m COMMERCE
DEPARTMENT
April 11, 2018

Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7th Place East, Suite 350

St. Paul, Minnesota 55101-2147

RE: Letter of the Minnesota Department of Commerce, Division of Energy Resources
Docket No. E017/GR-15-1033

Dear Mr. Wolf:

On May 1, 2017, the Minnesota Public Utilities Commission (Commission) issued its Findings of Fact,
Conclusions and Order in Otter Tail Power Company’s (Otter Tail or Company) general rate case. As
part of this order, the Commission approved, among other adjustments, changes to the Company’s
Large General Service (LGS) rates and rate design. The approved rate design was based, in large part,
on the October 14, 2016 LGS Rate Design Agreement (LGS Agreement) filed in this proceeding between
Otter Tail and the Minnesota Chamber of Commerce (Chamber). On August 21, 2017, Otter Tail filed
its rate case compliance. The Commission approved Otter Tail’s rate case compliance on October 30,
2017 and authorized the implementation of final rates effective November 1, 2017.

On March 30, 2018, Otter Tail and the Chamber filed a Joint Request to Reopen Order Approving
Compliance Filing (Joint Request) with the Commission. In the Joint Request, Otter Tail and the
Chamber explained that the request is necessary to correct certain LGS rate elements so that they
conform to the intent and principles of the LGS Agreement and to avoid unintended and unreasonable
rate increases within the LGS rate class. The parties claimed that the current rates have resulted in
inappropriate price signals that may incentivize customers to migrate away from Time-of-Day (TOD)
service, in contradiction of the LGS Agreement. The parties also noted that the proposed corrections
will not change Otter Tail’s overall revenues or LGS class revenues from the levels approved by the
Commission.

On April 9, 2018, the Office of the Attorney General—Residential Utilities and Antitrust Division (OAG)
submitted a letter in this docket informing the Commission that the OAG does not object to the Joint
Request, so long as the action does not in any way affect rates of residential or small business
customers. The Minnesota Department of Commerce, Division of Energy Resources (Department)
wishes to inform the Commission that it is currently reviewing the Joint Request and will provide
analysis and recommendation after reviewing Otter Tail’s responses to information requests.
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The Department is available to answer any questions that the Commission may have.

Sincerely,

/s/ ADAM J. HEINEN
Public Utilities Rates Analyst
651-539-1825
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CERTIFICATE OF SERVICE
I, Sharon Ferguson, hereby certify that | have this day, served copies of the
following document on the attached list of persons by electronic filing, certified
mail, e-mail, or by depositing a true and correct copy thereof properly
enveloped with postage paid in the United States Mail at St. Paul, Minnesota.

Minnesota Department of Commerce
Letter

Docket No. E0O17/GR-15-1033

Dated this 11t day of April 2018

/s/Sharon Ferguson
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