e centerpai"t® 505 Nicollet Mall
E”eryy P.O. Box 59038

Minneapolis, MN 55459-0038

— VIA ELECTRONIC FILING -

April 19, 2021

Mr. Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7" Place East, Suite 350

St. Paul, MN 55101

Re: In the Matter of the Application of CenterPoint Energy Resources Corp., d/b/a
CenterPoint Energy Minnesota Gas, in Compliance with the Minnesota Public
Utilities Commission’s Order in CenterPoint Energy’s General Rate Filing
Docket No. G-008/GR-19-524 — 2019 Rate Case

REPLY COMMENTS

Dear Mr. Seuffert:

CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota Gas
(“CenterPoint Energy” or the “Company”), respectfully submits its Reply Comments in
response to the April 12, 2021, Comments filed by the Minnesota Department of Commerce,
Division of Energy Resources (“Department”) regarding the March 12, 2021 compliance
filing submitted by CenterPoint Energy in the following matter:

Application of CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota
Gas, for Authority to Increase Rates for Natural Gas Utility Service in Minnesota.

The Company thanks the Department for its thorough review and is providing additional
information as requested in its Comments submitted on April 12, 2021.

If there are any questions, please contact me at the email address below or at 612-321-
4480.

Sincerely,

s/

Andrew Sudbury
Manager, Regulatory Portfolio Management
Andrew.Sudbury@centerpointenergy.com



STATE OF MINNESOTA
BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION
121 Seventh Place East, Suite 350
St. Paul, MN 55101-2147

Katie Sieben Chair

Valerie Means Commissioner

Matt Schuerger Commissioner

Joseph Sullivan Commissioner

John Tuma Commissioner
In the Matter of CenterPoint Energy Resources Docket No. G-008/GR-19-524
Corp., d/b/a CenterPoint Energy Minnesota Gas, in REPLY COMMENTS

Compliance with the Minnesota Public Utilities
Commission’s Order in CenterPoint Energy’s 2019
General Rate Filing

INTRODUCTION

CenterPoint Energy Resources Corp d/b/a CenterPoint Energy Minnesota Gas, (“CenterPoint
Energy” or the “Company”) respectfully submits the following Reply Comments to the Minnesota
Public Utilities Commission (“Commission”) in response to issues raised by the Minnesota
Department of Commerce (“Department”) in their April 12, 2021, Comments (“Department
Comments”). The Company appreciates the Department’s review and Comments in this matter.

CenterPoint Energy agrees with the Department’s analysis and conclusions that the Company
complied with Ordering Paragraphs 3(A) and 3(B) of the 2019 Rate Case Order concerning
Storage Inventory and its Extension Tariff'. The Company further agrees with the Department’s
recommendations? that the Commission should:

(1) approve CenterPoint’s proposed Conservation Cost Recovery Charge of $0.2372 per
dekatherm (or $0.2372 per therm);

(2) require CenterPoint to resubmit the CIP tracker account (including rates, revenues,
expenses, and ending balance) based on actual data for the entire period that interim
rates were in effect, within 10 days after the actual date final rates become effective;

(3) approve CenterPoint’s proposed tariffs, with the exception of Twentieth Revised
Page 13 of Section V; and

! Department Comments, p. 2.
2 Department Comments, p. 6.



(4) require CenterPoint to reflect its proposed Conservation Cost Recovery Charge of
$0.2372 per dekatherm (or $0.02372 per therm) on Twentieth Revised Page 13 of
Section V.

While concluding that CenterPoint Energy’s Compliance Filing and proposed rates and tariff
pages (with one exception) reflected the terms of the Settlement, the Department

discussed issues and requested the Company provide further information. To fully address the
Department Comments, these Reply Comments discuss:

¢ Revised Base Cost of Gas;

o CIP Tracker;

¢ Revised Tariff Sheets;

¢ Refund Factor Calculating Interim Rate Refunds.

1. Revised Base Cost of Gas

CenterPoint Energy acknowledges the Department’s separate Comments filed on April 12, 2021
regarding the revised base cost of gas, supporting schedules, and tariffs in Docket No.
GO008/MR-21-182. The Company will similarly submit Reply Comments in that respective
docket.

2. CIP Tracker

The Company appreciates the Department’s review of its projected CIP tracker through May
2021 and agrees with the Department’s recommendation. Thus, the Company will resubmit CIP
tracker account information (including rates, revenues, expenses, and ending balance) based
on actual data for the entire period that interim rates were in effect. This information will be filed
within 10 days after the actual date final rates become effective.

3. Revised Tariff Sheets

Regarding its revised tariff sheets, CenterPoint Energy agrees with the Department’s
assessment that the Conservation Cost Recovery Charge (“CCRC”) on Twentieth Revised Page
13 of Section V should have been updated to reflect the CCRC of $0.2372 per Dth included in
Schedule C-1 of the Company’s Compliance Filing. This was an inadvertent oversight and the
Company agrees to update its tariffs to reflect the approved CCRC of $0.02372 per therm. As
part of these Reply Comments, the Company respectfully submits Attachment 1 with the
updated tariff sheet seeking to replace Twentieth Revised Page 13 of Section V of its tariff book
included in its March 12, 2021, Compliance Filing.

4. Refund Factor Calculating Interim Rate Refunds

The Department provided discussion?® on the Company’s proposed refund factor detailed in
Schedules E and E-1 through E-6 of the Compliance Filing. Based on these Schedules, the
Department requested the Company “...clarify in reply comments how the refund factor it
proposes to use to calculate interim rate refunds complies with Ordering Paragraph No. 4(E), or
provide corrected versions of Schedule E and any related supporting schedules with all changes

3 Department Comments, Page Nos. 4 through 6.



necessary to ensure ratepayers are refunded with interest for interim revenue billed in excess of
the final approved revenue increase.”

The Company agrees interim rate refunds should include interest and that the overall
percentage should have used the refund obligation with interest. Schedule E-2 in the
Company’s March 12 Compliance Filing calculated the refund obligation with interest (Schedule
E-2, line 24) to show the total refund that customers will receive. The refund obligation without
interest (Schedule E-2, line 25) is an interim step necessary in the Company’s billing system
since the base refund is taxable to local and state taxing authorities and is separated from the
interest obligation. Customers will receive a refund of approximately 25.84% (line 24 divided by
line 13 on Schedule E-2). The refund factor initially included on Schedule E-2 of 25.24% is used
in the Company’s billing system to calculate any sales taxes or franchise fees associated with
the refund. The Company apologizes for any confusion.

The Company also provides Attachment 2 for further clarification that reflects a revised version
of Schedule E-2 illustrating the interest percentage that is applied to base refund amounts to
ensure customers receive the total refund obligation with interest (Schedule E-2, line 24) as part
of the total interim rate refund. Also included in Attachment 2 is an illustrative example of how
the total interim rate refund is assessed to a typical residential customer.

CONCLUSION

As described above, the Company respectfully requests the Commission accept the following
attachments to replace certain schedules originally filed in the Company’s March 12, 2021,
Compliance Filing:

e Attachment 1: Supplemental, revised tariff sheet for Twentieth Revised Page 13 of
Section V reflecting updated Conservation Cost Recovery Charge to reflect the CCRC of
$0.2372 per Dth included in Schedule C-1.

e Attachment 2: Supplemental, revised Schedule E-2, further illustrating the interest
percentage applied to the base refund validating that the refund obligation to customers
includes interest.

CenterPoint Energy appreciates the Department’s review and analysis of the Company’s March
21, 2021, Compliance Filing and the opportunity to provide additional information addressing
issues raised by the Department.

Dated: April 19, 2021 Respectfully submitted,

CenterPoint Energy Resources Corp.,
d/b/a CenterPoint Energy Minnesota Gas

By:_ /sl
Andrew Sudbury
612-321-4480




Docket No. G-008/GR-19-524 - Reply Comments ATTACHMENT 1

CenlerPoint . Section V
GW Interim-Twentieth Revised Page 13
Replacing Interim Nineteenth-Twentieth Revised Page 13

CONSERVATION IMPROVEMENT PROGRAM ADJUSTMENT RIDER

Applicability:
Applicable to bills for gas and/or transportation service provided under the Company’s retail rate schedules.

Exemptions are as follows:

“Large Energy Facility”, as defined in Minn. Stat. 216B.2421 customers shall receive a monthly exemption
from conservation improvement program (CIP) charges pursuant to Minn. Stat. 216B.16, subd. 6b Energy
Conservation Improvement. Upon exemption from conservation program charges, the “Large Energy
Facility” customers can no longer participate in any utility’s Energy Conservation Improvement Program.

“Large Customer Facility” customers that have been exempted from the Company’s CIP charges pursuant
to Minn. Stat. 216B.241, subd. 1a (b) shall receive a monthly exemption from CIP charges pursuant to
Minn. Stat. 216B.16, subd. 6b Energy Conservation Improvement. Such monthly exemption will be effective
beginning January 1 of the year following the grant of exemption. Upon exemption from the conservation
program charges, the “Large Customer Facility” customers can no longer participate in CenterPoint
Energy’s Energy Conservation Improvement Program.

Minnesota Stat. 216B.241, subd. 1a(c) which allows exemption of certain commercial gas customers does
not apply to CenterPoint Energy because the Company’s customer count exceeds the 600,000 level set in
statute.

Rate:
Base Charge Adjustment
Per Therm (CCRC) (CCRA)
$0.0237282 $0.00591

Rider:

A Conservation Improvement Program Adjustment which shall be included on each non-exempt customer’s
monthly bill. The applicable factor shall be multiplied by the customer’s monthly billing in Therms for gas
service before any adjustments, surcharges or sales tax.

Determination of Conservation Cost Recovery Charge (CCRC or Base Charge per Therm):

The CCRC is the amount included in base rates dedicated to the recovery of CIP costs as approved by the
Minnesota Public Utilities Commission in the Company’s last general rate case. The CCRC is approved
and applied on a per therm basis by dividing test-year CIP expenses by the test-year sales volumes (net of
CIP-exempt volumes). All revenue received from the CCRC shall be credited to the CIP tracker account.

Date Filed: October4,-2020April 19, 2021 Effective Date: October1,-2020June 1, 2021
Docket No: G-008/M-20-455GR-19-524
Issued by: Amber S. Lee, Director, Regulatory Affairs
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CENTERPOINT ENERGY
REFUND PLAN

BASIS OF REFUND OBLIGATION

Approved level of Interim rate revenue
Final approved revenue Increase

REFUND FACTOR CALCULATION (Prior to Adjustments)

CALCULATION OF REFUND OBLIGATION

Interim Revenues Billed
Refund factor
Refund amount

Interest to Refund

Adjustments:
PRIME Program cost for 2020
ADIT Proration
2019 STI Refund
total adjustments

Refund Obligation (including Interest)
Refund Obligation (without Interest)
Refund Factor to be applied to customers' interim charges
Refund - Taxable

Refund - Non-Taxable

Interest to apply to Base Refund

Docket No. G-008/GR-19-524
Schedule E-2 : REFUND PLAN

REPLY COMMENTS - ATTACHMENT 2

$52,700,000
$38,520,000

$14,180,000
0.2691

$73,576,651
0.2691
$19,797,285

$440,015
($1,332,700)

($46,000)
$153,057

($1,225,643)

$19,011,657

$18,571,642

$18,571,642
$440,015

$19,011,657

Page 1 of 2

line 3 less line 4
line 8 + by line 3

line 9

E-6
E-3

E-4
E-5

line 15+17+22
line 15+22

line 25 + by line 13
line 25
line 17

line 30 +31

line 31+ 30

note: lines 13 and 17 are estimated and will be updated with actuals. Will affect line 28 and 34 factors.

Supporting Schedules:
E-3

line 19 - shows the adjustment necessary to reflect PRIME program - see settlement

E-4  line 20 - shows the adjustment necessary to reverse ADIT proration originall included interim rates-

see initial interim rate filing

E-5  ine 21 - shows the adjustment necessary to refund STI - see 2019 STI Compliance Order in 2017 Rate

Case Docket, G-008/GR-17-285



Docket No. G-008/GR-19-524
CenterPoint Energy Minnesota Gas REFUND EXAMPLE
REPLY COMMENTS - ATTACHMENT 2

lllustrative Example: Residential Customer Interim Rate Refund Page 2 of 2

The Company's billing system first calculates a “base refund” using the refund obligation without interest (Schedule E-2, line 25) and is applied to customers’ interim
surcharges, as illustrated below. This portion of the refund was taxable by local and state taxing authorities and is separated from the interest obligation. As shown
below, the billing system determines sales tax and franchise fee refunds only on the base refund (taxable) portion of the refund when determining the total refund.

The interest portion was not taxed when billed, and is excluded from the base refund factor applied to the interim surcharge in the system to prevent calculating
refunds for sales tax and franchise fees on interest that customers did not pay during the interim revenue time period.

The system applies a separate “interest refund” by using a percentage calculated by taking the interest obligation (Schedule E-2, line 17) and dividing it by the total
refund obligation without interest (Schedule E-2, line 34). This interest refund percentage is applied to the “base refund” amount to refund the total refundable interest
to each customer.

Sales tax and franchise fee refund obligations are then also added to the “base refund” as part of the total refund.

Interim Refund Franchise
Usage Surcharge 1 Base Refund Interest Refund® Before Taxes Sales Tax Franchise Sales Tax Fee Total Refund
Therms (13.7%) (taxable) 2 (Non-taxable) 4 5 Fee 6° Refund’ Refund® °
(a) (b) (c) (d) (e=dx0.25241) (f=ex2.369%) (g=e+f) (h) (i) (j=exh) (k=exi) (I=g+j+k )

Prorated Jan-20 80 $3.61 $0.91 $0.02 $0.93  0.000% 2.0% $0.00 $0.02 $0.95
Actual Feb-20 136 $5.22 $1.32 $0.03 $1.35 0.000% 2.0% $0.00 $0.03 $1.38
Actual Mar-20 98 $4.13 $1.04 $0.02 $1.06  0.000% 2.0% $0.00 $0.02 $1.08
Actual Apr-20 66 $3.20 $0.81 $0.02 $0.83  0.000% 2.0% $0.00 $0.02 $0.85
Actual May-20 26 $2.05 $0.52 $0.01 $0.53  7.525% 2.0% $0.04 $0.01 $0.58
Actual Jun-20 18 $1.82 $0.46 $0.01 $0.47  7.525% 2.0% $0.03 $0.01 $0.51
Actual Jul-20 16 $1.76 $0.44 $0.01 $0.45  7.525% 2.0% $0.03 $0.01 $0.49
Actual Aug-20 17 $1.79 $0.45 $0.01 $0.46  7.525% 2.0% $0.03 $0.01 $0.50
Actual Sep-20 26 $2.05 $0.52 $0.01 $0.53  7.525% 2.0% $0.04 $0.01 $0.58
Actual Oct-20 74 $3.43 $0.87 $0.02 $0.89 7.275% 2.0% $0.06 $0.02 $0.97
Actual Nov-20 88 $3.84 $0.97 $0.02 $0.99  0.000% 2.0% $0.00 $0.02 $1.01
Actual Dec-20 142 $5.39 $1.36 $0.03 $1.39  0.000% 2.0% $0.00 $0.03 $1.42
Actual Jan-21 145 $5.48 $1.38 $0.03 $1.41  0.000% 2.0% $0.00 $0.03 $1.44
Actual Feb-21 163 $6.00 $1.51 $0.04 $1.55 0.000% 2.0% $0.00 $0.03 $1.58
Estimated Mar-21 139 $5.31 $1.34 $0.03 $1.37  0.000% 2.0% $0.00 $0.03 $1.40
Estimated Apr-21 86 $3.78 $0.95 $0.02 $0.97 0.000% 2.0% $0.00 $0.02 $0.99
Estimated May-21 60 $3.03 $0.76 $0.02 $0.78  7.525% 2.0% $0.06 $0.02 $0.86
1,380 $61.89 $15.61 $0.35 $15.96 $0.29 $0.34 $16.59

notes:
(1) 13.7% x (($9.50 basic charge) + ($0.21036 Resid Delivery x Col. C Usage))
(2) Refund Factor - Total refund before interest as adjusted. See line 28 of refund plan. (Factor 0.2524)

(3) Interest to apply to base refund amount - see line 34 of Refund Plan (2.526% of taxable refund)

(4) Represents average refund calculations noted in Schedule G-2 - before tax and franchise fee

(5) Sales Tax Rate - customer billed for State, County taxes- will vary by customer and location. Residential not billed in heating season.
(6) Franchise Fee Rate - Assumes a Percent-of Revenue Franchise Fee. (No refund if per-meter based fee.)

(7) Sale Tax refundable to Customer- Initially paid to State or Local authorities - CNP will reduce payment to authorities

(8) Franchise Fee refundable to Customer: Initial Payment to City where customer is located will be reduced

(9) Total Credit on Customer account



CERTIFICATE OF SERVICE

Marie Doyle served the Reply Comments CenterPoint Energy’s General Rate Filing Docket No.
G-008/GR-19-524 — 2019 Rate Case Compliance Filing.

CenterPoint Energy to all persons at the addresses indicated on the attached list by having the
document delivered by electronic filing.

Is/
Marie M. Doyle
Regulatory Analyst
CenterPoint Energy

April 19, 2021
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