
705 West Fir Ave.
Mailing Address:  October 30, 2020 
P.O. Box 176 
Fergus Falls, MN 56538-0176 
1-877-267-4764 

Mr. Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, MN 55101-2147 

Re:   Docket No. G004/M-20-562 
  Informational Update Filing on Great Plains’ 2020 Demand Entitlement Filing 

Dear Mr. Seuffert: 

Great Plains Natural Gas Co. (Great Plains), a Division of Montana-Dakota Utilities Co., 
submitted its Demand Entitlement Filing on July 1, 2020 (July 1 DEQ) in the above 
referenced docket. 

Capacity Releases: 

Great Plains’ proposed demand profile included two capacity releases: 2,000 dk on 
Viking Gas Transmission (VGT) and 900 dk on Northern Natural Gas (NNG).  Great 
Plains has proposed these capacity releases to defray the cost of currently subscribed 
excess capacity.  

Pursuant to the April 27, 2020 in Docket No. G004/M-19-430, the Company has 
provided information regarding its efforts to release capacity.  Great Plains utilized the 
electronic bulletin boards in its marketing efforts for the respective suppliers to post the 
proposed capacity releases for bids during October 2020.  The 2,000 dk capacity 
release on VGT has been contracted to a purchaser at a rate of $3.9200 per dk for the 
period November 2020 through March 2021.  The 900 dk capacity release on NNG 
received no bids.  Great Plains will continue to post this release to NNG’s electronic 
bulletin board throughout the heating season in the hopes of a purchaser placing a bid.  
The NNG capacity release would impact Great Plains’ reserve margin from its currently 
proposed 9.5% to 6.8%, a decrease of approximately 28%.  

The only impediment Great Plains has encountered to release the excess capacity is 
the lack of buyer bids on NNG’s electronic bulletin board.  Please see the Updated 
Demand Costs section for further discussion on the impact of the changes to the 
capacity releases that Great Plains has included in its proposed demand entitlement 
profile. 
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TF12 Reallocation: 

As stated in the July 1 DEQ filing, Great Plains agreed to update the Commission on the 
allocation of NNG TF12 Base and TF12 Variable in place for the 2020 - 2021 season.  
Great Plains was informed that NNG is increasing the TF12 Base by 115 dk to 4,036 dk 
per day, while decreasing the TF12 Variable by 115 dk to 3,499 dk per day. This new 
allocation will be effective November 1, 2020. 

Table 1 
TF12 Changes to Initial Filing 
Initial Filing 

(Dk) 
Change 

 (Dk) 
Update 

(Dk) 
TF12 Base 3,921 115 4,036 
TF12 Variable 3,614 (115) 3,499 

Updated Demand Costs: 

At the time the July 1 DEQ filing was prepared, Great Plains proposed to lower the 
amount of FT-A capacity released on VGT by 200 Dk from 2,200 Dk to 2,000 Dk at an 
estimated rate of $0.9000 per dk.  Great Plains’ Gas Supply Department was able to 
secure a contract for the 2,000 Dk/day capacity release via a bidder on VGT’s electronic 
bulletin board for the period of November 2020 through March 2021 at a rate of $3.9200 
per Dk per month. 

Great Plains also proposed in its July 1 DEQ filing to release 900 Dk/day of currently 
contracted NNG capacity.  This capacity release has not been secured with a purchaser 
at this time; however, Great Plains will continue to post this release on NNG’s electronic 
bulletin board in the hopes of securing a deal with a purchaser.  Great Plains has 
excluded this release in its proposed demand entitlement, but should this 900 Dk/day of 
capacity release be executed, it will place Great Plains’ demand entitlement quantity at 
the original level represented in the July 1 filing to which an update will be provided. 

After incorporating the changes mentioned above, the 2020 - 2021 heating season 
capacity reserve is 9.5%, which is above Great Plains’ proposed reserve margin of 
6.8% from the July 1 DEQ filing. 

Despite the Company’s inability to obtain a bidder for its NNG capacity release, the total 
cost of demand is $26,137 less than that presented in the July 1 filing.  The demand 
costs to be effective November 1, 2020 are reflected in Table 2, below: 
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Table 2 
Updated Demand Costs 

The annual updated demand effect is an increase of $0.0042 per dk as shown on 
Exhibit C.  Please see Table 3 below for the annual demand rate impacts, as effective 
October 1, 2020 and reflecting the changes noted above. 

Table 3 
Annual Demand Rate Impacts 

Effective date 

Residential 
Customer 
(77.9 Dk) 

Total Change 
Res 

Firm General 
Service 

(434.4 Dk) 

Total Change 
FGS 

October 1, 2020 $113.48 $632.83 
Change due to update $0.33 0.3% $1.83 0.3% 
November 1, 2020 $113.81 $634.66 
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Great Plains’ analysis indicates that the portfolio in place for the 2020-2021 heating 
season will allow the Company to adequately serve customers. 

In support of updating Docket No. G004/M-20-562, Great Plains has updated the 
following exhibits to show the impact of the changes listed above.   

Exhibit A – Design Day Capacity  
Exhibit B – Demand Profile 
Exhibit C – Rate Impacts 
Exhibit D – Demand Entitlement Analysis 

Per the Department’s request in its Response Comments to Docket No. G004/M-15-
645, dated August 31, 2016, Great Plains has included a red-line version of the 
Exhibits.  Please see Exhibit E. 

If you have any questions regarding this filing, please contact me at (701) 222-7855 or 
Brian M. Meloy, at (612) 335-1451. 

Sincerely, 

/s/ Travis R. Jacobson 

Travis R. Jacobson 
Director of Regulatory Affairs 

cc: Brian M. Meloy 
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GREAT PLAINS NATURAL GAS CO.
DEMAND ENTITLEMENT FILING 2020 - 2021 HEATING SEASON

DEMAND PROFILE EFFECTIVE NOVEMBER 1, 2020
-UPDATE-

Authorized Proposed Proposed Contract Expiration
Type of Capacity or Entitlement Amount Change Amount Length Date

Demand Profile (dk) 1/ 
VGT
FT-A - Zone 1-1 (Cat. 3) 8,000 0 8,000 5 years 10/31/2022
FT-A - Zone 1-1 (Cat. 3) 5,000 0 5,000 5 years 10/31/2022
FT-A Seasonal - Zone 1-1  (Cat. 3) 2,000 0 2,000 5 years 10/31/2022
FT-A - Zone 1-1 (Cat. 3) 5,000 0 5,000 5 years 10/31/2023
FT-A - Capacity Release (2,200) 200 (2,000) 5 months 3/31/2021

NNG
TF12 Base (Summer & Winter) 3,921 115 4,036 5 years 10/31/2024
TF12 Variable (Summer & Winter) 3,614 (115) 3,499 5 years 10/31/2024
TF5 (November - March) 3,410 0 3,410 5 years 10/31/2024
TFX Negotiated (November - March) 1,000 0 1,000 10.5 years 3/31/2025
TFX Seasonal (November - March) 5,200 0 5,200 5 years 10/31/2024
TFX (Annual) 2,000 0 2,000 10 years 10/31/2025

     Subtotal 36,945 200 37,145

Supplemental Capacity
TFX Seasonal (November - March) 2,000 0 2,000 5 years 10/31/2024
TFX (Annual) 13,000 0 13,000 11.5 years 3/31/2024

Storage
FDD-1 Reservation 4,640 0 4,640 5 years 5/31/2024

Heating Season Total Capacity: 36,945 200 37,145
Non-Heating Season Total Capacity: 27,535 0 27,535

Forecasted Heating Season Design Day: 34,066 (144) 33,922
Estimated Non-Heating Season Design Day: 18,460 192 18,652

Heating Season Capacity: Surplus/(Shortage) 2,879 344 3,223
Non-Heating Season Capacity: Surplus/(Shortage) 9,075 (192) 8,883

1/  Minnesota communities plus Wahpeton, ND.

Exhibit B 
Page 1 of 2
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GREAT PLAINS NATURAL GAS CO.
DEMAND ENTITLEMENT FILING 2020 - 2021 HEATING SEASON

DEMAND PROFILE EFFECTIVE NOVEMBER 1, 2020
-UPDATE-

Authorized Proposed Proposed Contract Expiration
Type of Capacity or Entitlement Amount Change Amount Length Date

Demand Profile (dk) 1/ 
VGT
FT-A - Zone 1-1 (Cat. 3) 8,000 0 8,000 5 years 10/31/2022
FT-A - Zone 1-1 (Cat. 3) 5,000 0 5,000 5 years 10/31/2022
FT-A Seasonal - Zone 1-1  (Cat. 3) 2,000 0 2,000 5 years 10/31/2022
FT-A - Zone 1-1 (Cat. 3) 5,000 0 5,000 5 years 10/31/2023
FT-A - Capacity Release (2,200) 200 (2,000) 5 months 3/31/2021

NNG
TF12 Base (Summer & Winter) 3,921 0 115 3,921 4,036 5 years 10/31/2024
TF12 Variable (Summer & Winter) 3,614 0 (115) 3,614 3,499 5 years 10/31/2024
TF5 (November - March) 3,410 0 3,410 5 years 10/31/2024
TFX Negotiated (November - March) 1,000 0 1,000 10.5 years 3/31/2025
TFX Seasonal (November - March) 5,200 0 5,200 5 years 10/31/2024
TFX (Annual) 2,000 0 2,000 10 years 10/31/2025
TFX - Capacity Release 0 (900) (900) 5 months 3/31/2021

     Subtotal 36,945 (700) 200 36,245 37,145

Supplemental Capacity
TFX Seasonal (November - March) 2,000 0 2,000 5 years 10/31/2024
TFX (Annual) 13,000 0 13,000 11.5 years 3/31/2024

Storage
FDD-1 Reservation 4,640 0 4,640 5 years 5/31/2024

Heating Season Total Capacity: 36,945 (700) 200 36,245 37,145
Non-Heating Season Total Capacity: 27,535 0 27,535

Forecasted Heating Season Design Day: 34,066 (144) 33,922
Estimated Non-Heating Season Design Day: 18,460 192 18,652

Heating Season Capacity: Surplus/(Shortage) 2,879 (556) 344 2,323 3,223
Non-Heating Season Capacity: Surplus/(Shortage) 9,075 (192) 8,883

1/  Minnesota communities plus Wahpeton, ND.
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