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STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 

***************************************************************************** 

In the Matter of the Application of 
Minnesota Power for Authority to Increase 
Electric Service Rates in Minnesota  

Docket No. E015/GR-19-442 

MINNESOTA POWER’S
REPLY COMMENTS ON 

COMPLETENESS 

****************************************************************************** 

INTRODUCTION 

On November 1, 2019, ALLETE, Inc. d/b/a Minnesota Power (“Minnesota Power” or “the 

Company”) filed a Notice of Change in Rates in the above-captioned docket pursuant to Minn. 

Stat. § 216B.16, subd. 1 and Minn. R. 7825.3200(A).  Minnesota Power also filed a Petition for 

Interim Rates pursuant to the Statement of Policy on Interim Rates of the Minnesota Public 

Utilities Commission (“Commission”).  The Commission issued its Notice of Comment Period on 

Completeness and Procedures (“Notice on Completeness”) on November 5, 2019, seeking 

comments on whether Minnesota Power’s rate change notice complies with the filing requirements 

set out in statute, rule, and relevant Commission’s orders, and whether the filing should be referred 

to the Office of Administrative Hearings (“OAH”) for contested case proceedings.   

On November 12, 2019, the Minnesota Department of Commerce, Division of Energy 

Resources (“Department”) filed comments regarding the two issues identified in the Commission’s 

Notice on Completeness.  The Department identified that portions of the Company’s Schedule H 

(employee travel and entertainment data) was provided by link to a public-facing Company 

website rather than e-filed on November 1, and that the Company immediately also e-filed 

Schedule H on November 7, 2019 at the Department’s request.  As such, the Department 

recommended that the Commission find Minnesota Power’s initial filing complete as of either 

November 1 or November 7, 2019.  In addition, both the Department and an ad hoc association of 

large industrial customers of Minnesota Power known as the Large Power Intervenors (“LPI”) 

recommended submitting the matter to the OAH for contested case proceedings.  

Although the Commission did not request comments on any other issues, the Department 

also included commentary on interim rates, suggesting that the Commission depart from the 
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statutory interim rate formula in a single respect.  Comments on interim rates levels were also filed 

on November 12, 2019, by the Minnesota Office of the Attorney General – Residential Utilities 

and Antitrust Division (“OAG”) and LPI.  As interim rates must be set by the Commission ex 

parte, these unsolicited comments do not comply with Minnesota law or with the Commission’s 

Notice on Completeness.  Accordingly, they should not be formally accepted or considered by the 

Commission.  In addition, the proposals to reduce interim rates would result in inequitable and 

incurable harm to Minnesota Power and do not warrant a departure from the statutory interim rate 

formula.  

COMMENTS 

A. The Issues Noticed by the Commission 

1. Completeness  

Minnesota Power appreciates the Department’s thorough review of the Company’s initial 

filing.  Consistent with the Department’s comments, the Company agrees that this matter should 

be accepted, and supports referral of the matter to the OAH for contested case proceedings. 

With respect to the date on which the Company’s filing should be deemed complete, the 

Department noted that “Minnesota Power filed a link to Schedule H information in eDockets on 

November 1, so the Commission may determine that the case was technically complete as of 

November 1.”1  The Department also recommended that “the Commission accept the Application 

as complete as of November 1, 2019, when Minnesota Power filed its rate case, or as of November 

7, 2019, when the Company filed its complete Schedule H information.”2

Minnesota Power respectfully submits that the Company’s application was complete, or 

substantially complete, as of November 1, 2019.  In addition to submitting a live link to all of 

Schedule H in the e-filing, the Company provided courtesy copies of the materials to Commission 

Staff, the Department, the OAG, and LPI.  (This was the same manner in which the Company 

submitted this data in its most recent rate case, where it was not considered a completeness 

question.) For these reasons, and because the Company’s approach did not impede any party’s 

ability to review all components of the filing, Minnesota Power recommends that the Commission 

accept the filing as complete, or substantially complete, as of November 1, 2019. 

1 Department Initial Comments on Completeness at 2. 
2 Department Initial Comments on Completeness at 3. 
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Whether the Commission determines that the filing was substantially complete as of 

November 1 or 7, 2019, Minnesota Power requests Commission approval to implement interim 

rates beginning on January 1, 2020.  Pursuant to Minn. Stat. § 216B.16, subd. 3 “the Commission 

shall order an interim rate schedule into effect not later than 60 days after the initial filing date” 

(emphasis added).  In other words, the Commission may order an interim rate schedule within or 

up to 60 days after the initial filing.  Customer noticing and billing is greatly simplified by a 

January 1 implementation date, reducing potential confusion to the customer and enhancing 

administrative efficiency for the Company.

2. Submission of the Case to the OAH 

The Department, OAG, and LPI recommend submission of Minnesota Power’s 

Application to the OAH for a contested case proceeding.  The Company agrees to this 

recommendation. 

B. Other Issues Raised by the Parties 

1. Standard for Establishing Interim Rates 

By Minnesota law, the Commission “shall order the interim rate schedule ex parte 

without a public hearing.”3  Consistent with this requirement, the Commission’s November 5, 

2019 Notice on Completeness did not include Minnesota Power’s interim rate petition as a topic 

open for comment.  Nevertheless, Department, OAG, and LPI submitted unsolicited comments 

about Minnesota Power’s interim rate petition and made varying proposals.  Minnesota Power 

respectfully requests that the Commission set interim rates as the Company proposed, on an ex 

parte basis without consideration of these comments, as statutorily required.4

In addition to and apart from the ex parte requirement, Minn. Stat. § 216B.16, subd. 3(b) 

requires the Commission to establish interim rates pursuant to the specific formula set forth in that 

statutory subdivision, unless exigent circumstances exist.  Here, no party disputes that Minnesota 

Power’s interim rate request follows the statutory formula.5  Furthermore, neither the Department 

3 Minn. Stat. § 216B.16, subd. 3(a) (emphasis added).   
4 To the extent relevant to Minnesota Power’s application to increase final rates, parties are able to raise issues during 
the course of this rate case proceeding.  The interim rate issues raised by OAG, Department, and LPI are not 
appropriately raised in completeness comments. 
5 Specifically, Minnesota Power established its interim rate request based on the language of Minn. Stat. § 216B.16, 
subd. 3(b), by using the proposed test year cost of capital, rate base, and expenses, a rate of return equal to that 
authorized in Minnesota Power’s 2016 Rate Case, rate base and expenses of the same kind authorized by the 
Commission in Minnesota Power’s 2016 Rate Case, and no change in the existing Commission-approved rate design.   
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nor LPI suggest that exigent circumstances exist to justify their proposed reductions.6  Even so, 

the Department, LPI, and OAG ask the Commission to depart from this formula and reduce the 

Company’s rates even before the contested case begins.  These proposals would cause immediate, 

unrecoverable harm to the Company by reducing its interim rate revenues without the opportunity 

to correct any under recoveries, and should be rejected. 

2. Department Comments 

In its Notice and Petition for Interim Rates, Minnesota Power identified its proposed 

treatment of a 10-year, 100 MW asset-based power market sales contract with Basin Electric 

Power Cooperative (the “Large Market Contract” or “LMC”) that ends April 30, 2020, in an effort 

to be transparent about how this contract was being addressed for purposes of interim and final 

rates.  Specifically, Minnesota Power removed four months of LMC margins from the 2020 test 

year to achieve balanced annualization of the contract in both the 2010 and 2020 test years.   In its 

interim rate petition, the Company noted that: 

During the course of the 2009 Rate Case, the Commission adjusted 
Minnesota Power’s 2010 test year to reflect 12 full months of asset-
based wholesale margins from the LMC, although Minnesota Power 
only received eight months of LMC revenues in that test year. The 
LMC will now expire during the 2020 test year (on April 30, 2020).  
As a result of the adjustment made in Minnesota Power’s 2009 Rate 
Case, customers will have received the full benefit of ten years of 
LMC asset-based wholesale margins by December 31, 2019. As 
such, the Company’s proposed 2020 test year reflects removal of 
four months of margins from both final and interim rates. This 
adjustment maintains symmetrical LMC revenues between the test 
years at the beginning and end of the contract, as well as consistency 
with the requirement of Minn. Stat. § 216B.16, subd. 3(b) that a 
utility’s interim rate schedule shall be calculated using the proposed 
test year cost of capital, rate base, and expenses.7

The Department and LPI take issue with Minnesota Power’s interim and final rate 

adjustment related to the LMC.  In particular, the Department argues that four months of margins 

from LMC should not be removed from interim rates because “there may be new contracts or 

additional asset-based margins through the Midcontinent Independent System Operator’s 

6 While OAG does argue that exigent circumstances exist, the OAG’s proposal to reduce interim rates is made on 
wholly different grounds than the Department’s or LPI’s approaches. 
7 See Minnesota Power Notice and Petition for Interim Rates (internal citations omitted). 
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[“MISO”] energy market that may replace some or all these contract margins.”8  This speculation 

does not warrant departure from the statutory focus on the proposed test year revenue and 

expenses, and does not constitute exigent circumstances.  Exigent circumstances is a situation that 

“demands unusual or immediate action”9 and “bespeaks urgency or emergency.”10  There is no 

urgent situation here when there is the ability to develop the record on this issue in the upcoming 

contested case proceeding, and the interim rate level will continue well into 2021 but is adjusted 

when final rates are set. 

In any event, Minnesota Power already included a description and available data on 

replacement sales in its total asset-based wholesale margin estimate for the 2020 test year.  As 

explained in Direct Testimony submitted by Company witness Julie I. Pierce, Minnesota Power’s 

test year assumptions included three ongoing bilateral contracts, along with an estimate for MISO 

market sales determined using an RTSim production cost model.11  Thus, Minnesota Power did 

not simply remove the LMC, but rather also included replacement sales that could be achieved 

once the LMC expired and additional surplus generation was available to sell to determine its total 

estimated asset-based wholesale margin for the 2020 test year. 

In estimating these asset-based wholesale sales, Minnesota Power also took into account 

changes in the Company’s generation portfolio since 2010 that impact both the amount of surplus 

generation available for wholesale transactions and the sale price for the test year transactions.  

Ms. Pierce explained that as part of Minnesota Power’s EnergyForward strategy, its generation 

portfolio has shifted to rely more on renewable generation sources (primarily wind generation) and 

less on thermal generation.12 This shift has decreased the amount of surplus generation Minnesota 

Power has available to make both bilateral contract sales and MISO market sales.13  At the same 

time, the increase in wind generation across the MISO footprint has also impacted MISO market 

pricing, in that MISO prices are generally lower when wind generation output is at its highest 

levels – when Minnesota Power has surplus generation – and higher when wind generation output 

8 Department’s Initial Comments on Completeness at 3-4.   
9 In re the Application of Minn. Power for Authority to Increase Rates for Elec. Serv. in Minnesota, 838 N.W.2d 
747, 757 (Minn. 2013) quoting Black’s Law Dictionary 227 (9th ed. 2009). 
10 In re the Application of Peoples Nat. Gas Co. for Auth. To Increase Rates for Gas Util. Serv. in Minn., 389 
N.W.2d 903, 907 (Minn. 1986). 
11 Direct Testimony of Julie I. Pierce at 32. 
12 Direct Testimony of Julie I. Pierce at 6-7. 
13 Direct Testimony of Julie I. Pierce at 9. 



6 

is at its lowest levels and Minnesota Power does not have surplus generation to sell.14 Specifically, 

as noted by Ms. Pierce, “in 2018 on-peak market prices were 17 percent higher than the average 

in low wind periods and 19 percent lower than average in the high wind periods.”15 As a result, 

Minnesota Power’s projected asset-based wholesale sale margins for the 2020 test year already 

include reasonable assumptions about the amount and revenue offsetting the expiration of the 

LMC.   

Finally, to the extent the Department disputes Minnesota Power’s estimate of its test year 

asset-based wholesale margin, this is not an appropriate basis for an adjustment to the Company’s 

interim rate request.  At this point in the proceeding, the only evidence (both testimony and data) 

related to asset-based wholesale sales margins has been provided by Minnesota Power in its initial 

filing.  In contrast, the Department’s assertion that there may be additional sales is speculation at 

this time.  

If any adjustment to Minnesota Power’s initial test year estimate for its wholesale sales 

margin is ultimately warranted during the course of the proceeding, the appropriate time to make 

such an adjustment is in final rates after this issue has been fully developed during the contested 

case proceeding.  The statutory interim rate formula, which ensures full refunds to customer with 

interest (without similar protections to the Company), contemplates exactly this course of action.  

Conversely, if the Department’s proposal were accepted and no further wholesale margin 

develops, the Company would lose approximately $10 million in revenue requirement annually, 

with no opportunity to recapture the loss.  This harm would be compounded – and in fact doubled 

or more – if the regulatory process requires continuation of interim rates well into 2021 or even 

2022.  As such, an interim rate reduction is not warranted.   

3. LPI Comments 

In its comments, LPI seeks “clarification” and further information regarding the treatment 

of the LMC in Minnesota Power’s 2009 rate case.  Fundamentally, LPI questions Minnesota 

Power’s assertion that its customers have received the full 10 years of benefit from the LMC as of 

December 31, 2019.  However, Minnesota Power’s initial filing contains the information 

demonstrating that removal of the LMC from the test year is consistent with the Commission’s 

14 Direct Testimony of Julie I. Pierce at 17. 
15 Direct Testimony of Julie I. Pierce at 17. 



7 

prior treatment of this contract in the 2009 rate case, and that customers have received 10 full years 

of benefit from this contract by the end of 2019. 

As identified in the Company’s interim rate petition and further explained by Ms. Pierce in 

testimony, the LMC commenced on May 1, 2010 – during the 2010 test year for Minnesota 

Power’s 2009 rate case.  In its initial filing in the 2009 rate case, Minnesota Power proposed to 

include only eight months of sales from the LMC in the test year to match the actual amount of 

sales that would occur during the 2010 calendar test year.16  In its Direct Testimony in that case, 

the Department countered by requesting that the Company average four months of its asset-based 

wholesale margins from May to August 2010 and annualize that average over the entire 2010 test 

year.17  Those selected four months included the then-new LMC as well as another new bilateral 

contract with Otter Tail Power Company (“OTP”), but excluded a separate contract with Great 

River Energy (“GRE”) that was expiring in April 2010.18  The Department justified this 

annualization by noting that both the LMC and the OTP contract were known and measureable 

changes for ratemaking purposes.  Specifically with regard to the LMC, the Department testified 

that:  

[t]his wholesale contract begins on May 1, 2010 and is a ten-year 
contract.  As a result, the revenues collected by MP from [the LMC] 
is a known and measureable change in MP’s circumstances that will 
extend a number of years.  Therefore, for purposes of setting rates I 
recommend that this known and measurable change regarding the 
new [LMC] be reflected for the full 12 months.19

In Rebuttal Testimony, Minnesota Power agreed to the Department’s methodology and 

thus incorporated a full 12 months of LMC sales into the Company’s 2010 test year asset-based 

sale calculation.20 Although Minnesota Power and the Department entered into a multi-party 

stipulation regarding overall asset-based wholesale margins, the stipulated amount was the mid-

16 In the Matter of the Application of Minnesota Power for Authority to Increase Rates for Electric Service in 
Minnesota (“Minnesota Power's 2009 Rate Case”), Docket No. E015/GR-09-1151, SEELING DIRECT AT 14 (Nov. 2, 
2009). 
17 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, CAMPBELL DIRECT at 46-48 (March 31, 
2010). 
18 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, CAMPBELL DIRECT at 45 (March 31, 2010). 
19 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, CAMPBELL DIRECT at 47 (March 31, 2010). 
20 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, SEELING REBUTTAL at 7 (April 29, 2010) 
(“As suggested by Ms. Campbell, Minnesota Power has replaced the GRE contract by annualizing the [LMC] and 
OTP contracts in its model”). 
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point between the Company’s and the Department’s rebuttal positions.21  Thus, the stipulation 

included the adjustments made by Minnesota Power in rebuttal to annualize four months of LMC 

and OTP revenues across the entire 12 months of the test year.  The Commission ultimately 

adopted the multi-party stipulation on this wholesale margin amount.22  As a result, the 2010 test 

year credited Minnesota Power customers a full 12 months of revenue from LMC even though the 

contract only provided eight months of actual revenue to the Company in 2010.  LPI was a party 

to this stipulation and in fact, helped to negotiate it; as such, LPI had a role in developing this 

outcome.   

To further address LPI’s questions, the annualization of two contracts did not result in an 

“offsetting calculation” to the LMC contract.  The LMC and OTP contract were much larger 

contracts than the expiring GRE contract, and thus the annualization of these two contracts 

provided greater benefits in terms of revenue credits to Minnesota Power’s customers than if the 

contracts had simply been incorporated into the test year based on actual expiration and start dates.  

As explained by Minnesota Power’s witness Peter Seeling in the 2009 rate case, “[b]y substituting 

annualized [LMC]/OTP margins for the GRE contract, [the Department] increased the test year 

wholesale margins by an additional $2.1 million.”23

Given the treatment of LMC in the 2010 test year, it is appropriate to remove the remaining 

four months of margins from the LMC during the 2020 test year.  Such treatment recognizes that 

customers have already received a full year of benefits from this contract during its first year, such 

that additional revenue credit in the last year of the contract would result in double counting of this 

revenue (or more, if the interim rates extend well beyond the test year, as is typically the case for 

Minnesota regulatory proceedings).  Minnesota Power’s proposed treatment is also consistent with 

the Department’s recognition in the 2009 rate case that the test year should reflect known and 

measurable changes going forward.  The LMC contract is expiring and inclusion of its revenues 

in the 2020 test year would set the asset-based wholesale margins too high on a going forward 

basis.   

21 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, ALJ REPORT at Finding No. 66 (Aug. 17, 2010) 
(“Multi-Party Stipulation provides for $37.7 million in test year wholesale margins, which is the mid-point between 
Minnesota Power’s proposed $35.2 million and the [Department’s] $40.2 million.”).   
22 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, FINDINGS OF FACT, CONCLUSIONS, AND ORDER 

AT 15 (Nov. 2, 2010) (“Further, the Commission concurs with the Administrative Law Judge that the test-year 
wholesale margins agreed to by the parties are reasonable and supported by substantial record evidence.”). 
23 Minnesota Power's 2009 Rate Case, Docket No. E015/GR-09-1151, SEELING REBUTTAL at 6 (April 29, 2010).  
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Further, as noted above, the LMC adjustment is not an exigent circumstance or urgent 

situation that requires the Commission to depart from the statutorily provided interim rates formula 

at this early stage of record development.   

Finally, reducing revenues for the LMC contract would preclude the Company from 

recovering its full cost of service without adequate recourse, whereas the interim rate statute fully 

protects customers while this issue is vetted during the contested case process. This process is 

intended to maintain Minnesota Power’s financial health during the regulatory process.  With the 

Company having been recently downgraded by a credit rating agency, and managing against an 

existing negative outlook, deviating from the statutory formula to reduce interim rates would only 

put the Company at further risk and undermine the legislative intent of the interim rate statute.  

Accordingly, no adjustment to the Company’s proposed interim rates is warranted.  

4. OAG comments 

a. Averaging to Adjust Interim Rates 

Interim rates are calculated under Minn. Stat. § 216B.16, subd. 3(b) unless the Commission 

finds that exigent circumstances exist.  In this context, the Minnesota Supreme Court has noted 

definitions of “exigent circumstances” as including “unusual or immediate action” or “bespeaks 

urgency or emergency.”24  The OAG has not identified any emergency, but rather made the same 

or similar arguments on interim rates that it has made in several recent and past rate case 

proceedings.25

Unlike in CenterPoint Energy Resources Corporation’s (“CenterPoint”) last rate case 

(Docket No. G008/GR-17-285), relied upon by the OAG, Minnesota Power does not have a 

combination of the factors cited in that case that supported the Commission’s finding of exigent 

circumstances.   

The OAG argues that because the Commission found exigent circumstances existed under 

the facts of the 2017 CenterPoint Energy Rate Case,26 the Commission should do so for Minnesota 

Power’s current interim rate petition.27  The OAG specifically attempts to draw a parallel between 

24 In re Application of Minn. Power for Auth. to Increase Rates for Electric Serv. in Minn., 838 N.W.2d 747, 757-58 
(Minn. 2013). 
25 OAG Initial Comments on Completeness at 5. 
26 In the Matter of the Application of CenterPoint Energy Resources Corp. d/b/a CenterPoint Energy Minnesota 
Gas, for Auth. to Increase Rates for Nat’t Gas Util Svc. in Minn. (“2017 CenterPoint Rate Case”), Docket No. 
G008/GR-17-285, ORDER SETTING INTERIM RATES at 3 (Sept. 29, 2017). 
27 OAG Initial Comments on Completeness at 5. 
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(1) a comparison of final rate determinations with approved interim rates in CenterPoint’s last six 

rate cases and (2) Minnesota Power’s four most recent rate cases, as the basis to find exigent 

circumstances.28

First, a comparison of past rate case outcomes does not bespeak urgency – nor is it 

surprising or inconsistent with the statutory interim rate process.  The OAG makes fundamentally 

the same arguments it has made in several other rate cases, indicating an interest in obtaining a 

discount rather than identification of an emergency situation.  Further, the OAG does not 

acknowledge that the Company has already voluntarily proposed several adjustments in 

formulating a reasonable interim rate request in compliance with the interim rate statute.  Nor does 

the OAG acknowledge that the statutory structure is intended to assure revenues to the utility 

during the interim rate period, while protecting the customer by requiring the Company to: (1) 

refund any over collections while limiting recoupment of under collections and (2) pay interest on 

refunds but not accrue interest on under collections.29  Additionally, the OAG does not address 

how its proposed interim rate reduction would affect the utility’s ability to provide safe and reliable 

service in Minnesota during the interim rate period.  

Second, in comparing approved interim rate increases to the final rate determinations, the 

OAG glosses over a key differentiating factor: in all six of the cited CenterPoint rate cases, filed 

between 2004 and 2017, CenterPoint’s final approved rates were less than interim rates.30

Additionally, CenterPoint’s interim rates were in excess of final rates in a range from 16 percent 

to 47 percent.31  Minnesota Power’s rate request do not follow this same trend. 

Going back to 1994, Minnesota Power has filed four rate cases prior to the current case.32

In one of those four cases (Docket No. E015/GR-09-1151), the final rates determined by the 

Commission exceeded Minnesota Power’s interim rate increase.33  Further, in one of those four 

cases (Docket No. E015/GR-94-001), the final rate determined by the Commission was only 5.5 

percent less than the interim rate increase.34  Finally, the comparison of interim rates to final rates 

28 OAG Initial Comments on Completeness at 5. 
29 Minn. Stat. § 216.16, subd. 3(c). 
30 2017 CenterPoint Rate Case, Docket No. G008/GR-17-285, ORDER SETTING INTERIM RATES at 3 (Sept. 29, 
2017). 
31 2017 CenterPoint Rate Case, Docket No. G008/GR-17-285, STAFF BRIEFING PAPERS ON INTERIM RATES at 5 
(Sept. 7, 2017). 
32 OAG Initial Comments on Completeness at 3. 
33 OAG Initial Comments on Completeness at 3. 
34 OAG Initial Comments on Completeness at 3. 
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for Minnesota Power’s 2016 Rate Case was greatly impacted by the Company’s proactive 

reduction of interim rates to account for post-filing news of the pending Keetac restart and the 

overall impact of the energy-intensive, trade-exposed customer rate authorized under Minn. Stat. 

§ 216B.1696.  For each of these reasons, it is unfair to attempt to compare the Commission’s 

finding of exigent circumstances in the 2017 CenterPoint rate case to Minnesota Power’s present 

interim rate petition. Minnesota Power therefore recommends rejection of the OAG’s comments 

on both procedural and substantive grounds, and that the Commission approve implementation of 

the Company’s requested interim rate schedule. 

b. Interest Rate on Potential Interim Rate Refunds 

Finally, LPI and OAG raise the issue of the reasonable level of interest to be applied to an 

interim rate refund, in the event interim rates are higher than proposed final rates.  Minnesota law 

requires the Commission to set interim rates on an ex parte basis and that any issues regarding 

interest for any interim rate refund may be reserved and addressed by a party during the pendency 

of the rate case. While the Commission has set a default rate of interest in Minn. R. 7825.3300 as 

the average prime interest rate, Minn. Stat. § 216B.16, subd. 3(c) provides that the interest rate 

shall be determined by the Commission.  However, a pre-determination of the appropriate rate of 

interest for a potential refund to customers would be improper at this time. The LPI and/or OAG 

may raise the amount of the interim rate refund interest rate during the contested case process, and 

the Commission has authority to assess and determine the appropriate rate of interest based upon 

the record established in this proceeding.  This approach would also be consistent with past 

Commission practice.   

CONCLUSION 

Minnesota Power respectfully requests that the Commission find its Notice of Change in 

Rates complete as of November 1, 2019, and implement its proposed interim rate schedule 

effective January 1, 2020. 
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