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April 16, 2020
—Via Electronic Filing—

Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7% Place East, Suite 350

St. Paul, MN 55101

RE: REPLY COMMENTS
PLAN TO OFFER GENERATING RESOURCES INTO THE MISO MARKET ON A
SEASONAL BASIS
DockET No. E002/M-19-809

Dear Mr. Seuffert:

Northern States Power Company, doing business as Xcel Energy, submits these
Reply Comments in response to the March 31, 2020 and April 1, 2020 Comments
regarding our plan to offer the Allen S. King Generating Station and Unit 2 of the
Sherburne County Generating Station into the MISO market on a seasonal basis.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and a copy has been served on all parties on the attached service list.

Please contact me at allen.krug@xcelenergy.com or Rebecca Eilers at
rebecca.d.eilers@xcelenergy.com if you have any questions regarding this filing.

Sincerely,

/s/

ALLEN KRUG
ASSOCIATE VICE PRESIDENT, STATE REGULATORY POLICY

Enclosures
c: Service Lists
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STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

Katie J. Sieben Chair

Valerie Means Commissioner

Matthew Schuerger Commissioner

Joseph Sullivan Commissioner

John A. Tuma Commissioner
IN THE MATTER OF THE PETITION OF DockET No. E002/M-19-809
NORTHERN STATES POWER COMPANY
FOR APPROVAL OF A PLLAN TO OFFER REPLY COMMENTS

GENERATING RESOURCES INTO THE
MISO MARKET ON A SEASONAL BASIS

INTRODUCTION

Northern States Power Company, doing business as Xcel Energy, submits to the
Minnesota Public Utilities Commission this Reply to parties” Comments regarding
our proposed a plan to offer the Allen S. King Generating Station (King or the King
Plant) and Unit 2 of the Sherburne County Generating Station (Sherco 2) into the
MISO market on a seasonal basis.

We appreciate the thoughtful review and supportive comments submitted by parties.
We believe the record reflects the potential benefits this proposal can have on
customers and the environment. Below we provide brief Reply Comments in
response to recommendations made by various parties in their Comments.

REPLY COMMENTS
A. Requested Commission Action

Our intent in bringing forward the proposed Unit Commitment Plan was to be open
and transparent about possible impacts of the proposal before implementing the Plan
and to provide the opportunity for parties to provide input in light of the possible
risks. Most commenting parties expressed support for the Plan, citing the potential
economic and environmental benefits, despite the potential risks. While the
Department of Commerce — Division of Energy Resources recommends that the



Commission take no action on the proposed Plan, their analysis found that our
seasonal commitment plan is reasonable. The Department also concluded that the
difference between our seasonal commitment plan and economic commitment was
minimal and that economic commitment would also be reasonable. We agree with
the Department’s conclusions; however, as we discussed in our Petition, our plan to
operate the units on a seasonal basis provides greater certainty on plant operations.
The additional certainty on operations will be beneficial as we manage the investment
at the plants through their planned retirement dates.

In light of most parties’ support for the Plan, the Company requests a determination
from the Commission that our Unit Commitment Plan is reasonable. We believe that
the Commission can signal this support without needing to formally approve the plan
if they prefer to adopt the Department’s recommendation to take no action.

B.  Fuel Cost Recovery

Several parties made recommendations regarding the Company’s fuel cost treatment
as a result of the Unit Commitment Plan. We accept the Department’s position that
it is premature to override the newly established fuel forecast process at this time, so
early in the new process. Similarly, we believe it is premature to adjust the 2020 fuel
costs to reflect the Unit Commitment Plan estimates at this time, as some parties
recommended in Comments. We accept that the true-up of fuel costs will happen as
part of the fuel forecast process at the conclusion of the 2020 forecast year. Our
intent with our initial request regarding a true-up of fuel costs was to alert parties to
our plans, including the risk that actual 2020 fuel costs could be higher than
torecasted, and solicit feedback prior to implementation. We expect the new true-up
process to provide the flexibility necessary to justity variations in fuel charges at the
conclusion of the forecast year.

C. Reporting

Several commenting parties made recommendations for specific reporting
requirements. The Company has proposed annual reporting, which we believe to be
the most valuable in assessing the Unit Commitment Plan. Reporting annually allows
for parties and the Commission to review the impacts considering a full year of data.
Month-to-month variations may not provide an accurate view of the annual impacts.
Instead of proscribing specific reporting requirements, we recommend that the
Commission direct the Company to work with parties to make sure we are able to
provide the appropriate data needed for a full analysis.



We note that the Unit Commitment Plan is a new approach to operations of our
plants. As we gain knowledge in the early years of implementation, we may find that
assessment needs change over time. In addition, the value of reporting in this docket
may lessen as time passes and as coal is phased out of the Company’s system. To
that end, we expect to revisit reporting requirements in the future.

CONCLUSION
We respectfully request that the Commission determine our Unit Commitment Plan
is reasonable and direct the Company to work with parties to establish reporting
standards.

Dated: April 16, 2020

Northern States Power Company



CERTIFICATE OF SERVICE

I, Lynnette Sweet, hereby certify that I have this day served copies of the foregoing
document on the attached list of persons.

xx by depositing a true and correct copy thereof, properly enveloped
with postage paid in the United States mail at Minneapolis, Minnesota

xx electronic filing

DockeET No. E002/M-19-809

Dated this 16 day of April 2020

/s/

Lynnette Sweet
Regulatory Administrator
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