
  
 

 
 
January 15, 2019 
 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota  55101-2147 
 
RE: Reply Comments of the Minnesota Department of Commerce, Division of Energy 

Resources  
Docket No. G-999/CI-17-499 

 
Dear Mr. Wolf: 
 
The Minnesota Department of Commerce, Division of Energy Resources (Department) provides 
these reply comments in response to comments by other interested parties to the Notice of 
Comment Period issued by the Minnesota Public Utilities Commission (Commission) in this 
docket on December 4, 2018.  
 
As discussed in the attached Comments, the Department continues to recommend that the 
Commission not clarify its September 19, 2018 Order in this docket as requested by Greater 
Minnesota Gas. The Department is available to answer any questions that the Commission may 
have. 
 
Sincerely, 
 
 
 
/s/ JOHN KUNDERT 
Financial Analyst 
 
JK/jl 
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Before the Minnesota Public Utilities Commission 
 

 
Comments of the Minnesota Department of Commerce 

Division of Energy Resources 
 

Docket No. G-999/CI-17-499 
 

I. INTRODUCTION 
 
On December 4, 2018, the Minnesota Public Utilities Commission (Commission) issued a Notice 
of Comments (Notice) in its Investigation into Parameters for Competition among Natural Gas 
Utilities Involving Duplication of Facilities and Use of Promotional Incentives and Other 
Payments.  The section of the Notice relevant to these Comments listed the following two 
topics as open for comment: 
 

• Does Greater Minnesota Gas, Inc.’s (GMG or Company ) filing constitute a complaint as 
described in the Commission’s September 19, 2018 ORDER ADOPTING STANDARDS 
GOVERNING COMPETITION AMONG NATURAL GAS UTILITIES (September 19, 2018 
Order), in this docket? 

• Should the Commission clarify its September 19, 2018 Order as requested by GMG? 
 
The Commission’s Notice provided this background regarding GMG’s filing: 
 

On November 28, 2018, Greater Minnesota Gas, Inc. (GMG) submitted a letter 
stating that CenterPoint Energy intends to construct facilities that parallel existing 
GMG facilities for one mile in the Eagle Lake, Minnesota area.  GMG believes 
CenterPoint energy intends to serve a new customer that could otherwise be 
served by GMG’s existing facilities.  GMG requests clarification of the September 
19, 2018 Order and whether parallel natural gas main lines in this instance would 
constitute unnecessary duplication of facilities.  

 
CenterPoint Energy (CenterPoint), GMG, the Minnesota Department of Commerce, Division of 
Energy Resources (Department) and Xcel Energy (Xcel) filed comments in response to the 
Commission’s notice.  The Office of the Attorney General Residential Utilities Division (OAG-
RUD) filed a letter in response to the Commission’s notice.  The Department refers to these five 
entities collectively as the Parties. 
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II. BACKGROUND 
 
Three of the Parties (CenterPoint, GMC and the Department) responded to both of the 
Commission’s questions.  The OAG-RUD addressed one of the topics.  Xcel did not address 
either topic. 
 
As to the Commission’s first question, no party, not even GMG, concluded that the Commission 
should classify GMG’s communication as a complaint.  Table 1 summarizes the Parties’ 
positions. 
 

Table 1 – Summary of Parties’ Positions Regarding Complaint Designation 
Party Position Reference 

CenterPoint Request should be 
considered a request for 

reconsideration.  Request 
fails to meet requirements 

for such a request. 

Comments at page 2. 

Department Accepted GMG’s statement 
that the letter was not a 

formal or informal complaint.  
Did not perform a legal 

analysis. 

Comments at page 1. 

GMG Did not intend that its letter 
would constitute a 

complaint, either formal or 
otherwise. 

Comments at page 1. 

OAG-RUD Did not comment. Not applicable. 
Xcel Did not comment. Not applicable. 

 
All the Parties except Xcel responded to the Commission’s second question.  Table 2 
summarizes the Parties’ positions. 
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Table 2 – Summary of Parties’ Positions Regarding the Commission Clarifying its Order 
 

Party Position Reference 
CenterPoint Commission need not clarify its 

Order.  The CenterPoint 
construction activity GMC cited in its 

original letter is related to system 
integrity.  Reliability projects of this 

nature represent “necessary” 
duplication. 

Comments at page 2. 

Department Commission need not clarify its 
Order. Duplication of facilities for 

service to new customers is allowed 
under the Commission’s Order. 

Comments at pages 1 and 2. 

GMG Commission should clarify its Order 
as to the interpretation of the 
construction of parallel mains. 

Comments at page 2. 

OAG-RUD Commission should clarify its Order 
and prohibit the construction of 
duplicate facilities to potential 

customers, not just existing 
customers.  Duplicate facilities 

increase ratepayer costs. 

Letter at pages 1 and 2. 

Xcel Did not comment. Not applicable. 
 
 

III. DEPARTMENT’S ANALYSIS 
 
We concluded in our comments that the Commission clearly delineated the relationship 
between competition for new customers and the need to minimize the cost of serving 
customers.  As a result, the Department recommended that the Commission not grant GMC’s 
request and not clarify its ORDER.   
 
While the Department can appreciate GMG’s desire to have the Commission explicitly resolve 
this particular question, the Department is not convinced that it is the Commission’s 
responsibility to provide absolute clarity on all issues contained in its Orders, particularly given 
the Minnesota statutes do not assign service territories for natural gas utilities.  Regulatory risk 
is an aspect of doing business as a regulated public utility.  Unless the risk is financially material, 
a company may reasonable be expected to bear that risk given the opportunity regulation 
provides for garnering a return on invested capital. 
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The Department also appreciates the additional information CenterPoint supplied regarding the 
duplication of facilities for regulatory purposes near Eagle Lake.  The Department is not 
convinced that CenterPoint’s conclusion that these reliability projects represent a necessary 
duplication of facilities is entirely correct however.  Distribution mains provides a joint service 
of improving reliability and providing additional throughput capacity.  CenterPoint did not 
justify its attempt to classify new facilities as being solely reliability (or load) related.  As such, 
the Department concludes that the Commission’s ORDER is sufficient.   
 
OAG-RUD’s concern about the unnecessary duplication of facilities is well-founded.  However, 
the OAG-RUD did not reconcile how the Commission can allow for competition while 
prohibiting the duplication of facilities.  As noted in our comments, the Commission successfully 
addressed this issue at page 7 of its Order.  As such, there is no need to revisit this issue.   
 
VI. RECOMMENDATIONS 

The Department recommends that the Commission dismiss GMG’s request for further 
clarification regarding the duplication of facilities.  Existing language in the Commission’s 
ORDER is sufficient to address GMG’s clarification. 
 

 
 
 
/jl 



CERTIFICATE OF SERVICE 
 

I, Linda Chavez, hereby certify that I have this day served copies of the following document on 
the attached list of persons by electronic filing, e-mail, or by depositing a true and correct copy 
thereof properly enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
MINNESOTA DEPARTMENT OF COMMERCE – REPLY COMMENTS 
 
Docket Nos.  G999/CI-17-499 
 
Dated this 15th day of January, 2019. 
 
 
/s/Linda Chavez 
_____________________________ 
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