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REPLY COMMENTS 

 
INTRODUCTION 

 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission these Reply Comments in response to the 
September 16, 2020 Comments from the Department of Commerce, Division of 
Energy Resources (Department).  We appreciate the Department’s thorough review 
of our 2020 Gas Utility Infrastructure Cost (GUIC) Rider Petition (Petition).   
 
In this Reply, we will provide a brief response to the issues raised by the Department.  
Those issues include:  

• Use of sales forecast versus actual sales to set adjustment factors; 
• Rate of return authorized for Transmission Integrity Management Programs 

(TIMP) Programmatic Replacement and Maximum Allowable Operating 
Pressure (MAOP) Remediation; 

• Inclusion of overhead, other, and transportation costs in the GUIC Rider; and 
• Development of risk assessments and Performance Metrics for GUIC 

expenditures. 
 
In response to the Department’s request in their Comments, we provide an update to 
the Compliance Matrix,1 along with updated sales figures and rate factors.   
 

 
1 Original version included as Attachment A with our Petition in this docket. 
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We also confirm our agreement to provide a compliance filing within 10 days of a 
Commission Order with a preliminary calculation of our GUIC Rider rate factors,  
along with a final rate compliance filing after all 2020 actual data is known.   
 
In addition to responding to comments from the Department, we also provide an 
update to our requested revenue requirement to reflect actual GUIC-related retirements 
through the end of 2019 and an updated estimate of retirements in 2020, along with 
our acceptance of the Department’s recommendation to limit the recovery on our 
programmatic replacement and MAOP remediation project.  With these updates, the 
Company requests recovery of approximately $20.67 million in projected transmission 
and distribution natural gas infrastructure investments and associated operation and 
maintenance (O&M) costs for 2019.  A summary of the changes in our 2020 GUIC 
Rider revenue requirement presented in this Reply is provided in Table 1 below.   
 

Table 1 
2020 GUIC Rider Revenue Requirements Summary ($ Millions) 

2020 Revenue Requirement in Petition $21.28 
 Adjustment of GUIC-related retirement revenue impact2 0.07 
 Adjustment to Programmatic Replacement and MAOP 
 Remediation Return 

(0.68) 

Updated 2020 Revenue Requirement $20.67 
 

REPLY 
 
A. Sales Forecast 
 
We believe that the use of our sales forecast is reasonable for setting rates—especially 
in initial Rider filings to match expected sales with the cost test year—however, for 
purposes of this filing we agree to use actual sales for calculating GUIC Rider rate 
factors this year.  We reiterate, however, it is our belief the use of forecasted sales is 
the most appropriate method for setting rate factors, and we anticipate relying on 
forecasted sales for ratemaking purposes in the future.   
 
The Department has asked for several pieces of information, including an updated 
version of our Compliance Matrix to reflect the new rate factor calculation 
methodology, updated sales information, and recalculated GUIC Rider adjustment 
factors.  We include an updated Compliance Matrix as Attachment A to this Reply.  
For this update, we include the order points from the Commission’s January 9, 2020 
ORDER AUTHORIZING RIDER RECOVERY WITH MODIFICATIONS,3 which postdated 
our October 25, 2019 Petition.   

 
2 Incorporates actual retirement data through the end of 2019 and update to 2020 forecasted retirements. 
3 Docket No. G002/M-18-692. 
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We also include updated sales data reflecting the most recent 12 months of actual 
weather-normalized sales as Attachment B to this Reply.  Table 2 below shows our 
recalculated GUIC Rider adjustment factors based on this actual sales data and our 
modified revenue requirement discussed in Table 1 above.  
 

Table 2 
Proposed 2020 GUIC Rider Adjustment Factors 

 Original 2020 
Proposed 
Factors 

Revised 2020 
Proposed 
Factors 

Residential $0.037138 $0.036095 
Commercial Firm $0.019301 $0.019599 
Commercial Demand Billed $0.014657 $0.014742 
Interruptible $0.011864 $0.010864 
Transportation $0.003425 $0.001549 

 
 
B. TIMP Programmatic Replacement and MAOP Remediation 
 
The Department recommended that the Commission limit the return on our 
Programmatic Replacement and MAOP Remediation to our weighted debt cost rate.  
We disagree with this recommendation, because this work is critical to meeting the 
requirements put into place since 1970 by the Pipeline Hazardous Materials Safety 
Administration.  It is funded with more than just debt and is the type of work 
specifically considered in the GUIC Rider Statute.  However, as the Commission has 
previously ruled that the return on this work should be limited, we accept the 
Department’s recommendation in this docket.  The impact of this recommendation 
is a reduction of $0.68 million in our 2020 GUIC Rider revenue requirement. 
 
C. Overhead, Other, and Transportation Costs 
 
The Department recommends that the Commission deny recovery of costs associated 
with overhead, other and transportation in the GUIC Rider.  We disagree with this 
recommendation, because these costs are reasonable and properly recoverable through 
the GUIC Rider mechanism.  These costs are properly assigned to our GUIC projects 
based on our overhead pool allocation process.   
 
As we discussed in our Petition in this docket,4 the amount of overhead costs in our 
current gas utility base rates covers only a portion of the overhead costs applied to 
current non-GUIC work, and any overheads applied to GUIC projects are incremental 
to those costs being recovered in base rates.  Actual overhead costs have grown steadily 
since our last rate case, from about $8 million to $17 million in 2018.  Of the 2018 
amount, only $8 million was applied to our GUIC Rider projects. 

 
4 Pages 27 and 28. 
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D. Risk Assessment and Performance Metrics 
 
The Commission ordered the Company to develop metrics to measure the 
appropriateness of GUIC expenditures in our 2016 GUIC Rider filing.5  The 
Company has collaborated with stakeholders including the Department over the  
last few years on this initiative.  
 
In their September 16, 2020 Comments, the Department stated that, given our 
continued efforts to address their concerns, they are reassured that we will continue 
to refine our metrics reporting and are no longer opposed to the metrics we are 
proposing.  We appreciate this assessment, and we agree that we have developed a 
workable set of proposed metrics consistent with the Commission’s Order, and that 
we will continue to refine these as appropriate over time.6 
 
Table 3 below shows our currently recommended performance metrics.  In response 
to a Department recommendation, the list includes a cost and effectiveness metric 
for our completed Sewer and Gas Line Conflict Remediation project that was not 
included in the proposal in our Petition in this docket.  
 

Table 3 
Recommended Performance Metrics 

Program Project 
Cost Performance 

Metric 
Effectiveness 

Performance Metric 
TIMP Transmission Pipeline 

Integrity Assessments 
Estimated versus 

actual costs per project 
Anomalies repaired 

by type 
ASVs and RCVs Estimated versus 

actual costs per project 
Reduction in response 

time per project 
Programmatic 

Replacement and 
MAOP Remediation 

Estimated versus 
actual costs per project 

Percentage of 
high/medium risk 

projects system-wide 
DIMP Poor Performing Main 

Replacement 
Poor performing main 
replacement unit cost 

(per foot) 

Leak rate by vintage 

Poor Performing 
Service Replacement 

Poor performing main 
replacement unit cost 

(per service) 

Leak rate by vintage 

Distribution Pipeline 
Integrity Assessment 

Estimated versus 
actual cost per project 

Anomalies repaired 
by type 

Sewer and Gas Line 
Conflict Remediation 

Inspection Unit Cost Percentage of Total 
Premises Inspected 

 

 
5 ORDER REQUIRING UPDATED REPORT, APPROVING RIDER RECOVERY, AND REQUIRING METRICS TO 
EVALUATE GUIC EXPENDITURES, Docket No. G002/M-15-808. 
6 See ORDER AUTHORIZING RIDER RECOVERY WITH MODIFICATIONS, Order Point 18, Docket No. 
G002/M-18-692 (January 9, 2020). 
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CONCLUSION 
 
We respectfully request that the Commission, consistent with its previous Orders,  
grant recovery of the Company’s gas utility infrastructure costs through a GUIC Rider 
and approve our revised proposed 2020 GUIC Rider factors.   
 
 
Dated:  September 28, 2020 
 
Northern States Power Company 
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Compliance Matrix 

 

Petition Requirements Reference 

Minnesota Statute § 216B.1635 
 

Subd. 2. Gas infrastructure filing. A public utility submitting a 
petition to recover gas infrastructure costs under this section 
must submit to the commission, the department, and interested 
parties a gas infrastructure project plan report and a petition for 
rate recovery of only incremental costs associated with projects 
under subdivision 1, paragraph (c). The report and petition must 
be made at least 150 days in advance of implementation of the 
rate schedule, provided that the rate schedule will not be 
implemented until the petition is approved by the commission 
pursuant to subdivision 5. The report must be for a forecast 
period of one year. 
 

Filing Date 
October 25, 2019 
 
Proposed Implementation Date 
(Petition, Section II.C.) 
March 1, 2021 
 
Number of Days in Advance 
493 
 
Forecast Period 
January 1, 2020 – December 2020 

Subd. 3. Gas infrastructure project plan report. The gas 
infrastructure project plan report required to be filed under 
subdivision 2 shall include all pertinent information and 
supporting data on each proposed project including, but not 
limited to, project description and scope, estimated project costs, 
and project in-service date. 
 

TIMP – Attachments C,C1 
DIMP – Attachments D,D1 
 

Subd. 4. Cost recovery petition for utility's facilities. 
Notwithstanding any other provision of this chapter, the 
commission may approve a rate schedule for the automatic 
annual adjustment of charges for gas utility infrastructure costs 
net of revenues under this section, including a rate of return, 
income taxes on the rate of return, incremental property taxes, 
incremental depreciation expense, and any incremental operation 
and maintenance costs. A gas utility's petition for approval of a 
rate schedule to recover gas utility infrastructure costs outside of 
a general rate case under section 216B.16 is subject to the 
following: 
 
(1) a gas utility may submit a filing under this section no more 
than once per year; and 
 
(2) a gas utility must file sufficient information to satisfy the 
commission regarding the proposed GUIC. The information 
includes, but is not limited to: 
 

Filing Date 
October 25, 2019 
 
Previous Filing Date 
November 1, 2018 
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Compliance Matrix 
 

Petition Requirements Reference 

(i) the information required to be included in the gas 
infrastructure project plan report under subdivision 3; 
 

TIMP – Attachments C,C1 
DIMP – Attachments D,D1 

(ii) the government entity ordering or requiring the gas utility 
project and the purpose for which the project is undertaken; 
 

TIMP – Attachment C1 
DIMP – Attachment D1 

(iii) a description of the estimated costs and salvage value, if any, 
associated with the existing infrastructure replaced or modified as 
a result of the project; 
 

Section V.C.1 
Section VI.F 
Attachment I 

(iv) a comparison of the utility's estimated costs included in the 
gas infrastructure project plan and the actual costs incurred, 
including a description of the utility's efforts to ensure the costs 
of the facilities are reasonable and prudently incurred; 
 

TIMP – Attachment C 
DIMP – Attachment D 

(v) calculations to establish that the rate adjustment is consistent 
with the terms of the rate schedule, including the proposed rate 
design and an explanation of why the proposed rate design is in 
the public interest; 
  

Section VI.A 
Section VII.A 
Attachments F,G,H,J,N,O,P,Q 
 

(vi) the magnitude and timing of any known future gas utility 
projects that the utility may seek to recover under this section; 
 

TIMP – Attachment C1(a) and 
Attachment F 
DIMP – Attachment D1(a) and 
Attachment F 
 

(vii) the magnitude of GUIC in relation to the gas utility's base 
revenue as approved by the commission in the gas utility's most 
recent general rate case, exclusive of gas purchase costs and 
transportation charges; 
 

Section VI.H 
Attachment L 
 

(viii) the magnitude of GUIC in relation to the gas utility's capital 
expenditures since its most recent general rate case; and 
 

Section VI.H 
Attachment L 
 

(ix) the amount of time since the utility last filed a general rate 
case and the utility's reasons for seeking recovery outside of a 
general rate case. 
 

Introduction 
Section III  
Sections VI.A,C,L 
Sections VII.A.,B 
Conclusion 
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Compliance Matrix 
 

Petition Requirements Reference 

Subd. 6. Rate of return. The return on investment for the rate 
adjustment shall be at the level approved by the commission in 
the public utility’s last general rate case, unless the commission 
determines that a different rate of return is in the public interest. 
 

Section III.A 
Section VIII 
 

 
In the Matter of the Petition of Northern States Power 
Company for Deferred Accounting Treatment of Costs 
Relating to Identifying and Eliminating Sewer/Natural  
Gas Line Conflicts 
 
Minnesota Public Utilities Commission 
ORDER GRANTING DEFERRED ACCOUNTING TREATMENT 
SUBJECT TO CONDITIONS AND REPORTING REQUIREMENTS 
January 12, 2011    Docket No. G002/M-10-422 
 

 

6. In any future filing seeking rate recovery of costs deferred 
under this order, the Company shall include the following: 
 

 
_________________ 

 
A. Justification for the outsourcing of any tasks required to 
implement the inspection and remediation plan.  
 

Section VI.B.4 
 

B. Details of the final resolution of the Notice of Probable 
Violation and the status of any proposed penalties.  
 
C. Discussion and explanation of any legal actions or settlements 
regarding the natural gas explosion that led to the Notice of 
Probable Violation.  
 
D. Discussion and analysis regarding any potential third-party 
recovery for the costs of the plan.  
 

See In the Matter of the Petition of 
Northern States Power Company  
for Approval of a Gas Utility 
Infrastructure Cost Rider 
 
Petition Submitted 
August 1, 2014 
Docket No. G002/M-14-336 
Sections IV.H.,I. 
 
Petition Submitted in  
Docket No. G002/M-15-808 
Section IV.I. 
 
Petition Submitted in  
Docket No. G002/M-16-891 
Section IV.I. 
 
Current Petition 
No updates from our 2017 GUIC 
Rider Filing, See Section V.C 
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Compliance Matrix 
 

Petition Requirements Reference 

E. Discussion, analysis, and documentation demonstrating that 
plan costs were prudent.  

Sections VI.B 
 

F. Analysis of what it would have cost to conduct the plan over 
a ten-year period beginning in 2003.  

Not addressed as deferral ends in 
2019 
 

 
In the Matter of the Petition of Northern States Power 
Company for Approval of Deferred Accounting for Costs to 
Comply with Gas Pipeline Safety Programs 
 
Minnesota Public Utilities Commission 
ORDER 
January 28, 2013    Docket No. G002/M-12-248 
 

 

1.g. Xcel shall include in the initial filing in its next natural gas 
rate case, justification and supporting testimony regarding all 
deferred TIMP and DIMP costs for which it seeks rate recovery. 
 

Section VI.E 
No gas general rate case since 
Order was issued 

 
In the Matter of the Petition of Northern States Power 
Company, d/b/a Xcel Energy, for Approval of a Gas Utility 
Infrastructure Cost Rider (GUIC) True-up Report for 2015, 
Forecasted 2016 GUIC Revenue Requirement, and Revised 
GUIC Adjustment Factors 
 
Minnesota Public Utilities Commission 
ORDER REQUIRING UPDATED REPORT, APPROVING RIDER 
RECOVERY, AND REQUIRING METRICS TO EVALUATE GUIC 
EXPENDITURES 
 
August 18, 2016    Docket No. G002/M-15-808 
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Compliance Matrix 
 

Petition Requirements Reference 

2. Xcel shall develop metrics to measure the appropriateness of 
GUIC expenditures, to be included in future GUIC Rider filings, 
and provide stakeholders the opportunity for meaningful 
involvement. Each metric should include reconciliation to the 
pertinent TIMP/DIMP rules, and/or if not tied to TIMP/DIMP 
requirement, the Company must identify what goal, benefit, 
and/or requirement it addresses.  

 

Petition Submitted in  
Docket No. G002/M-16-891 
Section VII. 
Attachments B2,C2(a),C2(b) 
 
Supplement to Petition in  
Docket No. G002/M-16-891 
Submitted January 17, 2017 
 
Current Petition 
Section IX 
 

8. Xcel shall modify the proposed customer notice to read:  
This month’s Resource Adjustment includes the addition of the 
an updated Gas Utility Infrastructure Cost Adjustment (GUIC), 
which recovers the costs of assessments, modifications and 
replacement of natural gas facilities as required by state and 
federal safety programs. The GUIC portion of the Resource 
Adjustment is $x.xxxx per therm for Residential customers; 
$x.xxxx per therm for Commercial Firm customers; $x.xxxx per 
therm for Commercial Demand Billed customers; and $x.xxxx 
per therm for Interruptible customers. Questions? Contact us at 
1-800-895-4999.  
 

Compliance Submitted 
August 29, 2016 
Docket No. G002/M-15-808 
 
Current Petition 
Section VII.D.2 
 
 

In the Matter of the Petition of Northern States Power 
Company, d/b/a Xcel Energy, for Approval of a Gas Utility 
Infrastructure Cost Rider (GUIC) True-up Report for 2016, 
Forecasted 2017 GUIC Revenue Requirement, and Revised 
GUIC Adjustment Factors 
 
Minnesota Public Utilities Commission 
ORDER APPROVING RIDER RECOVERY WITH MODIFICATIONS 
 
February 8, 2018    Docket No. G002/M-16-891 
 

 

5. Xcel shall continue to discuss with other parties, including the 
Department and the OAG, proposed performance metrics and 
ongoing evaluation of reporting requirements in future GIUC 
proceedings. 
 

Meeting with Stakeholders hosted 
by Department of Commerce on 
September 26, 2018 
Section IX 
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Compliance Matrix 
 

Petition Requirements Reference 

6. Xcel shall continue to provide, in future GUIC filings, 
specific information about each individual project in the GUIC 
rider that sufficiently (1) describes what the project is, (2) 
explains why the project is necessary, (3) discusses what 
benefits ratepayers will receive from the project, and (4) 
identifies the agency, regulation, or order that requires the 
project. 
 

Current Petition 
Introduction 
Sections IV, V 
Attachments C,C1,D,D1 

8. The Commission approves a revised sales forecast based on 
the Company’s regression model results before monthly sales 
and demand-side management (DSM) adjustments as set forth 
by the Company in Attachment F of its reply comments for 
the 2017 GUIC rider. 
 

Superseded by Order Point 5 in 
Commission’s Order in Docket 
No. G002/M-18-692 (See Below) 

10. Xcel shall provide a cost/benefit analysis in its initial 
petition in future GUIC rider filings if the Company wishes to 
receive accelerated recovery of sewer lines costs on a going 
forward basis. 

 

Section VI.E 
 

In the Matter of the Petition of Northern States Power 
Company, d/b/a Xcel Energy, for Approval of a Gas Utility 
Infrastructure Cost Rider True-up Report for 2017, the 
Forecasted 2018 Revenue Requirements, and Revised 
Adjustment Factors 
 
Minnesota Public Utilities Commission 
ORDER APPROVING RIDER RECOVERY WITH MODIFICATIONS 
 
August 12, 2019    Docket No. G002/M-17-787 
 

 

15. The Commission directs Xcel, the Department, and the 
OAG to continue discussion on the establishment of 
performance metrics in future GUIC proceedings. 
 

Company met with Department 
and other parties on August 27, 
2019 
 
Section IX 

16. In all future GUIC rider petitions, Xcel must include the 
reporting required by Minn. Stat. § 216B.1635, subd. 4(2)(iii). 
 

Section V.C.1 
Section VI.F 
Attachment I 

17. In all future GUIC rider petitions, Xcel must include only 
incremental rate base amounts in its GUIC rider rate base. 
 

Section VI.C 
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Compliance Matrix 
 

Petition Requirements Reference 

18. Xcel must include, prior to applying its calculated property 
tax rate, only the incremental property tax expense amount for all 
GUIC years by adjusting the original cost of GUIC projects by 
the original cost of plant assets replaced by (or retired through) 
the GUIC projects in each year. 
 

Section VI.C.1 
Attachment I 

22. In all future GUIC filings, Xcel must include historical and 
projected GUIC revenue requirements, rates, and recoveries 
within a single tracker for each year. 
 

Attachments Q 

In the Matter of the Petition of Northern States Power 
Company, d/b/a Xcel Energy, for Approval of a Gas Utility 
Infrastructure Cost Rider True-Up Report for 2018, the 
Forecasted 2019 Revenue Requirements, and Revised 
Adjustment Factors 
 
Minnesota Public Utilities Commission 
 
ORDER AUTHORIZING RIDER RECOVERY WITH MODIFICATIONS 
 
January 9, 2020    Docket No. G002/M-18-692 
 

 

3. Xcel shall not apply prorated accumulated deferred income tax 
(ADIT) to rate base when it is not required by the Internal 
Revenue Service for normalization purposes. 

As our requested recovery period 
begins after the end of our 
requested test year, there is no 
need to prorate ADIT.  This issue 
is discussed in Petition, Section 
VII.B. 
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Compliance Matrix 
 

Petition Requirements Reference 

5. Xcel shall use the most recent 12 months of actual natural gas 
sales to calculate the final GUIC rate. 

Initial request used forecast that 
aligned with the requested revenue 
recovery time period in order to 
match requested revenues with 
expected sales.  This was discussed 
in Petition, Section VII.A.3 and 
sales forecast was shown in 
Attachment Q. 
 
However, we accept the 
Department’s recommended 
change to using the most recent 12 
months of actual weather-
normalized sales data.  Our 
updated sales forecast is shown in 
Attachment B with these reply 
comments.  Rate factors calculated 
using this actual sales data are 
shown in Table 2 of our reply 
comments.  

6. The Commission denies Xcel’s request for a carrying charge in 
the GUIC tracker account. 

Request does not include carrying 
charge. 

7. Xcel shall remove and exclude from the GUIC rider costs 
related to low-risk infrastructure replacement that is not 
mandated by government regulations or public work 
requirements. 

We removed all known low-risk 
infrastructure work from the 2018 
through 2020 revenue 
requirements.  This issue is 
discussed in Petition, Introduction. 
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Compliance Matrix 
 

Petition Requirements Reference 

8. The return on the capital costs incurred to remediate the 
system’s MAOP data gaps shall be limited to Xcel’s weighted 
long-term cost of debt. 

Our initial filing included the 
MAOP adjustment to limit the 
return on capital costs for MAOP 
to the Company’s weighted long-
term cost of debt for the 2018 and 
2019 revenue requirements.  
Adjustment was reflected in the 
2018 and 2019 regulatory 
treatment adjustments in 
Attachments N and O.   
 
We did not include the adjustment 
in our 2020 revenue requirement 
request.  We will make the MAOP 
adjustment for 2020 in Reply 
Comments in Docket No. 
G002/M-19-664. 

9. Xcel shall remove the costs of Overhead, Transportation, and 
Other, totaling $8,157,695, from the GUIC rider. 

Our initial filing included 
adjustments to remove $8.2 million 
from the revenue requirement 
calculations for 2018, 2019, and 
2020.  This reflects the amount of 
overheads removed from 2018 and 
2019 GUIC projects.  
 
Adjustment was reflected in the 
2018 through 2020 regulatory 
treatment adjustments in 
Attachments N and O.   
 
We did not remove additional 
overheads for our 2020 GUIC 
projects. These are incremental 
costs that we argue are eligible for 
GUIC Rider recovery.  We 
discussed this in our Petition, 
Section VI.C.2. 
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Compliance Matrix 
 

Petition Requirements Reference 

10. The Commission approves the following cost of capital for 
Xcel’s 2019 GUIC Rider:  
 

 Capital 
Structure Cost 

Weighted 
Cost 

Long-Term 
Debt 

45.81% 4.75% 2.18% 

Short-Term 
Debt 

1.69% 4.31% 0.07% 

Common 
Equity 

52.50% 9.04% 4.75% 

Rate of 
Return 

  7.00% 
 

Calculation of revenue 
requirements for 2019 and 2020 
are based on this approved capital 
structure.  Calculation of final 
revenue requirements for 2018 
were based on capital structure 
approved in that GUIC filing.  
Issue is discussed in Introduction, 
Attachment K. 

11. Xcel shall exclude from its 2019 and future GUIC rider 
revenue requirements all costs related to emergency sewer-
conflict work. Accordingly, Xcel shall adjust its 2019 GUIC rider 
revenue requirement to remove (1) $50,000 for these costs 
applicable to 2019, and (2) $371,364 for costs that were 
erroneously included in the rider in previous years. 

Our initial filing included an 
adjustment to the 2019 revenue 
requirement to reflect the removal 
of emergency sewer-conflict work.  
Adjustment included in revenue 
requirement calculations for 2019, 
reflected in regulatory treatment 
line of Attachments N and O. 
 
No adjustment was necessary for 
2020 as no emergency sewer work 
was included in our 2020 request, 
and impact of previous work was 
removed in 2019 revenue 
requirement. 

12. Xcel shall remove $1.97 million from the 2019 GUIC 
revenue requirement for forecasted TIMP-related costs that were 
ultimately not incurred. 

Initial filing showed 2019 revenue 
requirement based on 6 months of 
actual data and forecasted 
expenditures for remaining six 
months of the year.  2019 revenue 
requirement in our final 
compliance filing for our 2019 
GUIC Rider (Docket No. 
G002/M-18-692) reflected our 
actual 2019 TIMP-related costs. 

13. Xcel is permitted to recover $900,000 in DIMP-related cost 
overruns. 

Costs are reflected in our DIMP 
revenue requirements. 
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Compliance Matrix 
 

Petition Requirements Reference 

14. Xcel shall continue to improve its risk assessment reporting 
in future GUIC filings, with the goal of providing better 
explanations of the Company’s assets. 

We discuss our continued 
improvement process for risk 
assessments in Petition, Section 
VI.A.3. 

15. Xcel shall provide consequence class information for both 
plastic and steel mains and services in future GUIC filings. 

Consequence class information for 
mains and services was included.  
Issue is discussed in Petition, 
Section VI.A.3 and information is 
shown in Attachments C, C2, D, 
and D2. 

16. Xcel shall develop full risk-assessment profiles for the TIMP 
Transmission Pipeline Assessment program and the TIMP 
Programmatic/MAOP Remediation program. 

Full risk-assessments profiles were 
included for the TIMP programs.  
Issue is discussed in Petition, 
Section VI.A.3 and information is 
shown in Attachments C and C2. 

18. The Department and Xcel shall continue efforts to reach a 
consensus on establishing performance metrics in future GUIC 
petitions. 

Our metrics proposal, and efforts 
to continue working with the 
Department were discussed in the 
Petition, Section IX.  In their 
September 16, 2020 Comments, 
the Department noted that they are 
no longer opposed to the metrics 
currently proposed by the 
Company.  We believe we have 
now reached a consensus.  

 



Northern States Power Company

2020 GUIC Revenue Requirement - Reply Comments $20,670,000
Rates with Historical Sales

GUIC Sep19-Aug20 Sep19-Aug20
Revenue 2020 Revenue Sales GUIC Factors

Apportionment Requirement therms $/therm
Residential 67.2244% $13,895,283 384,966,109 $0.036095
Commercial Firm 21.2597% $4,394,380 224,211,348 $0.019599
Commercial Demand Billed 2.1010% $434,277 29,458,256 $0.014742
Interruptible 5.6521% $1,168,289 107,538,505 $0.010864
Transportation 3.7628% $777,771 502,173,030 $0.001549
Total $20,670,000 1,248,347,248

Sales (therms) Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Total
Residential 8,542,297             21,346,585           42,135,533           64,617,028           74,524,903           61,447,039           48,090,594           27,669,909           14,096,687           9,083,768             6,529,092             6,882,674             384,966,109         
Commercial Firm 5,490,197             13,422,974           25,121,036           37,765,973           42,555,048           35,362,999           27,037,310           14,548,732           8,396,582             6,738,132             3,483,037             4,289,327             224,211,348         
Commercial Demand Billed 1,705,336             2,333,398             3,032,768             3,723,732             3,826,471             3,590,871             3,360,977             2,062,987             1,896,598             1,291,923             1,183,517             1,449,678             29,458,256           
Interruptible 6,654,710             7,728,152             11,707,787           13,751,444           13,923,579           15,519,810           11,335,834           5,942,291             5,459,792             5,245,777             5,320,725             4,948,603             107,538,505         
Transport 39,270,270           48,604,340           33,535,950           44,575,910           52,559,450           33,316,840           32,609,530           38,673,810           38,929,960           45,352,793           55,336,157           39,408,020           502,173,030         
Total Therm Sales in Month 61,662,810           93,435,449           115,533,073         164,434,088         187,389,451         149,237,558         122,434,246         88,897,729           68,779,620           67,712,394           71,852,528           56,978,302           1,248,347,248      

Revenue Recovery Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Total
Residential $308,333 $770,501 $1,520,875 $2,332,340 $2,689,963 $2,217,920 $1,735,821 $998,740 $508,817 $327,877 $235,666 $248,429 $13,895,283
Commercial Firm $107,604 $263,081 $492,354 $740,186 $834,048 $693,089 $529,912 $285,145 $164,567 $132,063 $68,265 $84,068 $4,394,380
Commercial Demand Billed $25,140 $34,399 $44,709 $54,896 $56,410 $52,937 $49,548 $30,413 $27,960 $19,046 $17,448 $21,371 $434,277
Interruptible $72,296 $83,958 $127,192 $149,395 $151,265 $168,606 $123,152 $64,557 $59,315 $56,990 $57,804 $53,761 $1,168,289
Transport $60,822 $75,279 $51,941 $69,040 $81,405 $51,601 $50,506 $59,898 $60,295 $70,243 $85,705 $61,036 $777,771
Total Revenue $574,195 $1,227,218 $2,237,071 $3,345,856 $3,813,091 $3,184,153 $2,488,939 $1,438,753 $820,954 $606,218 $464,888 $468,665 $20,670,000

Effective GUIC Factors $/Therm

Sales (therms)
Residential $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095 $0.036095
Commercial Firm $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599 $0.019599
Commercial Demand Billed $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742 $0.014742
Interruptible $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864 $0.010864
Transport $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549 $0.001549
Total Therm Sales in Month

Proposed Rates

Docket No. G002/M-19-664
2020 Gas Utility Infrastructure Cost Rider
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I, Lynnette Sweet, hereby certify that I have this day served copies or summaries 
of the foregoing documents on the attached list(s) of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
  with postage paid in the United States Mail at Minneapolis, Minnesota      
 
xx  electronic filing 
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Dated this 28th day of September 2020 
 
/s/ 
 
___________________________ 
Lynnette Sweet 
Regulatory Administrator 
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