
 

                                                    414 Nicollet Mall 
Minneapolis, Minnesota 55401 

 
 

 — VIA ELECTRONIC FILING— 
 
January 21, 2021 
 
Will Seuffert   
Executive Secretary  
Minnesota Public Utilities Commission  
121 7th Place East, Suite 350 
St. Paul, MN  55101 
 
RE: PETITION FOR APPROVAL OF A CREDIT MECHANISM TO RETURN TO 

CUSTOMERS DEPARTMENT OF ENERGY SETTLEMENT PAYMENTS. 
 DOCKET NO. E002/M-21-____ 
 
Dear Mr. Seuffert: 
 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission its Petition requesting approval of a credit 
mechanism for funds received from extensions of the 2011 Settlement with the 
United States Department of Energy (DOE) for the DOE’s partial breach of its 
contract to take spent nuclear fuel.  
 
Pursuant to Minn. Stat. § 216B.17, Xcel Energy has electronically filed these 
documents with the Minnesota Public Utilities Commission.  If you have any 
questions or concerns regarding this matter please contact Gail Baranko at (612) 
330-6935 or gail.baranko@xcelenergy.com or Carl Cronin at (612) 215-4669 or 
carl.cronin@xcelenergy.com. 
 
Sincerely, 
 

/s/ 
 

GAIL A. BARANKO 
MANAGER, REGULATORY PROJECTS 
 
Enclosures 
cc: Service Lists 
 

mailto:gail.baranko@xcelenergy.com
mailto:carl.cronin@xcelenergy.com
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STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 
 

Katie J. Sieben 
Valerie Means 
Matthew Schuerger 
Joseph Sullivan 
John Tuma 
 

Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
IN THE MATTER OF THE PETITION OF 
NORTHERN STATES POWER COMPANY FOR 
APPROVAL OF A CREDIT MECHANISM TO 
RETURN TO CUSTOMERS DEPARTMENT OF 
ENERGY SETTLEMENT PAYMENTS. 

DOCKET NO. E002/M-21-___ 
 

PETITION  

 

INTRODUCTION 

Northern States Power Company, doing business as Xcel Energy, submits this 
Petition to the Minnesota Public Utilities Commission (Commission) for approval of 
a customer credit for additional funds received pursuant to the 2011 Settlement 
Agreement with the United States Department of Energy (DOE) for the partial 
breach of its contract to take spent nuclear fuel.  The Company and the U.S.  
Government reached an agreement in January 2014 to extend the 2011 Settlement for 
an additional thee-year period, 2014 through 2016, for the recovery of spent fuel 
storage damages.  On February 23, 2017, the Company and the U.S. Government 
agreed to again extend the Settlement another three years to allow for recovery of 
damages incurred through December 31, 2019 (Payments 9, 10, and 11).   
 
On December 22, 2020, the eleventh payment was received in the amount of 
$13,130,727 for the period January 1, 2019 to December 31, 2019, and we request 
approval to pass on the Minnesota allocation of $9,589,930 to our Minnesota electric 
customers in the form of a one-time bill credit.   
 
The Company has placed these funds into a separate external interest bearing account 
and has included the interest received, minus bank fees, in calculating the estimated 
amount of the proposed credit to customers.  Consistent with the credits provided to 
customers for previous settlement payments, we request approval to return the 
eleventh payment to our current Minnesota electric customers in the form of one-
time bill credits based upon customers’ usage for a twelve month period.  
 



 2 

Our Petition is structured as follows: 
• History of the case and background; and 
• A description of the Company’s proposed credit mechanism.  

I. SUMMARY OF FILING 

A one-paragraph summary of the filing accompanies this petition pursuant to Minn. 
R. 7829.1300, subpt. 1. 

II. SERVICE ON OTHER PARTIES 

Pursuant to Minn. R. 7829.1300, subpt. 2, Xcel Energy served a copy of this Petition 
on the Department of Commerce, Division of Energy Resources (Department) and 
the Office of the Attorney General-Residential Utilities Division (OAG-RUD).   
 
Xcel Energy also served a summary of the filing on all parties on the following service 
lists: 

• Xcel Energy’s Docket No. E002/M-15-1089 
• Xcel Energy’s Docket No. E002/17-828 
• Xcel Energy’s Docket No. E002/20-112 
• Xcel Energy’s Miscellaneous Electric Service List 

III. GENERAL FILING INFORMATION 

Pursuant to Minn. R. 7829.1300, subpt. 3, Xcel Energy provides the following 
required information. 
 
A. Name, Address, and Telephone Number of Utility 

Xcel Energy 
414 Nicollet Mall 
Minneapolis, Minnesota 55401 
 

B. Name, Address and Telephone Number of Utility Attorney 
Matt Harris 
Lead Assistant General Counsel 
Xcel Energy Services Inc. 
414 Nicollet Mall, 401-8 
Minneapolis, Minnesota 55401 
(612) 330-7641 
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C. Date of Filing and Date Modified Rates Take Effect 
Xcel Energy submits this Petition for approval on January 21, 2021.  The effective 
date and method used to credit the Settlement payment is to be determined by the 
Commission. 
 
D. Statute Controlling Schedule for Processing the Filing 
There is no statutory schedule controlling this proceeding.   
 
E. Utility Employee Responsible for Filing 

Gail A. Baranko 
Regulatory Manager 
Xcel Energy Services, Inc. 
414 Nicollet Mall, 401-7 
Minneapolis, MN  55401 
gail.baranko@xcelenergy.com 
612-330-6935 

IV. HISTORY OF THE CASE AND BACKGROUND 

A.  2011 Settlement  
Under the Nuclear Waste Policy Act, utilities such as Xcel Energy were required to 
enter into contracts for the disposal of spent nuclear fuel; utilities contributed $1.0 mil 
for every kilowatt-hour of electricity generated by their nuclear power plants. In 
exchange, the DOE committed to transport and dispose of the spent nuclear fuel 
beginning no later than January 31, 1998. However, the DOE has not accepted any 
spent nuclear fuel to date. 
  
In 1998, the Company filed the first of two suits against the DOE seeking to recover 
damages associated with storage of spent nuclear fuel at our Prairie Island and 
Monticello nuclear generating plants. The Company’s claims were for partial breach of 
the Standard Contract for Disposal of Spent Nuclear Fuel for failing to take title to, 
transport, and dispose of spent nuclear fuel beginning no later than January 31, 1998. 
The first lawsuit sought damages through 2004; the second sought damages through 
2008. 
 
The Company reached a settlement with the U.S. Government on these suits on 
July 7, 2011. The settlement provided a mechanism for the Company to recover its 
spent nuclear fuel storage damages through December 31, 2013.  On August 5, 2011, 
the Company filed a petition for approval of a credit mechanism to return the 
Settlement amounts to customers in Docket E002/M-11-807.  
 

mailto:gail.baranko@xcelenergy.com
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B. Extended Settlement Agreement 
The Company and the Government reached an agreement on January 24, 2014, to 
extend the 2011 Settlement Agreement for the recovery of spent fuel storage damages 
for the three-year period of 2014 through 2016.  On December 1, 2014, the Company 
made a compliance filing in Docket No. E-002/M-11-807, which notified the 
Commission of this extension and that any future payment amounts would be based 
on the submission of damage claims and subsequent negotiations between the parties. 

C. Second Extension of Settlement Agreement 
On February 23, 2017, the Company and the U.S. Government agreed to again extend 
the Settlement another three years to allow for recovery of damages through 
December 31, 2019 (Payments 9, 10, and 11). The third payment under this second 
extension was received on December 22, 2020 in the amount of $13,130,727 million, 
Attachment A is a copy of the wire transfer confirming the amount received and has 
been redacted to remove Company-sensitive banking information. Attachment B 
provides a derivation of the Minnesota jurisdictional portion of approximately 
$9,589,930, along with the estimated credit by customer class.  This payment was 
placed into a segregated bank account established specifically and solely for the 
settlement proceeds similar to the Company’s treatment of the previous under the 
2011 Settlement Agreement and Extended Settlement. Attachment C provides a 
summary of the Minnesota jurisdictional portion of the DOE payments.  

V. PROPOSED CREDIT MECHANISM 

A. One-time Bill Credit  
Previous DOE customer credits were returned to active Minnesota electric customers 
in the form of a one-time bill credit based upon the customers’ most recent 12 
months of usage.  The credit amount would include the actual amount of interest 
earned by the Company, minus any bank fees or charges on these funds.  As outlined 
in Attachment B, once the credit amounts are allocated to each customer class, a 
credit factor is calculated for each customer class based on 12 months of actual kWh 
usage for active customers.  The appropriate credit factor was applied to each active 
customer’s actual kWh usage for that time period to determine the actual credit 
amount for each customer.   

B. Interest 
The Company has placed the funds from the eleventh payment in a separate interest-
bearing account to protect both customers and the Company and to ensure the funds 
are accurately accounted for pending the actual bill credit.  The interest bearing sweep 
account currently earns 0.05% annually and the interest is posted daily.  The Company 
proposes the credit include the actual amount of interest earned by the Company, 
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minus any bank fees or charges on these funds, consistent with the previous one-time 
DOE settlement credits.   

C. Credit Implementation and Compliance Filings 

We propose returning the eleventh settlement payment to active Minnesota electric 
customers similarly to previous DOE credits in the form of a one-time bill credit 
based upon the customers’ most recent 12 months of usage.  The credit amount 
would include the actual amount of interest earned by the Company, minus any bank 
fees or charges on these funds.   As outlined in Attachment B, once the credit 
amounts have been allocated to each customer class, a credit factor will be calculated 
for each customer class based on the most recent and available 12 months of actual 
kWh usage for active customers.  The appropriate credit factor will then be applied to 
each active customer’s actual kWh usage for that time period to determine the actual 
credit amount for each customer.  Customers that have an active account on the date 
the credit is calculated will receive a bill credit based on their usage for their current 
address.  

We propose the following bill message be included on customer’s bills and will work 
with the Commission’s Consumer Affairs Office to finalize the message: 

The Minnesota Public Utilities Commission has ordered Xcel Energy to credit 
customers for funds received as part of a settlement with the U.S. Department 
of Energy regarding nuclear fuel storage. Your credit is shown as “Nuclear Fuel 
Settlement” on this billing statement. 

D. Compliance Filings 
If the Commission approves the Company’s proposed bill credit, we will begin 
implementation of the initial one-time bill credit, including a bill message, based on 
the customers’ most recent twelve months of usage in third or fourth quarter of 2021. 
The Company will file a compliance filing within 30 days after completion of this bill 
credit, and any future bill credits, providing a summary of the settlement payment, 
interest credited, class allocations and the actual average customer credit per customer 
class as was done with previous DOE payments in the above-mentioned docket. 

Also consistent with Docket No. E002/M-15-1089, we propose providing the same 
compliance filing within 30 days after receipt of each future payment, and to include 
documentation like that provided in Attachments B in this filing  
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VI. EFFECT OF THE CHANGE UPON XCEL ENERGY REVENUE

There is no effect on the Company’s revenues since the Settlement payments will be 
returned to customers with interest. 

VIII. MISCELLANEOUS INFORMATION

Pursuant to Minnesota Rule 7829.0700, Xcel Energy requests that the following 
persons be placed on the Commission’s official service list for this matter: 

Matt Harris  Lynnette Sweet 
Lead Assistant General Counsel Regulatory Administrator  
Xcel Energy  Xcel Energy 
401 Nicollet Mall, 401-8  401 Nicollet Mall - 401-7 
Minneapolis, MN 55401  Minneapolis, MN 55401 
matt.b.harris@xcelenergy.com Regulatory.Records@xcelenergy.com 

CONCLUSION 

The Company respectfully requests the Commission approve a credit mechanism to 
provide the Company’s current electric customers of the State of Minnesota retail 
portion of the proceeds received as a result of the second extended Settlement 
reached with the Department of Energy.   The mechanism will credit customers in the 
form of a one-time bill credits based upon the customers’ most recent twelve months 
of usage. 

Dated:  January 21, 2021 

Northern States Power Company 

mailto:matt.b.harris@xcelenergy.com
mailto:Regulatory.Records@xcelenergy.com


 

    
     

   
    

   

    

   

       
  

 

Nothern States Power Company
Wire Transfer of DOE Payment

Docket No. E002/M-21-____
Attachment A
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Item Total NSPM Minn N. Dakota S. Dakota

Actual 2019 12 CP Allocator 100.0000% 87.0633% 6.2584% 6.6783%

Overall Actual Allocator * 100.0000% 83.8864% 73.0343% 5.2499% 5.6022%

$13,130,727 $11,014,894 $9,589,930 $689,356 $735,60811th Credit

* The NSPM/NSPW Co split uses a 36 CP allocator

Item NSPW Wisc Mich

Actual 2019 12 CP Allocator 100.0000% 97.9646% 2.0354%

Overall Actual Allocator * 16.1136% 15.7856% 0.3280%

Total Credit $2,115,833 $2,072,767 $43,066

Minnesota     (E002/GR-15-826)

Stratification Components Weight ** Res Sm Non Dm C&I Demand Lighting Total

Capacity Component (D10S) *** 19.30% 36.14% 3.28% 60.59% 0.00% 100.00%

Energy Component (E8760) *** 80.70% 29.27% 3.04% 67.24% 0.44% 100.00%

Wtd Combination 100.00% 30.60% 3.09% 65.96% 0.36% 100.00%

[1] 11th Credit by Customer Class $2,934,126 $296,322 $6,325,316 $34,166 $9,589,930

[2] Est. MWh Sales Jan 2020 - Dec 2020  **** 9,025,174 791,834 18,185,424 124,898 28,127,330

[3] Est. Credit / kWh,  [3] = [1] / [2] / 1000 $0.000325 $0.000374 $0.000348 $0.000274 $0.000341

[4] Est. Customer Count Jan 2020 - Dec 2020 1,179,134 87,526 49,590 27,650 1,343,900

[5] Est. kWh / Cust, [5] = [2] x 1000 / [4] 7,654 9,047 366,717 4,517 20,930

[6] Est. Credit / Customer, [6] = [3] x [5] $2.49 $3.39 $127.55 $1.24 $7.14

** Nuclear Plant Stratification from Docket No. E002/GR-15-826.

*** Class Allocation Factors from Docket No. E002/GR-15-826.

Retail

Retail

**** Actual MWh sales. Most recent 12 months of actual sales will be used at the time of credit calculation for all active customers.

Northern States Power Company
DOE Settlement - 11th Payment
Customer Credits for Minnesota Jurisdiction

Docket No. E002/M-21-____  
Attachment B  

Page 1 of 1



$ in millions 
Payment 

No. 
Damage Period Payment Rec'd MN Jurisdictional Amt 

1st Jan 31, 1998 –Dec 31, 2008 Aug 1, 2011 $74,349,034 

2nd Jan 1, 2009 – Dec 31, 2010 Mar 15, 2012 $13,670,991 

3rd Jan 1, 2011 – Dec 31, 2011 Oct 16, 2012 $15,320,579 

4th Jan 1, 2012 – Dec 31, 2012 Nov 7, 2013 $31,543,794 

5th Jan 1, 2013 – Dec 31, 2013 Dec 15, 2014 $24,392,193 

6th Jan 1, 2014 – Dec 31, 2014 Nov 5, 2015 $9,742,480 

7th Jan 1, 2015 - Dec 31, 2015 Oct 26, 2016 $13,831,088 

8th Jan 1, 2016 - Dec 31, 2016 Nov 13, 2017 $11,206,535 

9th Jan 1, 2017 - Dec 31, 2017 Nov 13, 2018 $11,352,711 

10th Jan 1, 2018 – Dec 31, 2018 Dec 23, 2019 $22,976,328 

11th Jan 1, 2019 - Dec 31, 2019 Dec 22, 2020 $9,589,930 

Northern States Power Company
Summary of MN Jurisdictional DOE Payments

Docket No. E002/M-21-____
Attachment C 
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CERTIFICATE OF SERVICE 
 
 
I, Mustafa Adam, hereby certify that I have this day served copies or summaries of the 
foregoing document on the attached list(s) of persons. 
 

xx  by depositing a true and correct copy thereof, properly enveloped 
 with postage paid in the United States Mail at Minneapolis, Minnesota      

 
or 
 

  xx  electronic filing 
 
DOCKET NOS. XCEL ENERGY MISCELLANEOUS ELECTRIC SERVICE LIST 
   DOCKET NO. E002/M-15-1089 
   DOCKET NO. E002/17-828 
   DOCKET NO. E002/20-112 
    
     
Dated this 21st day of January 2021 
 
/s/ 
____________________________ 
Mustafa Adam 
Regulatory Administrator 
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James J. Bertrand james.bertrand@stinson.co
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STINSON LLP 50 S 6th St Ste 2600
										
										Minneapolis,
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Office of the Attorney
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