m COMMERCE
DEPARTMENT

October 1, 2020

Mr. Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 Seventh Place East, Suite 350

St. Paul, Minnesota 55101

RE: Compliance Comments of the Minnesota Department of Commerce, Division of Energy
Resources
Docket No. E002/M-20-662

Dear Mr. Seuffert,

Attached are the comments of the Minnesota Department of Commerce, Division of Energy Resources
(Department) in the following matter:

Northern States Power Company dba Xcel Energy’s Petition for Approval of its Pandemic
and Civil Unrest Recovery Program

The petition was filed on August 14, 2020 by:

Amy Liberkowski

Director, Regulatory Pricing and Analysis
Xcel Energy

414 Nicollet Mall

Minneapolis, MN 55401

The Department recommends Minnesota Public Utilities Commission (Commission) approval.
The Department is available to answer any questions the Commission may have.

Sincerely,

/s/ SUSAN L. PEIRCE
Rate Analyst Coordinator

SLP/ja
Attachment
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Comments of the Minnesota Department of Commerce
Division of Energy Resources

Docket No. E002/M-20-662

. BACKGROUND

On July 27, 2020, the Minnesota Public Utilities Commission (Commission) issued an Order® approving
Xcel Energy’s (Xcel or the Company) proposal to offer a temporary discount to its Business and
Development Incentive Rider (BDI Rider) to assist commercial and industrial customers affected by the
COVID-19 pandemic. Xcel’s BDI Rider discount was intended for customers with loads of between 100
kw and 2,000 kw. Ordering point 1.C. states:

By August 14, 2020, Xcel shall file a proposal designed to provide relief
for commercial and industrial customers that had peak monthly loads of
less than 100 kW before the COVID-10 pandemic.

On August 14, 2020, Xcel filed its request for approval of its Pandemic and Civil Unrest Recovery
Program.

. SUMMARY OF THE FILING

Xcel’s proposed Pandemic and Civil Unrest Recovery Program is intended to fulfill the Commission
directive to offer a discount program to Commercial and Industrial (C&I) customers with loads of less
than 100 kW. C&I customers who have experienced a minimum 25 percent peak load reduction
compared to the monthly peak load for the twelve months preceding February 2020 would qualify for
participation in the program. Estimates of load reduction for non-demand customers would be based
on energy usage. Participants would be eligible to receive a 25 percent credit applied to the
customer’s total monthly base rate charges, excluding customer charges, and would be applied to
customer bills from the time of approval through March 31, 2021. Xcel proposed to cap participation
in the Program at 50 MW, and award discounts on a first-come first-served basis.

L In the Matter of the Petition of Northern States Power Company for Approval of Revisions to the Business Incentive and
Sustainability (BIS) Rider Tariff, ORDER APPROVING PROPOSED CHANGES WITH MODIFICATIONS, Docket No. E002/M-20-
436, July 27, 2020.
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. DEPARTMENT ANALYSIS

The Minnesota Department of Commerce, Division of Energy Resources (Department) has reviewed
Xcel’s proposal and has no objections to the proposed discount program. In response to the
Department’s Information Request (IR) No. 4, Xcel stated that 2019 billing information indicates that
there are approximately 39,000 customers with loads below 100 kW, with an annual base revenue of
approximately $280 million. The Company’s proposed 50-MW cap represents approximately 5 percent
of billed demand. Xcel estimated that the 50-MW cap would result in approximately 1,950 customers
participating in the Program. Xcel stated that any discounts it would provide are temporary and would
be reflected in the Company’s next rate case; however, Xcel indicated that it expects the total revenue
impact to be positive because it will result in retained sales. The Department concludes that Xcel’s
proposed Pandemic and Civil Unrest Recovery Program complies with the Commission’s July 27, 2020
Order, and recommends approval.

V. DEPARTMENT RECOMMENDATION

The Department recommends that the Commission approve Xcel’s Pandemic and Civil Unrest Recovery
Program.

/ia
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