
 

 
 
 
 

 
November 9, 2020 
 
 
Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, MN 55101 
 

VIA ELECTRONIC FILING 

Re: Reply Comments of Minnesota Energy Resources Corporation 
In the Matter of the Petition of Minnesota Energy Resources Corporation 
for a Variance and Notice of Refund Plan for Northern Natural Gas Pipeline 
Refund 

 

 Docket No. G011/M-20-700  

Dear Mr. Seuffert:  

On September 1, 2020, Minnesota Energy Resources Corporation (“MERC” or the “Company”) 
filed a Petition with the Minnesota Public Utilities Commission (“Commission”) requesting 
approval of a variance from Minnesota Rule 7825.2700, subp. 8 and a notice of a refund plan to 
allow MERC to return a pipeline refund from Northern Natural Gas (“NNG”) to customers in the 
MERC-NNG purchased gas adjustment (“PGA”) area through the monthly PGA as soon as the 
Commission approves the variance request or as soon as the NNG refund has been issued, 
whichever occurs later. 
 
On October 27, 2020, MERC submitted a letter in the above docket clarifying in requesting 
approval of a variance from Minnesota Rule 7825.2700, subp. 8, the Company was also 
requesting a variance from the requirement contained in that rule that “within classes, the refund 
amount per unit must be applied to bills on the basis of individual 12-month usage.”  As stated in 
MERC’s initial petition at page 4, “MERC seeks a variance from the Commission from the 
requirements of Minn. R. 7825.2700, subp. 8 in order to issue the NNG refund through the 
NNG-PGA over one month after Commission approval rather than as a bill credit.”  MERC’s 
October 27, 2020 letter also stated that NNG had processed the refund with September 
invoicing, which was received by MERC in October.  MERC continued to request approval to 
allow implementation of the refund as proposed, as soon as possible.  Additionally, in the event 
the Commission does not take action on MERC’s request to allow PGA refunds to be completed 
within 90 days, consistent with Minn. R. 7825.2700, subp. 8, MERC also requested that the 
Commission vary that requirement to allow for implementation via the PGA in the month 
following Commission approval. 
 
On November 3, 2020, the Minnesota Department of Commerce, Division of Energy Resources 
(the “Department”) filed Comments on MERC’s Petition, recommending approval of the 
Company’s proposal with modifications.  In particular, the Department recommends that the 
Commission:   
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 Reject the Company’s proposal to allocate the NNG refund to customer classes using 
sales volumes from MERC’s most recent Base Cost of Gas filing (Docket No. G011/MR-
17-564). 

 Instead, require the refund to be allocated to customer classes based on their actual 
natural gas use during the period January through April 2020 when NNG’s rates were in 
effect. 

 Grant a variance and allow the Company to disburse the NNG refund via the PGA. 
 Require MERC to report on the status of the NNG refund after it is completed; 

specifically require MERC to report the percentage of the refund that was returned 
through the PGA, by customer class. 
 

MERC thanks the Department for its review and submits these Reply Comments in 
response to the Department’s recommendations.  MERC agrees to the Department’s 
recommendations and proposed modifications, and as a result, all issues between the 
Company and the Department are resolved.   
 
Based on the foregoing, MERC requests that the Commission approve the refund, as modified 
by the Department’s recommendations, for implementation with the December 2020 PGA, or as 
soon as feasible.   
 
Please contact me at (414) 221-4208 if you have any questions.  Thank you for your attention to 
this matter. 
 

         Sincerely, 

          
    Joylyn Hoffman Malueg 
    Project Specialist 3 
    Minnesota Energy Resources Corporation 
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CERTIFICATE OF SERVICE 
 
 

I, Colleen T. Sipiorski, hereby certify that on the 9th day of November, 2020, 
on behalf of Minnesota Energy Resources Corporation (MERC), I electronically filed 
Reply Comments of Minnesota Energy Resources Corporation on 
www.edockets.state.mn.us.  Said documents were also served via U.S. mail and 
electronic service as designated on the attached service list. 

      
Dated this 9th day of November, 2020. 

      
      /s/ Colleen T. Sipiorski   
      Colleen T. Sipiorski 
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