
  
  

 

85 7th Place East - Suite 280 - Saint Paul, MN 55101 | P: 651-539-1500 | F: 651-539-1547 
mn.gov/commerce 

An equal opportunity employer 

April 3, 2019 
 
 
Mr. Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
Saint Paul, Minnesota 55101-2147 
 
RE: Letter from the Minnesota Department of Commerce, Division of Energy Resources regarding 

Otter Tail Power Company’s 2015 General Rate Case and the 2017 Commission Investigation 
into Changes in the Federal Tax Code   

 Docket Nos. E017/GR-15-1033 and E,G999/CI-17-895 
 
Dear Mr. Wolf: 
 
On March 30, 2018, Otter Tail Power Company (Otter Tail or the Company) and the Minnesota 
Chamber of Commerce (Chamber), collectively referred to as the Parties, filed a Joint Request to 
Reopen Order Approving Compliance Filing (Joint Request).  In this Joint Request, the Parties notified 
the Minnesota Public Utilities Commission (Commission) of their concerns with implementation of final 
rates for the Large General Service (LGS) rate class.  Specifically, the Parties noted that unintended rate 
impacts were identified after the implementation of final rates for certain LGS customers and that it 
was necessary to reopen the compliance order to correct these unintended rate impacts and to align 
the LGS rate design with rate design fundamentals and the principles of the LGS rate design agreement 
between the Parties.  The Minnesota Department of Commerce, Division of Energy Resources 
(Department) responded to the Joint Request of May 24, 2018 and concluded that Otter Tail had not, 
at the time, met its burden of proof to show why rates approved by the Commission must be changed.  
The Department did, however, note that it remained open to considering further information if Otter 
Tail provided specific information in Reply Comments.     
 
Otter Tail filed Reply Comments on January 3, 2019 where it made a new proposal and attempted to 
respond to the areas of concern noted in the Department’s May 24, 2018 Comments.  The Company 
proposed a new LGS rate design in which Otter Tail proposed to incorporate its rate design change for 
the LGS rate class with the impacts of the Commission’s December 5, 2018 Order in Docket No. 
E,G999/CI-17-895 (Tax Docket).  After conversations with the Department, Otter Tail filed additional 
information on February 20, 2019.  In this filing, Otter Tail included letters from two LGS customers 
who are impacted by the current rate design. 
 
The Department filed Response Comments on March 8, 2019.  In these Response Comments, the 
Department concluded that harm appears to exist with the Company’s current rate design.  Although 
the Department is typically reluctant to reopen rates between rate cases, in particular for a single 
issue, the Department concluded that the information in the Company’s February 20, 2019 filing, and  
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sales data provided in discovery, suggests that there may be appreciable risk that certain LGS 
customers would change service because of the current rate design.  The Department recommended 
that the Commission approve Otter Tail’s revised rate design proposal presented in its January 3, 2019 
Reply Comments with a minor adjustment.  In particular, the Department noted that Otter Tail 
proposes a small increase in rates to the LGS-Standard Transmission rate group.  To avoid a rate 
increase for any customer, the Department recommended that the Commission require Otter Tail to 
re-allocate the rate increase amongst other LGS rate groups such that the LGS-Standard Transmission 
rate group is held harmless by the Company’s revised rate design proposal.   
 
On March 26, 2019, Otter Tail submitted Reply Comments to address the Department’s Response 
Comments.  Otter Tail stated that it appreciates the Department’s support for the Company’s revised 
proposal and acknowledged that the proposed rate design reflects a minor increase to the LGS-
Standard Transmission rate group.  The Company further explained that the billing determinants and 
the associated rate design from Otter Tail’s general rate case for the LGS-Standard Transmission rate 
group was originally based on one customer.  Subsequent to the rate case, this customer left the rate 
group and, at this time, Otter Tail does not have a customer on the LGS-Standard Transmission rate 
schedule.  As such, the Company stated that no customer is “harmed” by the proposed slight increase 
in rates.  Otter Tail concluded its discussion by stating that the proposed rate design would send the 
proper price signals to customers interested in taking service under Otter Tail’s LGS-Standard 
Transmission rate.   
 
The Department reviewed the Company’s March 26, 2019 Reply Comments and appreciates the 
additional clarifying information.  Based on its review of this additional information, the Department 
no longer takes issues with Otter Tail’s proposed rate increase for the LGS-Standard transmission rate 
group.  As noted in its Response Comments, the Department recommended an adjustment to the 
Company’s revised rate design proposal to avoid a rate increase for any customer.  Since there is 
currently no customer in the LGS-Standard transmission rate group, there will be no rate increase.  
Furthermore, as discussed in its May 24, 2018 Comments, the Department was interested in the issue 
of whether harm exists in regards to the reasonableness of adjusting rates.  Again, since no customers 
currently receive service under the LGS-Standard transmission rate group, there is no direct harm as a 
result of the Company’s revised rate design proposal.  Therefore, the Department recommends that 
the Commission approve Otter Tail’s revised rate design proposal presented in its January 3, 2019 
Reply Comments as filed.   
 
The Department is available to answer any questions that the Commission may have. 
 
Sincerely, 
 
 
/s/ ADAM J. HEINEN 
Rates Analyst 
 
AJH/ja 



 
CERTIFICATE OF SERVICE 

 
I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly 
enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Letter 
 
Docket No. E017/GR-15-1033 and E,G999/CI-17-895 
 
 
Dated this 3rd day of April 2019 
 
/s/Sharon Ferguson 
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Electronic Service No OFF_SL_17-895_Official

Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th St E
										
										St. Paul,
										MN
										55106

Electronic Service No OFF_SL_17-895_Official

Natalie McIntire natalie.mcintire@gmail.com Wind on the Wires 570 Asbury St Ste 201
										
										Saint Paul,
										MN
										55104-1850

Electronic Service No OFF_SL_17-895_Official

Brian Meloy brian.meloy@stinson.com Stinson,Leonard, Street
LLP

50 S 6th St Ste 2600
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

Joseph Meyer joseph.meyer@ag.state.mn
.us

Office of the Attorney
General-RUD

Bremer Tower, Suite 1400
										445 Minnesota Street
										St Paul,
										MN
										55101-2131

Electronic Service No OFF_SL_17-895_Official
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Herbert Minke hminke@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_17-895_Official

David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022093

Electronic Service Yes OFF_SL_17-895_Official

Andrew Moratzka andrew.moratzka@stoel.co
m

Stoel Rives LLP 33 South Sixth St Ste 4200
										
										Minneapolis,
										MN
										55402

Electronic Service Yes OFF_SL_17-895_Official

David Niles david.niles@avantenergy.c
om

Minnesota Municipal Power
Agency

220 South Sixth Street
										Suite 1300
										Minneapolis,
										Minnesota
										55402

Electronic Service No OFF_SL_17-895_Official

Michael Noble noble@fresh-energy.org Fresh Energy Hamm Bldg., Suite 220
										408 St. Peter Street
										St. Paul,
										MN
										55102

Electronic Service No OFF_SL_17-895_Official

Rolf Nordstrom rnordstrom@gpisd.net Great Plains Institute 2801 21ST AVE S STE 220
 
										
										Minneapolis,
										MN
										55407-1229

Electronic Service No OFF_SL_17-895_Official

Kate O'Connell kate.oconnell@state.mn.us Department of Commerce Suite 50085 Seventh Place
East
										
										St. Paul,
										MN
										551012198

Electronic Service No OFF_SL_17-895_Official

Christopher J. Oppitz N/A - 110 1/2  1ST ST E
										
										Park Rapids,
										MN
										56470-1695

Paper Service No OFF_SL_17-895_Official

Carol A. Overland overland@legalectric.org Legalectric - Overland Law
Office

1110 West Avenue
										
										Red Wing,
										MN
										55066

Electronic Service No OFF_SL_17-895_Official
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Greg Palmer gpalmer@greatermngas.co
m

Greater Minnesota Gas,
Inc.

PO Box 68
										202 South Main Street
										Le Sueur,
										MN
										56058

Electronic Service No OFF_SL_17-895_Official

Ben Passer Passer@fresh-energy.org Fresh Energy 408 St. Peter Street Ste
220
										
										Saint Paul,
										MN
										55102

Electronic Service Yes OFF_SL_17-895_Official

William Phillips wphillips@aarp.org AARP 30 E. 7th St Suite 1200
										
										St. Paul,
										MN
										55101

Electronic Service No OFF_SL_17-895_Official

Catherine Phillips catherine.phillips@we-
energies.com

We Energies 231 West Michigan St
										
										Milwaukee,
										WI
										53203

Electronic Service No OFF_SL_17-895_Official

Marcia Podratz mpodratz@mnpower.com Minnesota Power 30 W Superior S
										
										Duluth,
										MN
										55802

Electronic Service Yes OFF_SL_17-895_Official

Rate Case Inbox Rate Case Inbox mnratecase@otpco.com Otter Tail N/A Electronic Service No OFF_SL_17-895_Official

Kevin Reuther kreuther@mncenter.org MN Center for
Environmental Advocacy

26 E Exchange St, Ste 206
										
										St. Paul,
										MN
										551011667

Electronic Service No OFF_SL_17-895_Official

Buddy Robinson buddy@citizensfed.org Minnesota Citizens
Federation NE

2110 W. 1st Street
										
										Duluth,
										MN
										55806

Electronic Service No OFF_SL_17-895_Official

Amanda Rome amanda.rome@xcelenergy.
com

Xcel Energy 414 Nicollet Mall FL 5
										
										Minneapoli,
										MN
										55401

Electronic Service No OFF_SL_17-895_Official

Richard Savelkoul rsavelkoul@martinsquires.c
om

Martin & Squires, P.A. 332 Minnesota Street Ste
W2750
										
										St. Paul,
										MN
										55101

Electronic Service No OFF_SL_17-895_Official
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Thomas Scharff thomas.scharff@versoco.c
om

Verso Corp 600 High Street
										
										Wisconsin Rapids,
										WI
										54495

Electronic Service No OFF_SL_17-895_Official

Larry L. Schedin Larry@LLSResources.com LLS Resources, LLC 332 Minnesota St, Ste
W1390
										
										St. Paul,
										MN
										55101

Electronic Service No OFF_SL_17-895_Official

Janet Shaddix Elling jshaddix@janetshaddix.co
m

Shaddix And Associates 7400 Lyndale Ave S Ste
190
										
										Richfield,
										MN
										55423

Electronic Service Yes OFF_SL_17-895_Official

Peggy Sorum peggy.sorum@centerpointe
nergy.com

CenterPoint Energy 505 Nicollet Mall
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

Richard Staffon rcstaffon@msn.com W. J. McCabe Chapter,
Izaak Walton League of
America

1405 Lawrence Road
										
										Cloquet,
										Minnesota
										55720

Electronic Service No OFF_SL_17-895_Official

Byron E. Starns byron.starns@stinson.com Stinson Leonard Street LLP 50 S 6th St Ste 2600
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

Kristin Stastny kstastny@briggs.com Briggs and Morgan, P.A. 2200 IDS Center
										80 South 8th Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

James M. Strommen jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
										200 South Sixth Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

Eric Swanson eswanson@winthrop.com Winthrop & Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No OFF_SL_17-895_Official
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Lynnette Sweet Regulatory.records@xcele
nergy.com

Xcel Energy 414 Nicollet Mall FL 7
										
										Minneapolis,
										MN
										554011993

Electronic Service No OFF_SL_17-895_Official

Stuart Tommerdahl stommerdahl@otpco.com Otter Tail Power Company 215 S Cascade St
										PO Box 496
										Fergus Falls,
										MN
										56537

Electronic Service No OFF_SL_17-895_Official

Pat Treseler pat.jcplaw@comcast.net Paulson Law Office LTD 4445 W 77th Street
										Suite 224
										Edina,
										MN
										55435

Electronic Service No OFF_SL_17-895_Official

Jessica Tritsch jessica.tritsch@sierraclub.o
rg

Sierra Club 2327 E Franklin Ave
										
										Minneapolis,
										MN
										55406

Electronic Service No OFF_SL_17-895_Official

Scott M. Wilensky scott.wilensky@xcelenergy.
com

Xcel Energy 7th Floor
										414 Nicollet Mall
										Minneapolis,
										MN
										554011993

Electronic Service No OFF_SL_17-895_Official

Samantha Williams swilliams@nrdc.org Natural Resources Defense
Council

20 N. Wacker Drive
										Ste 1600
										Chicago,
										IL
										60606

Electronic Service No OFF_SL_17-895_Official

Joseph Windler jwindler@winthrop.com Winthrop & Weinstine 225 South Sixth Street,
Suite 3500
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official

Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission 121 7th Place East
										Suite 350
										St. Paul,
										MN
										551012147

Electronic Service Yes OFF_SL_17-895_Official

Mary Wolter mary.wolter@wecenergygr
oup.com

Minnesota Energy
Resources Corporation
(HOLDING)

231 West Michigan St
										
										Milwaukee,
										WI
										53203

Electronic Service No OFF_SL_17-895_Official

Patrick Zomer Patrick.Zomer@lawmoss.c
om

Moss & Barnett a
Professional Association

150 S. 5th Street, #1200
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_17-895_Official
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