
 
 
 

505 Nicollet Mall 
PO Box 59038 

Minneapolis, MN  55459-0038 
 

PUBLIC DOCUMENT 
Trade Secret Information has been Excised  

 
November 1, 2018 
 
Mr. Daniel Wolf  
Executive Secretary 
Minnesota Public Utilities Commission 350 
Metro Square Building 
121 East Seventh Place, Suite 350  
St. Paul, Minnesota 55101-2147 
 

 Re:  CenterPoint Energy 's Request for Change in Demand Units, Supplemental Filing  
 Docket No. G008/M-18-462 

 
Dear Mr. Wolf: 
 
Enclosed please find revisions to several exhibits of the CenterPoint Energy Resources Corp. d/b/a 
CenterPoint Energy Minnesota Gas (Company or CenterPoint Energy) Request for Change in Demand Units. 
On July 2, 2018, in Docket No. G008/M-18-462, the Company filed a request for Change in Demand Units. 
Herein, the Company provides supplemental information that updates items in the Demand portfolio since 
the initial filing.   
 
Under the terms of the Company’s new Northern Natural Gas contract, the Company will no longer need to 
update its Base/Variable entitlement split annually in November.   

 
Supplier Demand: 
In the present filing, CenterPoint Energy has updated its Supplier Demand / Seasonal Reservation portfolio 
for the 2018-2019 Winter season.   
 
CenterPoint Energy updated its annual supplier demand profile, which contains contracts for seasonal 
swing supplies.  The expenses are due regardless of how much gas is called upon over the winter season, 
and costs are allocated 75% to Demand and 25% to Commodity as required in the February 28, 2012 
Commission Order in the G-008/M-11-1078 Demand Entitlement docket, ordering point 7.  The Company 
notes that reservation fees are higher than last winter due to the cold-weather price-spikes that occurred 
last heating season.  Changes will be reflected in the Company’s November 2018 Purchased Gas 
Adjustment billing rates. 
 
 
 
 
 
 

 



 
 
 

Reserve Margin: 
CenterPoint Energy’s reserve margin for the 2018-2019 winter season is lower than it was for the 2017-
2018 winter season. This is due to growth in customer demand and the fact that additional pipeline 
capacity will not be available until November 2019.  The Company considered contracting for additional 
winter supply to be delivered to its facilities, but determined that is has planned for sufficient capacity and 
gas supply without additional contracting.   
 
 
As discussed in the initial estimate filed on July 2, 2018, the overall demand costs have increased about 
$8.859 million when compared to the annual demand costs billed in the year ended October 2018.   The 
per-dekatherm bill impact has increased from $0.7996/Dth to $0.8597/Dth, or about $5.35 annually for an 
average annual customer bill using 890 therms, which is the final use-per-customer sales volume estimate 
authorized in the Company’s 2017 Rate Case - Docket No. G008/GR-17-285. 
 
 Estimate of Annual Demand Costs 

October 89.0 x $0.7996 = $71.16 per year before “smoothing” adjustment 
November 89.0 x $0.8597 = $76.51 per year before “smoothing” 
Difference  $  5.35 per year 

 
 
CenterPoint Energy Resources Corp. d/b/a CenterPoint Energy Minnesota Gas has designated 
information in this document as trade secret. Specifically, Exhibit A, pages 1 and 2, and Exhibit C, page 2. 
The information meets the definition of trade secret in Minn. Stat. 13.37 subd.1(b) as follows: (1) the 
information was supplied by CenterPoint Energy, the affected organization; (2) CenterPoint Energy has 
taken all reasonable efforts to maintain the secrecy of the information, including protecting it from 
disclosure in this document; and (3) the protected information contains gas supply contract information 
which derives independent economic value, actual or potential, from not being generally known to, and 
not being readily ascertainable by proper means by other persons who can obtain economic value from 
its disclosure or use. 
 
The attached pages detail the implementation of CenterPoint Energy's 2017-2018 Heating Season Supply 
Plan.  Please contact me at (612) 321-5078 if you have any questions. 
 
Sincerely, 
/s/ 
Marie M. Doyle 
Regulatory Analyst 
Regulatory Services 
Marie.Doyle@CenterPointEnergy.com  
 
 
 
 
 
 
 

mailto:Marie.Doyle@CenterPointEnergy.com


 
 
 

Filing Upon a Change in Demand 
Minn. Rule 7829.1300, Subp. 2 

 
CenterPoint Energy Summary of Exhibits 

 
 

EXHIBIT A Page 1 *Annual Demand Cost Calculation - Proposed November 1, 2018 

 Page 2 *Annual Demand Cost Calculation - Effective October 1, 2018 

   

EXHIBIT B Additional Information Request from the Department of Commerce Additional 

information pursuant to the Department's request to all utilities concerning 

demand entitlement changes dated October 1, 1993. 

   

 page 4 Revised - Historic gas price change comparisons – Bill Impact 

   

   

EXHIBIT C Supporting documentation 

Page 2 - * Supplier Demand Profile 

 

   

  

 

 
NOTE:  “*” denotes Non-Public Document 
 
 
 
 
 



CenterPoint Energy - Minnesota Gas EXHIBIT A, Page 1 of 2
Annual Demand Cost Estimate

PUBLIC DATA
November 1, 2018 Trade Secret Information has been Excised

Pipeline Contract Type Season Rate Type (DTH) RATE
Number of 

Mo. Annual Cost
X A/B
X A/B
X A/B
X A/B
X A/B
X
X
X
X A

Total NNG Demand Bill $70,588,463

Pipeline Contract Type Season Rate Type (DTH) RATE
Number of 

Mo. Annual Cost
X
X
X C

Total Viking Demand Bill $3,416,533

Pipeline Contract Type Season Rate Type (DTH) RATE
Number of 

Mo. Annual Cost
X
X

Allocation
X D
X E
X
X
X
X
X
X
X F
X

Plus:  Propane Costs $326,040 G
Annual Estimated Demand Expense $95,373,796

Divided by:  Annual Demand Volume 1,109,443,970 H

Rate $0.08597
Rate  Before Adj October-18 $0.07996
New Annual Cost (Therms: 890) 76.51
Change in Annual Bill 5.35

Footnotes:
A NEW NNG CONTRACT - new levels of Entitlement Discounted/Non-discounted
B New Discount rates
C Corrected Rate - at Tariffed rate 
D Values subject to update in the November 2018 supplemental filing
E NGPL - NGPL Rate Case Final Rate implementation affected a small portion of the NGPL Storage cost
F Zero out off system credits 
G UPDATED per 2017 Rate Case:  (KRN-WP), Sch. 38, Workpaper 5, page 2 - Effective with Final Rates G-008/GR-17-285
H UPDATED per 2017 Rate Case (Settlement Firm Sales volume- 10 YR WN Assumption) - effective with Final Rates G-008/GR-17-285

Proposed Effective:

Rows marked 
with an "X" are 

considered 
Trade Secret

Demand Summary

SUPPLY DEMAND



October 1, 2018 EXHIBIT A, Page 2
September 1, 2018 CenterPoint Energy - Minnesota Gas

PUBLIC DATA
Trade Secret Information has been Excised

Pipeline Contract Type Season Rate Type (DTH) RATE Number of Mo. Annual Cost
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X
X

Total NNG Demand Bill $62,438,712
X

Pipeline Contract Type Season Rate Type (DTH) RATE Number of Mo. Annual Cost
X
X
X

Total Viking Demand Bill $3,454,543
X
X

Pipeline Contract Type Season Rate Type (DTH) RATE Number of Mo. Annual Cost
X
X

X
X
X
X
X
X
X
X
X
X
X
X
X

Plus:  Propane Costs $226,795
Annual Estimated Demand Expense $86,514,194

Divided by:  Annual Demand Volume (2015 Rate Ca     1,082,024,750

Rate $0.07996
Docket G-008/M-13-728 Demand Adjust $0.01610 3

Final Demand Rate $0.09606
Notes:  

3 - Demand smoothing (Only in effect October through May)

Rows marked 
with an "X" are 

considered 
Trade Secret
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Effective:
Superceding:



CenterPoint Energy Minnesota Gas
Demand Entitlement:  2018-2019

Exhibit B4
Historic Price Change Comparison

Residential 

Last Rate Case 
(G008/MR-17-
591 and GR-

17-285)

Last Demand 
Change 

(G008/M-17-
533) 

(11/2017) October 1, 2018
November 2018 
PGA (M-18-462)

Change From 
Last Rate Case

Change 
From Last 
Demand 
Change

Percent 
Change 

(%) From 
Most 

Recent 
PGA

 Change ($) 
From Most 
Recent PGA

Commodity Cost of Gas (WACOG) (4) $3.2426 $3.0003 $2.8937 $3.4556 6.57% 15.18% 19.42% $0.5619
Demand Cost of Gas (1) $0.7984 $0.8022 $0.7996 $0.8597 7.68% 7.17% 7.52% $0.0601
Commodity Margin (2) (3) (5) $2.2201 $2.2201 $2.1089 $2.1477 -3.26% -3.26% 1.84% $0.0388
Total Cost of Gas $6.2611 $6.0226 $5.8022 $6.4630 3.22% 7.31% 11.39% $0.6608
Average Annual Usage (Dk) 100 100 100 100
Average Annual Total Cost of Gas $626.11 $602.26 $580.22 $646.30 3.22% 7.31% 11.39% $66.08
Average Annual Total Demand Cost of Gas $6.01

Commercial/Industrial Firm - A

Last Rate Case 
(G008/MR-17-
591 and GR-

17-285)

Last Demand 
Change 

(G008/M-17-
533) 

(11/2017) October 1, 2018
November 2018 
PGA (M-18-462)

Change From 
Last Rate Case

Change 
From Last 
Demand 
Change

Percent 
Change 

(%) From 
Most 

Recent 
PGA

 Change ($) 
From Most 
Recent PGA

Commodity Cost of Gas (WACOG) (4) $3.2426 $3.0003 $2.8937 $3.4556 6.57% 15.18% 19.42% $0.5619
Demand Cost of Gas (1) $0.7984 $0.8022 $0.7996 $0.8597 7.68% 7.17% 7.52% $0.0601
Commodity Margin (2) (3) (5) $2.2211 $2.2211 $2.1099 $2.1649 -2.53% -2.53% 2.61% $0.0550
Total Cost of Gas $6.2621 $6.0236 $5.8032 $6.4802 3.48% 7.58% 11.67% $0.6770
Average Annual Usage (Dk) 80 80 80 80
Average Annual Total Cost of Gas $500.97 $481.89 $464.26 $518.42 3.48% 7.58% 11.67% $54.16
Average Annual Total Demand Cost of Gas $4.81

Commercial/Industrial Firm - B

Last Rate Case 
(G008/MR-17-
591 and GR-

17-285)

Last Demand 
Change 

(G008/M-17-
533) 

(11/2017) October 1, 2018
November 2018 
PGA (M-18-462)

Change From 
Last Rate Case

Change 
From Last 
Demand 
Change

Percent 
Change 

(%) From 
Most 

Recent 
PGA

 Change ($) 
From Most 
Recent PGA

Commodity Cost of Gas (WACOG) (4) $3.2426 $3.0003 $2.8937 $3.4556 6.57% 15.18% 19.42% $0.5619
Demand Cost of Gas (1) $0.7984 $0.8022 $0.7996 $0.8597 7.68% 7.17% 7.52% $0.0601
Commodity Margin (2) (3) (5) $1.8293 $1.8293 $1.7181 $1.7529 -4.18% -4.18% 2.03% $0.0348
Total Cost of Gas $5.8703 $5.6318 $5.4114 $6.0682 3.37% 7.75% 12.14% $0.6568
Average Annual Usage (Dk) 2,860 2,860 2,860 2,860
Average Annual Total Cost of Gas $16,789.06 $16,106.95 $15,476.60 $17,355.05 3.37% 7.75% 12.14% $1,878.45
Average Annual Total Demand Cost of Gas $171.89

Commercial/Industrial Firm - C

Last Rate Case 
(G008/MR-17-
591 and GR-

17-285)

Last Demand 
Change 

(G008/M-17-
533) 

(11/2017) October 1, 2018
November 2018 
PGA (M-18-462)

Change From 
Last Rate Case

Change 
From Last 
Demand 
Change

Percent 
Change 

(%) From 
Most 

Recent 
PGA

 Change ($) 
From Most 
Recent PGA

Commodity Cost of Gas (WACOG) (4) $3.2426 $3.0003 $2.8937 $3.4556 6.57% 15.18% 19.42% $0.5619
Demand Cost of Gas (1) $0.7984 $0.8022 $0.7996 $0.8597 7.68% 7.17% 7.52% $0.0601
Commodity Margin (2) (3) (5) $1.6982 $1.6982 $1.5870 $1.5795 -6.99% -6.99% -0.47% ($0.0075)
Total Cost of Gas $5.7392 $5.5007 $5.2803 $5.8948 2.71% 7.16% 11.64% $0.6145
Average Annual Usage (Dk) 14,300 14,300 14,300 14,300
Average Annual Total Cost of Gas $82,070.56 $78,660.01 $75,508.29 $84,295.64 2.71% 7.16% 11.64% $8,787.35
Average Annual Total Demand Cost of Gas $859.43

Summary Commodity Commodity Demand Demand Total Total
Change from most recent PGA Change Change Change Change Change Change
Customer Class ($/Dk) (Percent) ($/Dk) (Percent) ($/Dk) (Percent)
Residential $0.5619 19.42% $0.0601 7.52% $66.08 11.39%
Commercial/Industrial Firm A $0.5619 19.42% $0.0601 7.52% $54.16 11.67%
Commercial/Industrial Firm B $0.5619 19.42% $0.0601 7.52% $1,878.45 12.14%
Commercial/Industrial Firm C $0.5619 19.42% $0.0601 7.52% $8,787.35 11.64%

(1) Does not include Demand Smoothing Adjustment
(2) Does not reflect Decoupling, GAP, Interim or GCR Factors.
(3) 2015 Rate Case - tariff value for Last Rate Case and Last Demand Change. Reflect base rate plus CCRA ($.1553/DT)
(4) Actual WACOG for historical timeframes / 2017 Rate Case Base value in Settlement for Nov. 2018
(5) Actual Billed for historical (Base+CCRA) / 2017 Rate Case Base settled tariff value and  proposed CCRA ($0.0441/DT)- Nov 2018
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Exhibit C, Page 2

30 31 31 28 31
QCM# TERM PIPELINE POINT SUPPLIER PRICE Prem

[ TRADE SECRET DATA BEGINS…

... TRADE SECRET DATA ENDS ]

CENTERPOINT ENERGY
MINNESOTA

SUPPLIER DEMAND
WINTER 2018-2019 SWING SUPPLY

Nov Dec Jan Feb Mar TOTALS

10/30/2018 9:26 AM MN Demand CPE for Nov 2018_FINAL rem highlights.xlsx



 
 
 

AFFIDAVIT OF SERVICE 
 
 
STATE OF MINNESOTA ) 
              )  ss. 
COUNTY OF HENNEPIN ) 
 
Marie Doyle, being first duly sworn on oath, deposes and says she served via e filing or caused to be 
served electronically on behalf of CenterPoint Energy:   its Supplemental Request for Change in Demand 
Units for the 2018-2019 heating season on the Minnesota Public Utilities Commission; on the Department 
of Commerce and; on the Office of the Attorney General – Residential Utilities Division; and on those on 
the attached service list requesting service electronically.  A p a p e r  c o p y  was served on persons 
on the enclosed service list requesting paper, by delivering by hand at the respective addresses on the list 
or by placing in the U.S. Mail at the City of Minneapolis. 
 
 
 

  /s/   
Marie Doyle 
Regulatory Analyst, Regulatory Services 
CenterPoint Energy 

 
Subscribed and sworn to before me 
this 1st day of November, 2018 

 
 

  /s/ Mary Jo Schuh 
Notary Public 
Term expires: 01/31/2020 
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m

Greater Minnesota Gas,
Inc.

202 South Main Street
										P.O. Box 68
										Le Sueur,
										MN
										56058

Electronic Service No OFF_SL_18-462_M-18-462

Roger Leider roger@mnpropane.org Minnesota Propane
Association

PO Box 220
										209 N Run River Dr
										Princeton,
										MN
										55371

Electronic Service No OFF_SL_18-462_M-18-462

Eric Lindberg elindberg@mncenter.org Minnesota Center for
Environmental Advacacy

26 E Exchange St Ste 206
										
										Saint Paul,
										MN
										55101

Electronic Service No OFF_SL_18-462_M-18-462

Eric Lipman eric.lipman@state.mn.us Office of Administrative
Hearings

PO Box 64620
										
										St. Paul,
										MN
										551640620

Electronic Service No OFF_SL_18-462_M-18-462

Michael Loeffler mike.loeffler@nngco.com Northern Natural Gas Co. CORP HQ, 714
										1111 So. 103rd Street
										Omaha,
										NE
										681241000

Electronic Service No OFF_SL_18-462_M-18-462

Peter Madsen peter.madsen@ag.state.m
n.us

Office of the Attorney
General-DOC

Bremer Tower, Suite 1800
										445 Minnesota Street
										St. Paul,
										Minnesota
										55101

Electronic Service Yes OFF_SL_18-462_M-18-462

Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th St E
										
										St. Paul,
										MN
										55106

Electronic Service No OFF_SL_18-462_M-18-462

Joseph Meyer joseph.meyer@ag.state.mn
.us

Office of the Attorney
General-RUD

Bremer Tower, Suite 1400
										445 Minnesota Street
										St Paul,
										MN
										55101-2131

Electronic Service Yes OFF_SL_18-462_M-18-462

David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022093

Electronic Service No OFF_SL_18-462_M-18-462

Andrew Moratzka andrew.moratzka@stoel.co
m

Stoel Rives LLP 33 South Sixth St Ste 4200
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_18-462_M-18-462



5

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Samantha Norris samanthanorris@alliantene
rgy.com

Interstate Power and Light
Company

200 1st Street SE PO Box
351
										
										Cedar Rapids,
										IA
										524060351

Electronic Service No OFF_SL_18-462_M-18-462

Mike OConnor moconnor@ibewlocal949.o
rg

Local 949 IBEW 12908 Nicollet Ave S
										
										Burnsville,
										MN
										55337

Electronic Service No OFF_SL_18-462_M-18-462

Jeff Oxley jeff.oxley@state.mn.us Office of Administrative
Hearings

600 North Robert Street
										
										St. Paul,
										MN
										55101

Electronic Service Yes OFF_SL_18-462_M-18-462

Greg Palmer gpalmer@greatermngas.co
m

Greater Minnesota Gas,
Inc.

PO Box 68
										202 South Main Street
										Le Sueur,
										MN
										56058

Electronic Service No OFF_SL_18-462_M-18-462

Adam Pyles adam.pyles@centerpointen
ergy.com

CenterPoint Energy 800 LaSalle Avenue
										PO Box 59038
										Minneapolis,
										MN
										554590038

Electronic Service No OFF_SL_18-462_M-18-462

Kevin Reuther kreuther@mncenter.org MN Center for
Environmental Advocacy

26 E Exchange St, Ste 206
										
										St. Paul,
										MN
										551011667

Electronic Service No OFF_SL_18-462_M-18-462

LauraSue Schlatter LauraSue.Schlatter@state.
mn.us

Office of Administrative
Hearings

PO Box 64620
										
										St. Paul,
										MN
										55164-0620

Electronic Service Yes OFF_SL_18-462_M-18-462

Elizabeth Schmiesing eschmiesing@winthrop.co
m

Winthrop & Weinstine, P.A. 225 South Sixth Street
										Suite 3500
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_18-462_M-18-462

Janet Shaddix Elling jshaddix@janetshaddix.co
m

Shaddix And Associates 7400 Lyndale Ave S Ste
190
										
										Richfield,
										MN
										55423

Electronic Service Yes OFF_SL_18-462_M-18-462



6

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Peggy Sorum peggy.sorum@centerpointe
nergy.com

CenterPoint Energy 505 Nicollet Mall
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_18-462_M-18-462

James M. Strommen jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
										200 South Sixth Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_18-462_M-18-462

Eric Swanson eswanson@winthrop.com Winthrop & Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No OFF_SL_18-462_M-18-462

Samantha Williams swilliams@nrdc.org Natural Resources Defense
Council
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Jonathan Wolfgram Jonathan.Wolfgram@state.
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Office of Pipeline Safety Minnesota Department of
Public Safety
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Scott Zemke szemke@capsh.org Community Action
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