities Commission (Commission). This rule requires IPL to 
inform the Commission and other parties to its last resource plan proceeding "of 
changed circumstances that may significantly influence the selection of resource plans."  

NextEra Energy Resources, LLC (NEER) through its affiliates, including NextEra Energy 
Duane Arnold, LLC, and IPL have agreed to shorten the term of the existing power 
purchase agreement (PPA) for the output from the Duane Arnold Energy Center 
(DAEC) by five years in exchange for a buyout payment. The companies’ new 
agreements also include new repowered wind PPAs. These transactions will save 
Alliant Energy’s Iowa customers nearly $300 million in energy costs, on a net present 
value basis, over 21 years. Assuming all requisite approvals are received, the DAEC is 
expected to cease commercial operations in late 2020. 

IPL made the following assumptions, among others, in its 2017 Electric Integrated 
Resource Plan filed with the Commission on February 1, 2018 in the above referenced 
docket: 

• Duane Arnold Energy Center (“DAEC”) nuclear PPA would expire at the end of 
the current term on December 31, 2025; and 

• ML Kapp Generating Station Unit 2 [TRADE SECRET DATA BEGINS 
TRADE SECRET DATA ENDS] 
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The following provides an update on those previous assumptions: 

• Under the DAEC PPA amendment, the DAEC PPA would expire by the end of 
2020, approximately five years earlier than its current expiration date;1 and 

• ML Kapp Generating Station Unit 2 was retired in June 2018. 

Additionally,  

• On April 17, 2018, IPL received approval from the Iowa Utilities Board (Board) for 
development of up to 500 MW of additional new wind (“New Wind II Project”) by 
2020,2 providing approximately 77.5 MW of capacity annually; and 

• IPL has negotiated four new 20-year term wind PPAs, two commencing in 2020 
and two in 2021, [TRADE SECRET DATA BEGINS providing approximately 52 
MW of capacity annually TRADE SECRET DATA ENDS].3  

 
These changes are not expected to significantly affect IPL’s 2017 IRP.  As part of the 
2017 IRP, IPL projected a 219.2 MW capacity deficit beginning in 2026.  Since that 
time, IPL’s capacity position has changed slightly, due to the updated assumptions 
noted above.  IPL now projects a capacity deficit just one year earlier, in 2025, in the 
amount of 157.7 MW, as shown in IPL’s Confidential Load & Capability Data, which 
were filed with the Board as exhibits in Docket No. SPU-2018-0008, and are attached to 
this filing.  IPL has various options available to cost-effectively address this capacity 
shortfall.  One option would be to [TRADE SECRET DATA BEGINS 

                                                           
1 IPL filed an application with the Iowa Utilities Board (“IUB” or “Board”) on July 27, 2018 related to the 
DAEC PPA Amendment.  (See IUB Docket No. SPU-2018-0008.)  IPL has requested a decision from the 
Board by November 30, 2018 in order provide certainty in relationship to NEER investments related to the 
wind PPAs and to provide certainty to IPL relative to its resource planning.  As IPL noted in its application 
to the IUB:  
 

Due to energy market changes and pressures, as well as what IPL understands from 
NEDA to be a unique window of opportunity to terminate the PPA at the end of 2020, 
NEDA and IPL reached an agreement to amend the DAEC PPA to expire by the end of 
2020, five years earlier than the current expiration date of December 31, 2025. 

 
(IPL Application, IUB Docket No. SPU-2018-0008, at 2.) 
 
2 See Docket No. RPU-2017-0002. IPL noted in its 2017 IRP that it had filed seeking Board approval for 
up to 500 MW for the New Wind II project by 2020, but had not included the anticipated capacity in its 
Load and Capability position before resource additions, but did include the capacity for New Wind II in its 
Load and Capability position with resource additions. 
3 In addition to the DAEC PPA Amendment, and as part of the overall package of energy savings IPL can 
secure for its customers, IPL has negotiated four new wind PPAs.  As part of the overall transaction, IPL 
will enter into three competitively-priced PPAs with subsidiaries of NEER, affiliates of NEDA, for wind 
generation from existing Iowa facilities to be repowered with new technology.  IPL has already entered 
into a fourth Repower PPA with a subsidiary of NEER, which will produce additional cost-effective 
renewable energy for IPL’s customers. 
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TRADE SECRET DATA ENDS].  Another option is for IPL to rely on market 
purchases of capacity as necessary to meet any shortfall.  IPL has not yet determined 
how it will address this one-year capacity shortfall but IPL will pursue reasonable 
options for its customers.  IPL does not believe that these changes will have a significant 
impact on the resource acquisition plan or IPL’s ability to serve the Southern Minnesota 
Electric Cooperative (SMEC) through the contract period. 
 
Copies of this Notice have been served on the Minnesota Department of Commerce, 
Division of Energy Resources, the Minnesota Office of Attorney General – Antitrust and 
Utilities Division, and the attached service list.   
 
Respectfully submitted, 
 
 
/s/ Michael S. Greiveldinger  
Michael S. Greiveldinger 
Managing Attorney 
608.458.3318 
michaelgreiveldinger@alliantenergy.com 
 
 
MSG/tab 
Enclosures 
 
cc:   Service List 
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AFFIDAVIT OF SERVICE 
 
 
STATE OF IOWA ) 
   ) ss. 
COUNTY OF LINN ) 

 
Tonya A. Bender, being first duly sworn on oath, deposes and states: 
 
 That on the 13th day of August, 2018, copies of the foregoing Affidavit of 
Service, together with Interstate Power and Light Company’s Notice of Changed 
Circumstances, were served upon the parties on the attached service list, by e-
filing, overnight delivery, electronic mail, and/or first-class mail, proper postage 
prepaid from Cedar Rapids, Iowa. 
       
        
      __/s/ Tonya A. Bender      

 Tonya A. Bender 
 
 
Subscribed and Sworn to Before Me  
This 13th day of August, 2018. 
 
_/s/ Beverly A. Petska  
Beverly A. Petska 
Notary Public 
My Commission expires November 12, 2020 
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STATEMENT PROVIDING JUSTIFICATION FOR TRADE SECRET INFORMATION 

 
Pursuant to the Minnesota Public Utilities Commission’s (Commission) revised 
procedures for Handling Trade Secret and Privileged Data and Minn. Stat. §13.37 and 
Minn. Rule Pt. 7829.0500, Interstate Power and Light Company (IPL) has marked 
specific information contained within its Notice of Changed Circumstances (Notice) as 
Trade Secret.   
 
IPL is providing a non-public version of its Notice that contains trade secret information, 
as defined by section 13.37, subd. 1(b) of the Minnesota Statutes, in that the 
information is the subject of efforts by IPL that are reasonable under the circumstances 
to maintain its secrecy, and that derives independent economic value, actual or 
potential, from not being generally known to, and not being readily ascertainable by 
proper means by, other persons who can obtain economic value from its disclosure or 
use.  IPL has marked the information pursuant to the Minnesota Public Utilities 
Commission’s Revised Procedures for Handling Trade Secret and Privileged Data, 
Minn. Rule Pt. 7829.0500. 
 
A small number of people currently have knowledge of this information, which is not 
available from public sources, and IPL makes consistent efforts to maintain the 
confidentiality of the information.  The information has substantial value to IPL, and 
would be of substantial value to IPL’s competitors for various purposes.  Should the 
information fall into the hands of IPL’s competitors, it could be used to create a 
competitive disadvantage for IPL, resulting in higher costs to IPL’s customers. 
 
Accordingly, IPL believes the above identified information contained in IPL’s Notice 
meets the definition of trade secret under Minn. Stat. §13.37. 
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