
 
 

        
705 West Fir Ave.  
Mailing Address:      September 27, 2019 
P.O. Box 176 
Fergus Falls, MN 56538-0176 
1-877-267-4764 

        
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, MN 55101-2147 
 

Re:     Miscellaneous Tariff Change 
Base Cost of Gas  
Docket No. G004/MR-19-512 

 
Dear Mr. Wolf: 
 
Great Plains Natural Gas Co. (Great Plains), a Division of Montana-Dakota Utilities Co., 
herewith submits its miscellaneous tariff change requesting approval to implement a 
new base cost of gas, pursuant to Minnesota Rule 7825.2700, subpart 2.   
 
Great Plains is filing a general gas rate case concurrently with this filing and is hereby 
requesting a new base cost of gas to be implemented at the time interim rates take 
effect in the general rate case, Docket No. G004/GR-19-511.  The new base cost of gas 
calculation is based on the projected 2020 annual gas commodity costs, transportation 
and storage capacity included in Great Plains’ Demand Entitlement filing in Docket No. 
G004/M-18-454, gas pipeline rates as of August 1, 2019, and projected volumes 
included in the general rate case filing. 
 
 
Submitted with this filing are the following: 

Attachment A – Summary of the filing in accordance with Minnesota Rules 7829.1300 
    Subpart 1 

 
Attachment B – Proposed Base Cost of Gas Calculation Tariff proposed to be effective 

    January 1, 2020  
 

Attachment C – Workpapers supporting Attachment B 
 
Attachment D – Pipeline tariff sheets used in calculation of proposed base cost of gas 
 
Attachment E – Reconciliation and effects of the Base Cost of Gas Filing to the Rate  

    Case 



 
Great Plains will submit revised tariff sheets with its compliance filing upon 
implementation of the final rates. 
 
If you have any questions regarding this filing, please contact me, at (701) 222-7856, or 
Brian M. Meloy, at (612) 335-1451. 
 
Great Plains respectfully requests this filing be accepted as being in full compliance with 
the filing requirements of this Commission. 
 
      Sincerely, 
 

/s/ Tamie A. Aberle      

 
Tamie A. Aberle  
Director of Regulatory Affairs 
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STATE OF MINNESOTA 
BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 

 
 
   

Great Plains Natural Gas Co., a 
Division of Montana-Dakota Utilities 
Co., Request to Implement a New 
Base Cost of Gas  

) 
) 
) 
) 

 
 
Docket  No. G004/MR-19-512 

 
      

SUMMARY OF FILING 
 
 Great Plains Natural Gas Co. (Great Plains), a Division of Montana-Dakota 

Utilities Co., submits this miscellaneous tariff change request to establish a new base 

cost of to be implemented at the time interim rates take effect in Docket No. G004/GR-

19-511.  The new base cost of gas calculation is based on the projected 2020 annual 

gas commodity costs, transportation and storage capacity quantities included in Great 

Plains’ Demand Entitlement filing in Docket No. G004/M-18-454, gas pipeline rates as 

of August 1, 2019, and projected volumes included in the general rate case filing.  Great 

Plains proposes the new case cost of gas tariff sheet to be effective with interim rates 

proposed in Docket No. G004/GR-19-511. 
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      GREAT PLAINS NATURAL GAS CO.
        A Division of Montana-Dakota Utilities Co.

State of Minnesota

Gas Rate Schedule - MNPUC Volume 2

Section No. 5

186
th
 Revised Sheet No. 5-66

Canceling 185
th
 Revised Sheet No. 5-66

PURCHASED GAS COST ADJUSTMENT

Firm Interruptible

Est. Wtd. Est. Wtd. Est. Wtd. Est. Wtd.

Demand   Average GCR Total  Demand   Average GCR Total

Costs  Commodity Adj. Firm  Costs  Commodity Adj. Large Int.

Base Rate $1.2178 $2.6354 $0.0000 $3.8532 $0.3453 $2.6354 $0.0000 $2.9807

Accum. Adj. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Current Adj. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

Total Adj. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

  

  

Total Rate $1.2178 $2.6354 $0.0000 $3.8532 $0.3453 $2.6354 $0.0000 $2.9807

  Date Filed:                       Effective Date:       

  Issued By:     Tamie A. Aberle                   Docket No.: G004/MR-19-512

Director - Regulatory Affairs

September 27, 2019



 

 
 
 
 

 
 
 
 
 
 
 
 
 

Tariffs Reflecting Proposed Changes 



      GREAT PLAINS NATURAL GAS CO.
        A Division of Montana-Dakota Utilities Co.

State of Minnesota

Gas Rate Schedule - MNPUC Volume 2 

Section No. 5

186
th
 185

th
 Revised Sheet No. 5-66

Canceling 184
th
 185

th
 Revised Sheet No. 5-66

PURCHASED GAS COST ADJUSTMENT

Firm Interruptible

Est. Wtd. Est. Wtd. Est. Wtd. Est. Wtd.

Demand   Average GCR Total  Demand   Average GCR Total

Costs  Commodity Adj. Firm  Costs  Commodity Adj. Large Int.

Base Rate $1.2178  1.1890 $2.6354  1.1890 $0.0000 $3.8532  3.7191 $0.3453  0.3298 $2.6354  1.1890 $0.0000 $2.9807  2.8599

Accum. Adj.  0.0000  0.1392  0.0000  (0.3803)  0.0000  0.4859  0.0000  0.2448  0.0000  0.0130  0.0000  (0.3803)  0.0000  0.4649  0.0000  0.0976

Current Adj.  0.0000  (0.0698)  0.0000  0.0036 0.0000  0.0000  (0.0662) 0.0000  0.0000  0.0036 0.0000  0.0000  0.0036

Total Adj.  0.0000  0.0694  0.0000  (0.3767)  0.0000  0.4859  0.0000  0.1786  0.0000  0.0130  0.0000  (0.3767)  0.0000  0.4649  0.0000  0.1012

Total Rate $1.2178  1.2584 $2.6354  1.2584 $0.0000  0.4859 $3.8532  3.9877 $0.3453  0.3428  $2.6354  1.2584  $0.0000  0.4649 $2.9807  2.9611

  Date Filed:     July 31, 2019                   Effective Date:       Service rendered on and

                                                  after August 1, 2019

  Issued By:     Tamie A. Aberle                   Docket No.: G004/MR-16-834

Director - Regulatory Affairs



GREAT PLAINS NATURAL GAS CO.

MINNESOTA

PURCHASED GAS COST ADJUSTMENT

BASE COST OF GAS - PROJECTED 2020

Billing Demand Amount 

Viking Firm Determinants Rate Months Amount Per Dk

FT-A - Zone 1-1  (Cat. 3) 8,000 $4.3706 12 $419,578 $0.1321

FT-A - Zone 1-1  (Cat. 3) 5,000 4.3706 12 262,236 0.0826

FT-A Seasonal  (Cat. 3) 2,000 4.3706 5 43,706 0.0138

FT-A - Zone 1-1  (Cat. 3) 5,000 4.3706 12 262,236 0.0826

FT-A - Capacity Release (2,600) 2.1300 5 (27,690) (0.0087)

Northern Natural Firm

TFX - Winter/Seasonal 15,000 15.1530 5 1,136,475 $0.3578

TFX - Summer 13,000 5.6830 7 517,153 0.1628

TF12 Base - Summer 3,819 5.6830 7 151,924 0.0478

TF12 Base - Winter 3,819 10.2300 5 195,342 0.0615

TF12 Variable - Summer 3,716 5.6830 7 147,826 0.0465

TF12 Variable - Winter 3,716 13.8660 5 257,630 0.0811
TF5 3,410 15.1530 5 258,359 0.0813

TFX - Summer 2,000 5.6830 7 79,562 0.0251

TFX - Winter 7,200 15.1530 5 545,508 0.1718

TFX Negotiated Contract - Winter 1,000 26.8918 5 134,459 0.0423

FDD-1 Reservation 4,640 1.7140 12 95,436 0.0300

Interruptible Demand Credit  3/ (611,545) (0.1926)

     Total Demand Charges $3,868,195 $1.2178

Estimated Weighted Average Commodity Cost 3,175,968 1/ 2.6354 8,369,946 2.6354

Total Current Firm Gas Cost $12,238,141 $3.8532

Interruptible

Demand Charge  2/ $0.3453

Estimated Weighted Average Commodity Cost 2.6354
Total Current Interruptible Gas Cost $2.9807

Rates Effective August 1, 2019 with Projected 2020 Commodity $/Dk

TF12 Base - Summer $5.6830 Per dk/Mo.

TF12 Base - Winter 10.2300 Per dk/Mo.

TF12 Variable - Summer 5.6830 Per dk/Mo.

TF12 Variable - Winter 13.8660 Per dk/Mo.

TF5 15.1530 Per dk/Mo.

TFX 15.1530 Per dk/Mo.

TFX Negotiated Contract 26.8918 Per dk/Mo.

FDD-1 Reservation 1.7140 Per dk/Mo.

FDD-1 Demand Charge (Capacity Charge) 0.3567 Per dk/Mo.

FT-A - Zone 1-1 (Category 3) 4.3706 Per dk/Mo.

TFX 15.1530 Per dk/Mo.

Estimated Weighted Average Commodity Cost 2.6354 Per dk

Docket No. G004/MR-19-512 
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GREAT PLAINS NATURAL GAS CO.

MINNESOTA

PURCHASED GAS COST ADJUSTMENT

BASE COST OF GAS - PROJECTED 2020

1/  Projected 2020 annual demand volume.

2/  Interruptible demand charge based on 100% load factor:

       Firm Capacity (Per DEQ filing: Docket No. G004/M-18-454) 35,545

       Dk @ 100% Load Factor (Firm capacity x 365 days) 12,973,925

       Total Demand Charges (Excl. Interruptible Demand Credit) $4,479,740

          Interruptible Demand Charge per dk @ 100% LF $0.3453

3/  Interruptible Demand Credit:

       Interruptible Demand Charge per dk @ 100% LF $0.3453

       Annual demand volume - Interruptible Customers only 1,771,053

          Total Interruptible Demand Credit ($611,545)

       Annual demand volume - Firm Customers only 3,175,968

          Interruptible Demand Credit per dk - Firm ($0.1926)

Docket No. G004/MR-19-512 
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Total

System FDD-1 FDD-1 Viking

Supply Cost per Dk Storage  1/ Capacity SMS  2/ Transport

Estimated Cost Per Dk

Commodity Cost of Gas  3/ $2.5000

Transportation - Northern Natural 0.0379 $0.0208

Transportation - Viking $0.0129

Withdrawal Fee

Fuel Transportation - Northern Natural  4/ 0.0347

Fuel Transportation - Viking  4/ 0.0202

SMS Demand  5/ 0.0132

LMS Demand  5/ 0.0061

FDD-1 Capacity 6/ $0.0193

  Total Cost Per Dk $2.5919 $0.0193 $0.0208 $0.0331

Total Estimated Dk Purchases  7/ 4,947,021 4,947,021 3,045,386

  Estimated Cost  $13,037,343 $12,822,184 $16,508 $95,478 $2,371 $100,802

Average Cost Per Dk $2.6354

1/  Total costs related to storage.  See Attachment C, Page 4.

2/  Monthly requirement of 9,500 Dk.

3/  Projected based upon 2020 index pricing.  See Attachment C, Page 6.

4/  Transportation Fuel Percentage of NNG Viking

     Field Area and Other 0.00% 0.00%

     Market Area 1.37% 0.80%

        Total 1.37% 0.80%

5/ Amount divided by the annual demand volume pursuant to Minnesota Rule 7825.2700 Subpart 5. 

Billing Demand Amount 

Determinants Rate Months Amount Per Dk

           SMS Demand 2,500 $2.1800 12 $65,400 $0.0132

           LMS Demand 2,500 $1.0000 12 $30,000 $0.0061

6/ Amount divided by the annual demand volume pursuant to Minnesota Rule 7825.2700 Subpart 5. 

Billing Demand Amount 

Determinants Rate Months Amount Per Dk

           FDD-1 Demand Charge (Capacity Charge) 53,509 $0.3567 5 $95,433 $0.0193

7/  See Attachment C, Page 5.

GREAT PLAINS NATURAL GAS CO.

BASE COST OF GAS - PROJECTED 2020

TOTAL SYSTEM

Docket No. G004/MR-19-512 
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GREAT PLAINS NATURAL GAS CO.

BASE COST OF GAS - PROJECTED 2020

TOTAL SYSTEM

Transportation Fuel

NNG Viking

Dk 4,947,021 3,045,386

Adjusted for Fuel Dk 5,015,737 3,069,946

Fuel Costs $171,790 $61,400

Fuel Cost Per Dk $0.0347 $0.0202

Storage Fuel - NNG

Dk 267,547

Adjusted for Fuel Dk 270,961

Fuel Costs $8,535

Injection/Withdrawal

Dk Injection 267,547

Dk Withdrawal 267,547

  Total 535,094

Charge per dk $0.0149

Injection/Withdrawal cost $7,973

$16,508Total Costs Related to Storage

Docket No. G004/MR-19-512 
Attachment C 
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Projected Projected

2020 2020

Firm Sales IT Sales Total

Great Plains Minnesota  1/ 2,869,510 943,660 3,813,170

Great Plains North Dakota 306,458 827,393 1,133,851

3,175,968 1,771,053 4,947,021

1/  Docket No. G004/GR-19-511, Statement C, Schedule C-1, Page 3.

GREAT PLAINS NATURAL GAS CO.

RECONCILIATION OF PROJECTED SALES VOLUMES

WITH RATE CASE

Docket No. G004/MR-19-512 
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GREAT PLAINS NATURAL GAS CO.
PIPELINE RATES

BASE COST OF GAS FILING

Commodity

Viking

FT-A   1/ 0.0129 Viking V.33.0.0 FT-A Maximum Rates - Zone 1-1

Fuel Reimbursement 0.80% Viking V.33.0.0 FT-A Maximum Rates - Zone 1-1

Northern

TF, TFX   1/ 0.0379 Northern 14th Revised Sheet 50 Market Area - Maximum

SMS 0.0208 Northern 1st Revised Sheet 55 SMS

Storage Withdrawal 0.0149 Northern 1st Revised Sheet 55 FDD - Maximum

Fuel Reimbursement - Transportation 1.37% Northern 22nd Revised 20th Sheet 54

Fuel Reimbursement - Storage 1.26% Northern 22nd Revised 20th Sheet 54

Demand Charges

Viking

FT-A Res - Zone 1-1 4.7507 Viking V.33.0.0  Category 1 FT-A  Zone 1-1

FT-A Res - Zone 1-1 4.3706 Viking V.33.0.0  Category 3 FT-A  Zone 1-1

FT-A Seasonal 4.7507 Viking V.33.0.0  Category 1 FT-A  Zone 1-1

LMS Demand 1.0000 Viking V.33.0.0  Part 5.0

Northern

TF12 Base-Summer 5.6830 Northern 14th Revised Sheet 50 TF12 Base Summer

TF12 Base-Winter 10.2300 Northern 14th Revised Sheet 50 TF12 Base Winter

TF12 Variable-Summer 5.6830 Northern 14th Revised Sheet 50 TF12 Variable Summer

TF12 Variable-Winter 13.8660 Northern 14th Revised Sheet 50 TF12 Variable Winter

TF5 15.1530 Northern 14th Revised Sheet 50 TF5

TFX - Winter 15.1530 Northern 17th Revised Sheet 51 TFX

TFX - Summer 5.6830 Northern 17th Revised Sheet 51 TFX

SMS 2.1800 Northern 1st Revised Sheet 55 SMS

FDD-1 Reservation 1.7140 Northern 1st Revised Sheet 55 FDD - Maximum

FDD-1 Demand Charge 0.3567 Northern 1st Revised Sheet 55 FDD - Maximum

TFX Negotiated Contract  2/ 26.8918 Great Plains Natural Gas Co. Contract No. 127797

1/  Includes FERC ACA charge of $0.0013.  FERC updates the ACA charge every October.

2/  Contract term: 11/1/14 - 3/31/25; Reservation Charge: $0.8846/Dth/day * 30.4 = $26.89184

PROJECTED 2020
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Firm Interruptible

Dk  1/ Rate  2/ Amount Dk  1/ Rate  2/ Amount

Base Cost of Gas Filing

Minnesota

Demand 2,869,510 $1.2178 $3,494,489 943,660 $0.3453 $325,846

Commodity 2,869,510 2.6354 7,562,307 943,660 2.6354 2,486,922

  Total $3.8532 $11,056,796 $2.9807 $2,812,768

North Dakota

Demand 306,458 $1.2178 $373,205 827,393 $0.3453 $285,699

Commodity 306,458 2.6354 807,639 827,393 2.6354 2,180,512

  Total $1,180,844 $2,466,211

Total

Demand 3,175,968 $3,867,694 1,771,053 $611,545

Commodity 3,175,968 8,369,946 1,771,053 4,667,434

  Total $12,237,640 $5,278,979

Demand Commodity Total

Total Firm Gas Costs - Great Plains calculated $3,867,694 $8,369,946 $12,237,640

Gas Costs - Base COG filing, Att. C. page 1 3,868,195 8,369,946 12,238,141

  Difference  (Rounding) ($501) $0 ($501)

Cost of Gas - Minnesota Only Firm Interruptible Total

Base cost of gas filing (above) $11,056,796 $2,812,768 $13,869,564

Statement C, C-2, page 9   3/ 11,056,796 2,812,766 13,869,562

  Difference $0 $2 $2

Dk

Base cost of gas filing (above) 2,869,510 943,660 3,813,170

Statement C, C-2, page 9   3/ 2,869,510 943,660 3,813,170

  Difference 0 0 0

Cost of Gas Statement C, Schedule C-2 page 9

Sales Revenues Statement C, Schedule C-1, pages 4 - 17

Uncollectible Accounts Statement C, Schedule C-2, page 16

Late Payment Revenues Statement C, Schedule C-1, page 18

GREAT PLAINS NATURAL GAS CO.

RECONCILIATION OF BASE COST OF GAS FILING TO RATE CASE

1/  Base Cost of Gas filing, Docket No. G004/MR-19-512, Attachment C, page 5. 
2/  Base Cost of Gas filing, Docket No. G004/MR-19-512, Attachment C, page 1. 

3/  Rate Case, Docket No. G004/GR-19-511.

Direct Effects on Rate Case (Docket No. G004/GR-19-511)

Indirect Effects on Rate Case (Docket No. G004/GR-19-511)
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