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POWER COMPANY

Daniel P. Wolf
Executive Secretary
Minnesota Public Utilities Commission

121 7th Place East, Suite 350
Saint Paul, MN 55101-2147

RE: Reply Comments to DOC March 8, 2019 Response Comments
Docket Nos. E017/GR-15-1033, E,G999/C1-17-895

Dear Mr. Wolf:

Otter Tail Power Company (Otter Tail) submits these Reply Comments to address the March 8,
2019 Response to Reply Comments of the Department of Commerce, Division of Energy
Resources (Department) in the above referenced Dockets.

The Department states the following on page 9 of its March 8, 2019 Comments:

The Department recommends that the Commission approve Otter Tail’s revised rate
design proposal presented in its January 3, 2019 Reply Comments with a minor
adjustment. The Department notes that Otter Tail proposes a small increase in rates to
the LGS-Standard Transmission rate group. To avoid a rate increase for any customer,
the Department recommends that the Commission require Otter Tail to re-allocate the
rate increase amongst other LGS rate groups such that the LGS-Standard Transmission
rate group is held harmless by the Company’s revised rate design proposal.

Otter Tail appreciates the Department’s support and acknowledges that the proposed rate design
reflects a minor increase to the LGS-Standard Transmission rate group®. The billing determinants
and the associated rate design from Otter Tail’s General Rate Case for that LGS-Standard
Transmission group was originally based on one customer. That customer is no longer taking
service under the LGS-Standard Transmission rate and has moved to the LGS Secondary rate.
Therefore, Otter Tail does not have any customers on the LGS Transmission rates, consequently
no customer is “harmed” by the proposed slight rate increase. Otter Tail’s proposed rate design

! Department’s March 8, 2019 Comments, Page 5, Table 1, Comparison of Revenue Requirements between Current
Rates and Otter Tail’s January 2019 Proposal.
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sends the proper price signals to customers interested in taking service under Otter Tail’s LGS —
Standard Transmission rate.

Otter Tail respectfully requests approval of its proposed revised rate design as requested in Otter
Tail’s January 2, 2019 Reply Comments.

Respectfully,

OTTER TAIL POWER COMPANY
By: /s/ David G. Prazak

David G. Prazak

Supervisor, Pricing

Otter Tail Power Company

215 South Cascade Street
Fergus Falls, MN 56537
Telephone: (218) 739-8595
dprazak@otpco.com

By: /s/Cary Stephenson

Cary Stephenson

Associate General Counsel
Otter Tail Power Company
215 S. Cascade Street

Fergus Falls, MN 56538-0496
Telephone: (218) 739-8956
cstephenson@otpco.com
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CERTIFICATE OF SERVICE

RE: In the Matter of a Commission Investigation into the Effects on Electric and
Natural Gas Utility Rates and Services of the 2017 Federal Tax Act
Docket Nos. E017/GR-15-1033, E, G999/CI-17-895

I, Jana Hrdlicka, hereby certify that | have this day served a copy of the following, or a
summary thereof, on Daniel P. Wolf and Sharon Ferguson by e-filing, and to all other persons
on the attached service list by electronic service or by First Class Mail.

Otter Tail Power Company
Reply Comments

Dated this 26th day of March, 2019

/s/ JANA HRDLICKA

Jana Hrdlicka, Regulatory Filings Coordinator
Otter Tail Power Company

215 South Cascade Street

Fergus Falls MN 56537

(218) 739-8879
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