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September 29, 2020

VIA E-FILING

Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7th Place East, Suite 350

St. Paul, MN 55101-2147

Re: In the Matter of Minnesota Power’s Renewable
Resources Rider and 2020 Renewable Factor
Docket No. E015/M-19-523
Supplemental Filing

Dear Mr. Seuffert:

Minnesota Power (or the “Company”) submits to the Minnesota Public Utilities
Commission (“Commission”) this supplement filing related to Attachment 4 to the Briefing
Papers—October 1, 2020 Agenda that was eFiled on September 23, 2020, in the above-
referenced Docket. Attached is the spreadsheet and accompanying email sent to
Commission Staff by the Company specific to a calculation in Attachment 4.

Please contact me at (218) 269-0712 or |lhoyum@mnpower.com if you have any
guestions regarding these Supplement Reply Comments.

Yours truly,

Lori Hoyum
Regulatory Compliance Administrator

LMH:th
Attach.
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From: David Moeller (ALLETE)

To: "Hetherington. Raymond (PUC)"; Addonizio, Craig (COMM)

Cc: Harding. Bob (PUC); Mike Donahue (MP); Lori Hoyum (MP)

Subject: RE: [EXTERNAL MAIL] Additional Attachment for 19-523 MP Renewable Resources Rider Briefing Papers
Date: Monday, September 28, 2020 2:09:00 PM

Attachments: PTC support.xlsx

Ray,

Thank you for sending the spreadsheet that was eFiled. One note, the last line related to the PTC True-Up is
not $2,399 and should be label as the Base Rate Revenue Credit. The PTC amount from switching the
baseline from 2020 back to 2017 is not captured in the Staff Briefing Papers, but is $2,554,517 with the
supporting calculation shown in the attached spreadsheet.

Best,

David

David R. Moeller

Senior Attorney and Director of Regulatory Compliance
Minnesota Power/ALLETE

30 West Superior Street

Duluth, MN 55802

218-723-3963 (office)

218-591-1076 (mobile)

dmoeller@allete.com

From: Hetherington, Raymond (PUC) [mailto:raymond.hetherington@state.mn.us]

Sent: Friday, September 25, 2020 9:09 AM

To: David Moeller (ALLETE) <dmoeller@allete.com>; Addonizio, Craig (COMM)
<craig.addonizio@state.mn.us>

Cc: Harding, Bob (PUC) <robert.harding@state.mn.us>

Subject: [EXTERNAL MAIL] Additional Attachment for 19-523 MP Renewable Resources Rider Briefing Papers

[External Email] > PROCEED WITH CAUTION
This email originated from outside of the company.
Avoid malware - do not open links or attachments unless you know they are safe.

David and Craig,
Please see attached that was e-filed this morning.
Thanks,

Ray

Raymond Hetherington
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2020 PTC (w-2017 baseline)

		Minnesota Power

		Renewable Resources Rider: 2020 Factor Filing

		PTC True-Up: 2020 using 2017 Test Year as the Baseline

																																Total Year

		Line				Note		Jan-20		Feb-20		Mar-20		Apr-20		May-20		Jun-20		Jul-20		Aug-20		Sep-20		Oct-20		Nov-20		Dec-20		2020



		1		2020 MWh				159,347		124,077		140,930		145,244		144,318		107,839		97,117		101,773		121,851		156,898		144,297		138,378		1,582,069

		2		Rate ($/MWh)				25.00		25.00		25.00		25.00		25.00		25.00		25.00		25.00		25.00		25.00		25.00		25.00

		3		2020 PTC		1/		3,983,682		3,101,925		3,523,255		3,631,092		3,607,944		2,695,969		2,427,937		2,544,317		3,046,269		3,922,444		3,607,430		3,459,459		39,551,724

		4		Test Year PTC				4,358,143		3,209,312		4,062,463		4,297,948		3,718,486		2,839,988		2,474,288		2,308,324		2,992,730		4,293,535		4,112,921		3,162,027		41,830,163

		5		PTC Over/(Under) Test Year		2/		(374,461)		(107,387)		(539,208)		(666,855)		(110,542)		(144,019)		(46,350)		235,993		53,540		(371,091)		(505,491)		297,433		(2,278,439)

		6		Deferred Tax Expense 		3/		374,461		107,387		539,208		666,855		110,542		144,019		46,350		(235,993)		(53,540)		371,091		505,491		(297,433)		2,278,439

		7		Tax Gross Up		4/		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%

		8		Revenue Requirement Impact		5/		525,500		150,702		756,698		935,832		155,130		202,109		65,046		(331,182)		(75,135)		520,770		709,381		(417,402)		3,197,450

		9		Increase/(Decrease) to Avg Mo. Rate Base		6/		(187,230)		(428,155)		(751,452)		(1,354,484)		(1,743,183)		(1,870,464)		(1,965,648)		(1,870,827)		(1,726,060)		(1,884,835)		(2,323,126)		(2,427,155)

		10		Monthly Rate of Return		7/		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%		0.5887%

		11		Return on Rate Base		8/		(1,102)		(2,520)		(4,423)		(7,973)		(10,261)		(11,011)		(11,571)		(11,013)		(10,161)		(11,095)		(13,675)		(14,288)		(109,094)

		12		Tax Gross Up 				71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%		71.258%

		13		Rate Base Rev Req Impact		9/		(1,547)		(3,537)		(6,208)		(11,189)		(14,400)		(15,452)		(16,238)		(15,455)		(14,259)		(15,571)		(19,191)		(20,051)		(153,097)

		14		Total Rev Req Impact		10/		523,954		147,165		750,491		924,643		140,730		186,657		48,808		(346,636)		(89,394)		505,200		690,190		(437,453)		3,044,353

		15		MN Jurisdictional Allocator		11/		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910		0.83910

		16		MN Jurisdictional PTC True-Up		12/		439,649		123,486		629,737		775,868		118,086		156,624		40,955		(290,863)		(75,010)		423,913		579,138		(367,067)		2,554,517



		Notes:

		1/		Line 1 x Line 2; based on 2020 Budget.

		2/		Line 3 - Line 4.

		3/		Line 5 x -1.

		4/		(1 - 28.742 tax rate)

		5/		Line 6 / Line 7

		6/		Sum of year to date Line 5 through previous month, plus half of current month Line 5.  

		7/		Annual Rate of Return converted to monthly rate.

		8/		Line 9 x Line 10

		9/		Line 11 / Line 12

		10/		Line 8 + Line 13

		11/		MP Exhibit 019 Supplemental Direct Volume 4, (SJS) Supplemental Direct C-1, page 15, line 18, column (3) / column (1). 

		12/		Line 14 x Line 15


























































Financial Analyst
Pronouns: He/Him/His

Minnesota Public Utilities Commission
121 7th Place E, Suite 350

Saint Paul, MN 55101-2147
0:651-201-2203

F.: 651-297-7073

mn.gov/puc

MY MiINNesOTA

PUBLIC UTILITIES COMMISSION

CONFIDENTIALITY NOTICE: This message is only for the use of the individual(s) named above. Information in
this email or any attachment may be confidential or may be protected by state or federal law. Any
unauthorized disclosure, use, dissemination, or copying of this message is prohibited. If you are not the
intended recipient, do not read this email or any attachments and notify the sender immediately. Please
delete all copies of this communication.
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STATE OF MINNESOTA ) AFFIDAVIT OF SERVICE VIA
) SS ELECTRONIC FILING

Tiana Heger of the City of Duluth, County of St. Louis, State of Minnesota, says
that on the 29" day of September, 2020, she served Minnesota Power's Supplemental
Filing in Docket No. E015/M-19-523 on the Minnesota Public Utilities Commission and
the Energy Resources Division of the Minnesota Department of Commerce via electronic
filing. The persons on E-Docket’'s Official Service List for this Docket were served as
requested.

Tiana Heger



