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INTRODUCTION

The Office of the Attorney General—Residential Utilities Division (“OAG”) respectfully
submits the following Comments in response to the Notice of Extended Comment Period issued
on August 26, 2020 in the above-entitled matter. The purpose of these Comments is to
demonstrate that the Commission should allow Minnesota Energy Resources Corporation
(“MERC” or “Company”) to require ratepayers to pay to replace farm taps for all affected
customers, except for a modest fee in lieu of a contribution in aid of construction (“CIAC”).
Requiring this fee from farm tap customers will ensure that MERC’s ratepayers only pay to
replace farm taps for customers that intend to use them.

I. BACKGROUND

On May 19, 2017, MERC filed a Farm Tap Customer Owned Fuel Line Replacement
Plan (“2017 Petition”) with the Commission. The 2017 Petition outlined the history of farm tap
customers in MERC’s service territory. Starting more than 85 years ago, Northern Natural Gas

(“NNG”) offered to allow customers access to the interstate pipeline in exchange for the



easements necessary to build the pipeline.' Landowners installed the fuel lines to access the taps
installed by NNG, resulting in a variety of mapping techniques and materials used in these farm
taps.” In 1987, NNG executed a thirty-year agreement with Peoples Natural Gas Company
(“Peoples™), whereby Peoples provided limited services, including meter reading and
odorization, to farm tap customers.” In 2006, after a series of mergers and acquisitions, MERC
assumed Peoples’ duties under the agreement with NNG.* While MERC was not a party to the
original agreement, it has agreed to continue providing farm tap service on a month-to-month
basis until a final decision is issued in this proceeding.” Farm tap customers have not received
the same services as general service customers, but they have paid general service rates and thus
contributed to rate base.°

MERC indicated that, due to safety concerns with the current arrangement, it would
rather discontinue farm tap service than continue providing it under the status quo.” In the 2017
Petition, MERC proposed to resolve this issue by replacing all of the farm taps with company-
owned main and service lines at an estimated cost of $45 million.® Concerned about the impact
on MERC’s other ratepayers, the OAG filed comments recommending that the Commission
consider alternative solutions before approving the project.’

On December 30, 2019, MERC filed its Report on Farm Tap Planning and Design Phase
and Phase II Procedural Proposal (“Proposal”). In the Proposal, MERC explored several

alternatives to replacing farm taps with Company-owned infrastructure, including alternatives
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suggested in the OAG Comments.'® MERC concluded that replacing the farm taps was the most

1

prudent course of action.'' After the initial planning phase, MERC now believes that replacing

'2° MERC now proposes only to replace farm taps for

all farm taps would cost $46.6 million.
customers located within one mile of MERC’s distribution system, which would reduce the
project cost to $7.1 million but only continue service to 14 percent of the farm tap customers. "
Customers that are more than a mile from MERC’s distribution system would need to make a
prohibitively large CIAC to maintain their farm tap.'*
II. ANALYSIS

To allow farm tap customers to keep receiving service, and to recognize their historical
contributions to MERC’s base rates, the Commission should allow MERC to recover from all
ratepayers the cost of replacing all farm taps with Company-owned infrastructure for all farm tap
customers. Farm tap customers should, however, pay a modest fee in lieu of a CIAC to ensure
that MERC’s ratepayers only pay for farm tap customers who actually intend to use the new

infrastructure.

A. THE COMMISSION SHOULD ALLOW MERC TO REPLACE THE FARM TAPS FOR
ALL AFFECTED CUSTOMERS AND RECOVER COSTS FROM ALL CUSTOMERS.

Replacing farm taps with company-owned equipment for farm tap customers that want to
continue receiving natural gas service, and having the whole system pay for the cost of doing so,
is the most reasonable option. While the OAG understands that controlling rates for MERC’s
other customers was the underlying motivation for limiting its proposal to customers located

within one mile of the Company’s distribution system, excluding the remainder of the farm tap

1 Proposal at 8-12.
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customers would not be an equitable outcome for those customers. As MERC has noted, despite
not causing the same costs as general service customers, farm tap customers have historically
paid general service rates. It would be unjust for the system now not to pay for the necessary
upgrades to provide safe and reliable service to farm tap customers.

While the price tag is substantial, the unique situation presented here justifies incurring
these costs. The Company estimates that replacing all farm taps would increase its revenue
requirement by more than $5 million per year."> The impact to an average residential ratepayer
for the total project would be $16 per year, or $1.33 per month.'® The OAG does not take this
kind of rate impact to residential ratepayers lightly. That said, a rate increase of less than $2 per
month for residential customers is reasonable if it means that 1,550 customers who have
contributed to base rates for several decades get to continue receiving natural gas service.
Accordingly, the Commission should accept MERC’s proposal to socialize the farm tap
replacement costs, and expand it to include all farm tap customers.

B. THE COMMISSION SHOULD REQUIRE A MODEST CONTRIBUTION FROM FARM

TAP CUSTOMERS TO ENSURE THAT RATEPAYERS ONLY PAY FOR FARM TAP
CUSTOMERS WHO WILL ACTUALLY USE NATURAL GAS SERVICE.

The Commission should require any farm tap customer wishing to continue receiving
natural gas service to make a modest $500 contribution to the replacement project. While this
may seem inconsistent with the recommendation that the costs of the replacement project should
be socialized, it would be an important protection for existing ratepayers because it would reduce

unnecessary projects and lower overall costs.

1> See MERC Response to Department IR No. 45 (attached hereto as Exhibit A).
16
1d.



Depending on the methodology used to calculate the CIAC, the average contribution for a
farm tap customer would be $39,601."7 By contributing $500, these customers would be paying
less than two percent of this cost. The purpose of this contribution, however, would not be to
fund a meaningful portion of the project costs. Rather, requiring this contribution would protect
other ratepayers by ensuring that they only pay replacement costs for farm tap customers who
value their natural gas service and intend to continue using it.

During the planning and design phase of this project, MERC experienced significant
disinterest on the part of some farm tap customers.'® When trying to study the feasibility of this
project, MERC had to send three rounds of letters and reduce its target sample size due to a lack
of response, ultimately needing to contact 520 customers just to find 275 who were willing to

participate. '’

If the low response rate reflects a lack of interest in receiving natural gas service,
moving forward with the replacement project would risk spending millions of dollars on natural
gas infrastructure for customers who do not value it. Asking farm tap customers to contribute
less than two percent of the extension costs is a fair way to make sure that these upgrades only
go to customers who are actually invested in receiving natural gas service.

Finally, while the purpose of the $500-per-customer contribution is not to recoup a
significant portion of the project costs, the contributions should be used to offset the ultimate
revenue-requirement impact of the replacement project costs.

CONCLUSION

It is important that farm tap customers be able to continue receiving safe and reliable

natural gas service. For this reason, and in recognition of these customers’ historical

7 Proposal at 20.
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contribution to base rates, the costs of their replacement projects should be socialized, save for a

modest $500 contribution in lieu of a CIAC.
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OAG Comments - September 14, 2020

Minnesota Department of Commerce

85 7th Place East | Suite 280 | St. Paul, MN 55101

Information Request

Docket Number: G011/M-17-409
Requested From: Minnesota Energy Resources Corp
Type of Inquiry: General

Exhibit A

CINonpublic XPublic

Response Due:

SEND RESPONSE VIA EMAIL TO: Utility.Discovery@state.mn.us as well as the assigned analyst(s).

Assigned Analyst(s): Michael Zajicek, Dorothy Morrissey

Email Address(es): michael.zajicek@state.mn.us; dorothy.morrissey@state.mn.us

Phone Number(s): 651.539.1830; 651.539.1797

ADDITIONAL INSTRUCTIONS:

Date of Request: 4/27/2020

5/7/2020

Each response must be submitted as a text searchable PDF, unless otherwise directed. Please include the docket
number, request number, and respondent name and title on the answers. If your response contains Trade Secret data,

please include a public copy.

Request Number: 45

Topic: Billing Impacts
Reference(s): Petition Pages 17-18
Request:

Please provide a spreadsheet showing the percent increase for an average customer’s bills, both monthly and

yearly, for all customer classes and for both the replacement of all farm tap lines and MERC’s proposal.

Response: Please see attached spreadsheet. These estimates do not include gas costs.

Proposed Annual Monthly
Rate/Therm $/Customer | AvgBill % Increase | AvgBill % Increase
Residential S 0.00360 $ 3(s 720 0.4%| $ 60 0.4%
Class 1-2 Firm (Sales and Transport) $  0.00216 $ 10| $ 3,081 0.3%| $ 257 0.3%
Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen $  0.00216 $ 92| $ 18,676 0.5%| $ 1,556 0.5%
Class 3-4 Firm (Sales and Transport) $  0.00036 $ 60 | $ 96,406 0.1%| $ 8,034 0.1%
Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer $  0.00036 $ 203 | $ 91,761 0.2%| $ 7,647 0.2%
Class 5, FLEX, Transport for Resale, and Class 2 Power Gen $ 0.00036 $ 1,566 | $ 76,551 2.0%| $ 6,379 2.0%
Direct Connect S - S -
Total Replacement Annual Monthly
Rate/Therm $/Customer | AvgBill % Increase | AvgBill % Increase

Residential S 0.01821 $ 16| S 720 2.2%| S 60 2.2%
Class 1-2 Firm (Sales and Transport) $ 0.01094 $ 49|$ 3,081 1.6%|S 257 1.6%
Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen $  0.01094 $ 465 | $ 18,676 2.5%| $ 1,556 2.5%
Class 3-4 Firm (Sales and Transport) $  0.00184 $ 305 | S 96,406 0.3%| $ 8,034 0.3%
Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer $ 0.00184 $ 1,036 | $ 91,761 1.1%| $ 7,647 1.1%
Class 5, FLEX, Transport for Resale, and Class 2 Power Gen $ 0.00184 $ 8,003 | $ 76,551 10.5%| $ 6,379 10.5%
Direct Connect S - S -

To be completed by responder

Response Date: May 7, 2020

Response by: Mary Wolter, Director Gas Regulatory Planning & Policy

Email Address: mary.wolter@wecenergygroup.com

Phone Number: (414) 221-2374



Support for DOC-45
2020 Revenue Requirement for GUIC Rider - Farm Tap Phase Il, Year 6

Description

Residential

Class 1-2 Firm (Sales and Transport)

Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen
Class 3-4 Firm (Sales and Transport)

Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer

Class 5, FLEX, Transport for Resale, and Class 2 Power Gen

Direct Connect

Residential

Class 1-2 Firm (Sales and Transport)

Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen
Class 3-4 Firm (Sales and Transport)

Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer

Class 5, FLEX, Transport for Resale, and Class 2 Power Gen

Direct Connect

Minnesota Energy Resources Corporation
Docket No. GO11/M-19-___

Exhibit B

2020 NGEP Revenue Deficiency Calculation

Proposed Annual Monthly
Rate/Therm $/Customer Avg Bill % Increase Avg Bill % Increase
S 0.00360 S 3($ 720 0.4%| $ 60 0.4%
S 0.00216 S 10|$ 3,081 0.3%[ $ 257 0.3%
S 0.00216 S 92 (S 18,676 0.5%| S 1,556 0.5%
S 0.00036 S 60 | S 96,406 0.1%| $ 8,034 0.1%
S 0.00036 S 203 [ $ 91,761 0.2%| $ 7,647 0.2%
S 0.00036 S 1,566 | $ 76,551 2.0%|$ 6,379 2.0%
$ - $ -

Total Replacement Annual Monthly
Rate/Therm $/Customer Avg Bill % Increase Avg Bill % Increase
S 0.01821 S 16| S 720 2.2%| $ 60 2.2%
S 0.01094 S 49 [ $ 3,081 1.6%| S 257 1.6%
S 0.01094 S 465 | S 18,676 2.5%| $ 1,556 2.5%
S 0.00184 S 305 | S 96,406 0.3%| $ 8,034 0.3%
S 0.00184 S 1,036 | $ 91,761 1.1%| S 7,647 1.1%
S 0.00184 S 8,003 [ $ 76,551 10.5%| $ 6,379 10.5%
$ - $ -




20
21
22
23
24
25
26

Notes

2020 Revenue Requirement for GUIC Rider - Farm Tap Phase I, Year 6

Description
Depreciation Expense

Property Tax, Other Incremental O&M Expense

Rate Base
ADIT Proration Adjustment
Adjusted Rate Base

Rate of Return

Earnings on Rate Base

Gross Revenue Conversion Factor
Return on Rate Base

Total Revenue Requirement

Offsetting Project Revenue

2020 Annual Revenue Deficiency

Total Therms - MN Jurisdictional

Average Per Therm Increase

Residential
Class 1-2 Firm (Sales and Transport)

Reference
See Note 1
13-Month Average Net Plant Value
13-Month Average Net Plant Value
Commission Authorized 2018 Rate Case
Line 5x Line 6
2018 Rate Case Adjusted for Tax Reform
Line 7 x Line 8
Line 1 + Line 2 + Line 9
See Note 2
Line 11 less line 13

See Note 3

Line 17 / Line 19

Forecasted Year

MN Jurisdiction Only

2018 Rate Case 6
$ - $ 1,000,000 |$ 1,000,000
$ - $ - $ -
$ - $ 43,700,000 |$ 43,700,000
$ - S - S -
$ - $ 43,700,000 |$ 43,700,000
6.6971%
$ 2,926,633
1.402
4,103,139
5,103,139
$ 46,499
$ 5,056,640

Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen

Class 3-4 Firm (Sales and Transport)

Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer
Class 5, FLEX, Transport for Resale, and Class 2 Power Gen

Direct Connect

Assumes a depreciation rate of 0.025

771,153,868

0.00656

Rate/Therm
0.00656
0.00656
0.00656
0.00656
0.00656
0.00656
0.00656

IR RV

Incremental Costs

$/Customer

v v v v v n
o
B
S

214,867

Rate Case Apportionment
$ 1,000,000

$ 43,700,000
43,700,000
6.6971%

$ 2,926,633
1.402

$ 4,103,139
$  5103,139
$ 46,499

5,056,640

771,153,868

0.00656

Rate/Therm $/Customer
$ 001692 $ 15
$ 001163 S 52
$ 000147 $ 63
$ 001163 $ 1,928
$ 000147 $ 827
$ 000147 $ 6,394
$ 000147 $ 48169

$ 1,000,000
$ -
$ 43,700,000
43,700,000
6.6971%
$ 2,926,633
1.402
$ 4,103,139
$ 5,103,139
$ 46,499
5,056,640

771,153,868

0.00656

Rate/Therm
0.01821
0.01094
0.01094
0.00184
0.00184
0.00184

v v v v v n

Full Replacement

$/Customer
16

49

465

305

1,036

8,003

R RV VY

This represents incremental customers and sales growth of 100 customers @ Farm Tap Residential Rate of $9.50/month plus 1615 therms/year @ $0.21733.
Potentially an additional 240 customers could be added, but that assumes 100% participation regardless of cost - an unlikely outcome.
The costs to serve the projected additional 100 customers, net of excess footage charges and customer contributions, are not included in the project revenue requirement.
Projected 2020 sales per MERC's 2018 filed rate case data in Docket No. G011/GR-17-563

Year O
Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21

Year 22
Year 23
Year 24
Year 25
Year 26
Year 27
Year 28
Year 29
Year 30
Year 31
Year 32
Year 33
Year 34
Year 35
Year 36
Year 37
Year 38
Year 39
Year 40
Year 41
Year 42
Year 43
Year 44
Year 45

Estimated Project Costs:

$ 46,557,719

Capital Inv

wnnnn

0
9,311,544
9,311,544
9,311,544
9,311,544
9,311,544

OCococooocococoooocoooooo

OO0 0000000000000 O0O0O0OOOO O O

VDD DBDDBDLDLDLDLLDLDLDLODLNLLLLLYL

Avg Capital

0
4,655,772
13,850,921
22,816,192
31,557,331
40,079,942
43,733,715
42,640,372
41,574,363
40,535,004
39,521,629
38,533,588
37,570,248
36,630,992
35,715,217
34,822,337
33,951,778
33,102,984
32,275,409
31,468,524
30,681,811
29,914,766

29,166,897
28,437,724
27,726,781
27,033,612
26,357,771
25,698,827
25,056,356
24,429,947
23,819,199
23,223,719
22,643,126
22,077,048
21,525,121
20,986,993
20,462,319
19,950,761
19,451,992
18,965,692
18,491,550
18,029,261
17,578,529
17,139,066
16,710,589
16,292,825

0.025

Depreciation

VDD DBBLDLLLLD VOV LLLLLGLN

B VY S Y Y Y RV ARV BT ARY SRY SRV SRV SRV SRV SRV SRV SV SV v

0
116,394
346,273
570,405
788,933
1,001,999
1,093,343
1,066,009
1,039,359
1,013,375
988,041
963,340
939,256
915,775
892,880
870,558
848,794
827,575
806,885
786,713
767,045
747,869

729,172
710,943
693,170
675,840
658,944
642,471
626,409
610,749
595,480
580,593
566,078
551,926
538,128
524,675
511,558
498,769
486,300
474,142
462,289
450,732
439,463
428,477
417,765
407,321

Net Capital

0

9,195,150
18,160,420
26,901,559
35,424,170
43,733,715
42,640,372
41,574,363
40,535,004
39,521,629
38,533,588
37,570,248
36,630,992
35,715,217
34,822,337
33,951,778
33,102,984
32,275,409
31,468,524
30,681,811
29,914,766
29,166,897

28,437,724
27,726,781
27,033,612
26,357,771
25,698,827
25,056,356
24,429,947
23,819,199
23,223,719
22,643,126
22,077,048
21,525,121
20,986,993
20,462,319
19,950,761
19,451,992
18,965,692
18,491,550
18,029,261
17,578,529
17,139,066
16,710,589
16,292,825
15,885,504

Minnesota Energy Resources Corporation
Docket No. GO11/M-19-___

Exhibit B

2020 NGEP Revenue Deficiency Calculation



Minnesota Energy Resources Corporation
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Exhibit B

2020 NGEP Revenue Deficiency Calculation

2020 Revenue Requirement for GUIC Rider - Farm Tap Phase Il, Year 6

Revenue Requirement:  $ 5,056,640
Rate Case Apportionment 1
(o] R Initial
Therm Sales Count Apportionment  Apportionment Rate/Therm $/Customer
Residential 186,792,651 212,647 62.5% $ 3,160,400 $ 0.01692 $ 14.86
Firm Sales 102,149,802 22,042 235% $ 1,188,310 $ 0.01163 § 53.91
Interruptible Sales 36,992,703 467 35% $ 176,982 $  0.00478 $ 378.98
Transport 124,600,988 153 $ 148,593 $ 0.00119 $ 971.20
Class 5, FLEX, Trans for Resale 58,473,904 21 10.5% § 69,733 $ 0.00119 $  3,320.63
Direct Connect 262,143,820 8 $ 312,621 $ 0.00119 $ 39,077.57
Michigan Mines n/a n/a n/a n/a
771,153,868 235,338 $ 5,056,640
Rate Case Apportionment 2 Option 1 Option 2
Revenue Initial
Therm Sales Apportionment  Apportionment Rate/Therm $/Customer Redistribute Apportionment Rate/Therm  $/Customer Redistribute Apportionment Rate/Therm $/Customer
Residential 186,792,651 212,647 625% $ 3,160,400 $ 0.01692 $ 14.86 $ 3,400,932 $ 0.01821 $ 16.00 $ 3,400,932 $ 0.01821 $ 16.00
Class 1-2 Firm (Sales and Transport) 98,170,103 22,018 23.5% $ 1,142,015 $ 0.01163 $ 51.85 $ 1,228,931 $ 0.01252 $ 55.82 $ 1,073,976 $ 0.01094 $ 48.78
Class 3-4 Firm (Sales and Transport) 3,979,699 24 : $ 46,296 $ 0.01163 $  1,928.50 $ 49819 $ 001252 $ 2,076.08 $ 7,306 $ 0.00184 $ 305.11
Class 1-2 Interruptible (Sales and
Transport), Class 1-2 Ag Grain Dryer,
and Class 1 Power Gen 18,718,087 440 $ 27,480 $ 0.00147 $ 62.54 $ 32,063 $ 0.00171 $ 72.75 $ 204,775 $ 0.01094 $ 465.40
Class 3-4 Interruptible (Sales and
Transport) and Class 3-4 Ag Grain 14.0%
Dryer 101,308,314 180 $ 148,730 $ 0.00147 $ 827.35 $ 173,533 $ 0.00171 $ 962.43 $ 185,989 $ 0.00184 $ 1,035.60
Class 5, FLEX, Transport for Resale,
and Class 2 Power Gen 100,041,194 23 $ 146,869 $ 0.00147 $ 6,393.94 $ 171,363 $ 0.00171 $ 7,437.85 $ 183,663 $ 0.00184 $ 8,003.30
Direct Connect 262,143,820 8 $ 384,851 $ 0.00147 $ 48,168.93 $ (384,851) $ - $ - $ - $ (384,851) § - $ - $ -
Michigan Mines n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
771,153,868 235,340 $ 5056640 §  (384,851) $ 5,056,640 §  (384,851) $ 5,056,640
Proposed:
5
Proposed Rider Average lcijz020
Customer Class Total $ revenue
Surcharge Annual Cost )

requirement
Residential S 0.01821 | $ 16 S 3,400,932 67.3%
Class 1-2 Firm (Sales and Transport) S 0.01094 | $ 49 S 1,073,976 21.2%
Class 1-2 Interruptible (Sales and
Transport), Class 1-2 Ag Grain Dryer,
and Class 1 Power Gen $ 0.01094 | $ 465 $ 204,775 4.0%
Class 3-4 Firm (Sales and Transport) S 0.00184 | $ 305 S 7,306 0.1%
Class 3-4 Interruptible (Sales and
Transport) and Class 3-4 Ag Grain
Dryer S 0.00184 | $ 1,036 S 185,989 3.7%
Class 5, FLEX, Transport for Resale,
and Class 2 Power Gen $ 0.00184 | $ 8,003 S 183,663 3.6%
Direct Connect S - S - S - 0.0%
Total $ 5,056,640 100%




NOTES

REVENUE APPORTIONMENT (EXCLUDING COST OF GAS) - Docket G011/GR-17-563

Residential

Firm Sales
Interruptible Sales
Transport

SALES BY CLASS

Residential

Firm Sales
Class 1
Class 2
Class 3
Class 4
Class 5

Interruptible & Joint Sales
Class 1
Class 2
Class 3
Class 4
Class 5

Firm Transport

Interruptible & Joint Transport
Class 1
Class 2
Class 3
Class 4
Class 5
Power Generation
FLEX & Trans for Resale
Direct Connect*™
Total Transport

Sales Forecast

Revenue
Apportionment
62.50%
23.50%
3.50%
10.50%
100.00%

2018 2020
Customer Customer

2018 Forecast* 2020 Forecast Count Count
183,783,848 186,792,651 210,331 212,647
9,082,832 9,369,628 9,093 9,345
88,430,255 88,800,475 13,003 12,672.33
3,963,107 3,979,699 24 24
101,476,194 102,149,802 22,120 22,042
400,646 400,875 42 42
15,846,069 15,855,124 366 359
17,218,410 17,228,250 63 63
3,506,450 3,508,454 3 3
36,971,575 36,992,703 474 467
2,382,624 2,462,087 39 39
56,768,957 58,662,264 103 100
21,202,228 21,909,346 14 14
37,430,900 38,679,262 14 14
40,225,718 41,567,290 2 2
19,155,776 19,794,642 7 7
253,683,205 262,143,820 8 8
430,849,408 445,218,712 187 184
753,081,025 771,153,868 233,112 235,340

* Docket GO11/GR-17-563 per "Attachment A Commission Rate Design.xlsx"

**Based on 2018 Actual Sales per OAG-40 in the 2019 GUIC Rider Docket No. GO11/M-19-281

**Adjusted by a total of 10 in order to match forecasted total customer count for 2020 of 235,340 customers.

ok

ok

Current Revenue

OAG's Proposed

Percent of

(excluding gas) Revenue Revenue
(excluding gas) Requirement
($) (excluding gas)
(%)

Residential 68.043.217 70.038.600 62.5
Firm Sales 26.187.473 26.254.563 235
Interruptible

Sales 3.843.986 3,860,043 35
Transport 9.111.319 11.774.733 10.5
Total 107,185,995 111,927,939 100%

Docket G011/GR17-563 Final Order dated 12-26-2018

Minnesota Energy Resources Corporation
Docket No. GO11/M-19-___
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2020 NGEP Revenue Deficiency Calculation



20
21
22
23
24
25
26

Notes

2020 Revenue Requirement for GUIC Rider - Farm Tap Phase Il, Year 6

Description
Depreciation Expense

Reference
See Note 1

Property Tax, Other Incremental O&M Expense

Rate Base

ADIT Proration Adjustment
Adjusted Rate Base

Rate of Return

Earnings on Rate Base

Gross Revenue Conversion Factor
Return on Rate Base

Total Revenue Requirement
Offsetting Project Revenue

2020 Annual Revenue Deficiency

Total Therms - MN Jurisdictional

Average Per Therm Increase

Residential

Class 1-2 Firm (Sales and Transport)

13-Month Average Net Plant Value

13-Month Average Net Plant Value

Commission Authorized 2018 Rate Case

Line 5 x Line 6

2018 Rate Case Adjusted for Tax Reform

Line 7 x Line 8

Line 1 +Line 2 + Line 9

See Note 2

Line 11 less line 13

See Note 3

Line 17 / Line 19

Class 1-2 Interruptible (Sales and Transport), Class 1-2 Ag Grain Dryer, and Class 1 Power Gen

Class 3-4 Firm (Sales and Transport)

Class 3-4 Interruptible (Sales and Transport) and Class 3-4 Ag Grain Dryer
Class 5, FLEX, Transport for Resale, and Class 2 Power Gen

Direct Connect

Assumes a depreciation rate of 0.025

MN Only
Forecasted Year
2018 Rate Case 3 Incremental Costs Rate Case App P
$ - $ 200,000 $ 200,000 $ 200,000 $ 200,000
$ - $ - $ - $ - $ -
$ - $ 9,000,000 |$ 9,000,000 $ 9,000,000 $ 9,000,000
$ - $ - $ - - -
$ - $ 9,000,000 $ 9,000,000 9,000,000 9,000,000
6.6971% 6.6971% 6.6971%
S 602,739 S 602,739 $ 602,739
1.402 1.402 1.402
$ 845,040 $ 845,040 [$ 845040
$ 1,045,040 $ 1,045,040 [$ 1,045,040
$ 46,499 $ 46,499 $ 46,499
$ 998,541 998,541 | 998541
771,153,868 771,153,868 771,153,868
$ 0.00129 $ 0.00129 0.00129
Rate/Therm  $/Customer | Rate/Therm  $/Customer | Rate/Therm  $/Customer
S 0.00129 $ 1] 0.00334 $ 3(s 0.00360 S 3
S 0.00129 6|$ 0.00230 $ 10(s 0.00216 S 10
S 0.00129 $ 121$ 0.00029 S 128 0.00216 S 92
s 0.00129 $ 1,010 | $ 0.00230 $ 381 S 0.00036 S 60
s 0.00129 729 | $ 0.00029 S 163 | $ 0.00036 S 203
S 0.00129 $ 5632 (S 0.00029 S 1,261 | $ 0.00036 S 1,566
S 0.00129 S 42,430 | $ 0.00029 S 9,503 [ $ - $ -

This represents incremental customers and sales growth of 100 customers @ Farm Tap Residential Rate of $9.50/month plus 1615 therms/year @ $0.21733.
Potentially an additional 240 customers could be added, but that assumes 100% participation regardless of cost - an unlikely outcome.

The costs to serve the projected additional 100 customers, net of excess footage charges and customer contributions, are not included in the project revenue requirement.

Projected 2020 sales per MERC's 2018 filed rate case data in Docket No. G011/GR-17-563

Year 0
Year 1
Year 2
Year 3
Year 4
Year 5
Year 6
Year 7
Year 8
Year 9
Year 10
Year 11
Year 12
Year 13
Year 14
Year 15
Year 16
Year 17
Year 18
Year 19
Year 20
Year 21

Year 22
Year 23
Year 24
Year 25
Year 26
Year 27
Year 28
Year 29
Year 30
Year 31
Year 32
Year 33
Year 34
Year 35
Year 36
Year 37
Year 38
Year 39
Year 40
Year 41
Year 42
Year 43
Year 44
Year 45

Estimated Project Costs:

Capital Inv

RRV RV SRV SRV S

0
1,924,409
1,924,409
1,924,409
1,924,409
1,924,409

OC0oo0O0OO0OO0OO0OO0OO0OO0O0O0O0O0OOo

O 0000000000000 O0OO0OO0OO0O0O0O0O0OOo

Avg Capital
0
962,205
2,862,558
4,715,403
6,521,927
8,283,288
9,038,410
8,812,450
8,592,139
8,377,335
8,167,902
7,963,705
7,764,612
7,570,497
7,381,234
7,196,703
7,016,786
6,841,366
6,670,332
6,503,574
6,340,984
6,182,460

B Y Y Y Y Y Y RV RV N7 N7 SR7 SR7 SRV SRV SRV SRV SRV

6,027,898
5,877,201
5,730,271
5,587,014
5,447,339
5,311,155
5,178,376
5,048,917
4,922,694
4,799,627
4,679,636
4,562,645
4,448,579
4,337,364
4,228,930
4,123,207
4,020,127
3,919,624
3,821,633
3,726,092
3,632,940
3,542,116
3,453,564
3,367,224

VULV LLLLLVL®K
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0.025

Depreciation

VBBV BBBBBB BBV BOBVVVVV

VOV VLVLOLVLLLLLLLLOLOLLLLOLLVLLYL

0

24,055

71,564
117,885
163,048
207,082
225,960
220,311
214,803
209,433
204,198
199,093
194,115
189,262
184,531
179,918
175,420
171,034
166,758
162,589
158,525
154,561

150,697
146,930
143,257
139,675
136,183
132,779
129,459
126,223
123,067
119,991
116,991
114,066
111,214
108,434
105,723
103,080
100,503

97,991

95,541

93,152

90,823

88,553

86,339

84,181

Net Capital

B Y Y Y Y Y Y Y Y Y Y SR7 A7 SRV RV IRV SRV Y

VULV LLLL®K

0
1,900,354
3,753,199
5,559,723
7,321,084
9,038,410
8,812,450
8,592,139
8,377,335
8,167,902
7,963,705
7,764,612
7,570,497
7,381,234
7,196,703
7,016,786
6,841,366
6,670,332
6,503,574
6,340,984
6,182,460
6,027,898

5,877,201
5,730,271
5,587,014
5,447,339
5,311,155
5,178,376
5,048,917
4,922,694
4,799,627
4,679,636
4,562,645
4,448,579
4,337,364
4,228,930
4,123,207
4,020,127
3,919,624
3,821,633
3,726,092
3,632,940
3,542,116
3,453,564
3,367,224
3,283,044
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2020 Revenue Requirement for GUIC Rider - Farm Tap Phase Il, Year 6

Revenue Requirement:  $ 998,541
Rate Case Apportionment 1
C R Initial
Therm Sales Count Apportionment  Apportionment Rate/Therm $/Customer
Residential 186,792,651 212,647 625% $ 624,088 $ 0.00334 $ 293
Firm Sales 102,149,802 22,042 235% $ 234,657 $ 0.00230 $ 10.65
Interruptible Sales 36,992,703 467 35% $ 34,949 $ 0.00094 $ 74.84
Transport 124,600,988 153 $ 29,343 $ 0.00024 $ 191.78
Class 5, FLEX, Trans for Resale 58,473,904 21 10.5% § 13,770 $ 0.00024 $ 655.73
Direct Connect 262,143,820 8 $ 61,734 $ 0.00024 $ 7,716.70
Michigan Mines n/a n/a n/a n/a
771,153,868 235,338 $ 998,541
Rate Case Apportionment 2 Option 1 Option 2
Revenue Initial
Therm Sales Apportionment  Apportionment Rate/Therm $/Customer Redistribute Apportionment Rate/Therm  $/Customer Redistribute Apportionment Rate/Therm $/Customer
Residential 186,792,651 212,647 625% $ 624,088 $ 0.00334 $ 2.93 $ 671,586 $ 0.00360 $ 3.16 $ 671,586 $ 0.00360 $ 3.16
Class 1-2 Firm (Sales and Transport) 98,170,103 22,018 23.5% $ 225515 $ 0.00230 $ 10.25 $ 242,679 $ 0.00247 $ 11.01 $ 212,079 $ 0.00216 $ 9.63
Class 3-4 Firm (Sales and Transport) 3,979,699 24 : $ 9142 § 0.00230 $ 381.39 $ 9,838 § 0.00247 $ 409.58 $ 1,443 $ 0.00036 $ 59.70
Class 1-2 Interruptible (Sales and
Transport), Class 1-2 Ag Grain Dryer,
and Class 1 Power Gen 18,718,087 440 $ 5426 $ 0.00029 $ 12.34 $ 6,331 $§ 0.00034 $ 14.46 $ 40,437 $ 0.00216 $ 91.89
Class 3-4 Interruptible (Sales and
Transport) and Class 3-4 Ag Grain 14.0%
Dryer 101,308,314 180 $ 29,370 $ 0.00029 $ 163.22 $ 34,268 $ 0.00034 $ 191.36 $ 36,728 $ 0.00036 $ 202.62
Class 5, FLEX, Transport for Resale,
and Class 2 Power Gen 100,041,194 23 $ 29,003 $ 0.00029 $ 1,261.39 $ 33,839 $ 0.00034 $ 1,478.87 $ 36,268 $ 0.00036 $ 1,565.86
Direct Connect 262,143,820 8 $ 75,997 $ 0.00029 $ 9,502.71 $ (75,997) $ - $ - $ - $ (75,997) $ - $ - $ -
Michigan Mines n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a
771,153,868 235,340 998,541 $ (75,997) $ 998,541 $ (75,997) $ 998,541
Proposed:
5
Proposed Rider Average lcijz020
Customer Class Total $ revenue
Surcharge Annual Cost )

requirement
Residential S 0.00360 | $ 3 S 671,586 67.3%
Class 1-2 Firm (Sales and Transport) S 0.00216 | $ 10 S 212,079 21.2%
Class 1-2 Interruptible (Sales and
Transport), Class 1-2 Ag Grain Dryer,
and Class 1 Power Gen $ 0.00216 | $ 92 $ 40,437 4.0%
Class 3-4 Firm (Sales and Transport) S 0.00036 | $ 60 S 1,443 0.1%
Class 3-4 Interruptible (Sales and
Transport) and Class 3-4 Ag Grain
Dryer S 0.00036 | $ 203 S 36,728 3.7%
Class 5, FLEX, Transport for Resale,
and Class 2 Power Gen $ 0.00036 | $ 1,566 S 36,268 3.6%
Direct Connect S - S - S - 0.0%
Total $ 998,541 100%




NOTES

REVENUE APPORTIONMENT (EXCLUDING COST OF GAS) - Docket G011/GR-17-563

Residential

Firm Sales
Interruptible Sales
Transport

SALES BY CLASS

Residential

Firm Sales
Class 1
Class 2
Class 3
Class 4
Class 5

Interruptible & Joint Sales
Class 1
Class 2
Class 3
Class 4
Class 5

Firm Transport

Interruptible & Joint Transport
Class 1
Class 2
Class 3
Class 4
Class 5
Power Generation
FLEX & Trans for Resale
Direct Connect*™
Total Transport

Sales Forecast

Revenue
Apportionment
62.50%
23.50%
3.50%
10.50%
100.00%

2018 2020
Customer Customer

2018 Forecast* 2020 Forecast Count Count
183,783,848 186,792,651 210,331 212,647
9,082,832 9,369,628 9,093 9,345
88,430,255 88,800,475 13,003 12,672.33
3,963,107 3,979,699 24 24
101,476,194 102,149,802 22,120 22,042
400,646 400,875 42 42
15,846,069 15,855,124 366 359
17,218,410 17,228,250 63 63
3,506,450 3,508,454 3 3
36,971,575 36,992,703 474 467
2,382,624 2,462,087 39 39
56,768,957 58,662,264 103 100
21,202,228 21,909,346 14 14
37,430,900 38,679,262 14 14
40,225,718 41,567,290 2 2
19,155,776 19,794,642 7 7
253,683,205 262,143,820 8 8
430,849,408 445,218,712 187 184
753,081,025 771,153,868 233,112 235,340

* Docket GO11/GR-17-563 per "Attachment A Commission Rate Design.xlsx"

**Based on 2018 Actual Sales per OAG-40 in the 2019 GUIC Rider Docket No. GO11/M-19-281

**Adjusted by a total of 10 in order to match forecasted total customer count for 2020 of 235,340 customers.

ok

ok

Current Revenue

OAG's Proposed

Percent of

(excluding gas) Revenue Revenue
(excluding gas) Requirement
($) (excluding gas)
(%)

Residential 68.043.217 70.038.600 62.5
Firm Sales 26.187.473 26.254.563 235
Interruptible

Sales 3.843.986 3,860,043 35
Transport 9.111.319 11.774.733 10.5
Total 107,185,995 111,927,939 100%

Docket G011/GR17-563 Final Order dated 12-26-2018
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MERC
SUMG MERC Fcst201703
Units Therms
|Calendar Sales Jan 2020 Feb 2020 March 2020 April 2020 May 2020 Jun 2020 July 2020 Aug 2020 Sept 2020 Oct 2020 Nov 2020 Dec 2020 Total
NNG-MERC
Residential Cal 28,498,787 24,458,138 19,385,542 11,295,418 5,841,088 2,168,814 1,394,468 1,574,207 3,958,279 10,426,843 17,199,027 25,616,492 151,817,103
scal Cal 1,443,711 1,273,809 903,996 455,981 224,967 69,298 36,470 24,089 145,239 419,891 707,341 1,171,320 6,896,112
Lc&l cal 12,268,515 10,608,346 8,522,391 5,199,002 2,960,313 1,453,805 1,136,207 1,209,441 2,184,390 4,829,450 7,593,737 11,028,723 68,994,320
Joint Cal 23,595 23,621 20,096 14,935 11,710 7,407 4,214 4,320 5,738 9,585 10,299 15,294 150,814
Interruptible Cal 3,849,418 3,391,593 2,816,348 1,899,856 1,282,492 867,042 779,458 799,653 1,068,516 1,797,944 2,560,253 3,507,520 24,620,093
Transport Cal 46,992,360 45,576,140 43,778,034 40,889,669 38944232 37,637,289 37,369,394 37,439,639 38,289,103 40,589,403 42,989,795 45,975,897 496,470,955
Company Use Cal 14,257 14,519 12,803 9,732 5,67¢ 3,361 2,28 21 2.5 4,313 71 11,155 89,966
Total NNG-MERC 93,090,643 85,346,166 75,439,210 59,764,593 49,270,478 42,207,016 40,722,469 41,073,528 45,653,792 58,077,429 71,067,638 87,326,401 749,039,363
Residential Cal 4,998,204 4,288,381 3,456,355 2,087,827 1,105,997 336,472 77,814 157,865 719,335 1,905,921 3,051,496 4,502,020 26,687,687
SCa&l Cal 460,026 392,123 312,482 181,473 87,465 13,779 -11,000 -3,350 50,394 163,984 273,643 412,471 2,333,490
Lc&l cal 3,613,298 3,238,629 2,608,577 1,678,001 1,021,808 539,842 427,664 413,985 531,918 1,131,502 1,884,995 2,983,853 20,074,072
Joint Cal 38,499 33,970 28,674 20,023 13,808 8,949 7311 7,808 11,328 18,766 25,936 35,006 250,078
Interruptible Cal 1,326,829 1,184,907 1,018,878 746,586 551,437 398,689 347,389 363,226 474,288 708,772 934,825 1,220,731 9,276,557
Transport Cal 6,955,452 6,828,245 6,632,784 6,209,525 5,365,016 5,023,344 5,017,687 5,012,164 5,006,268 5,386,485 5,379,957 5,868,522 68,685,449
Company Use Cal 23,150 23241 21,253 17,143 13,458 10,178 8,156 7,766 8,584 11,457 15,262 20,071 179,719
Total Consolidated-MERC 17,415,458 15,989,496 14,079,003 10,940,578 8,158,989 6,331,253 5,875,021 5,959,464 6,802,115 9,326,887 11,566,114 15,042,674 127,487,052
ABL-MERC
Residential Cal 1,599,117 1,367,160 1,076,115 613,689 302,146 92,643 48,835 59,124 194,651 562,035 946,402 1,425,944 8,287,861
scal Cal 25,150 21,719 17,404 10,522 5,884 2,761 2,103 2,256 4,280 9,773 15,517 22,657 140,026
LC&l Cal 355,139 343,469 328,807 305,445 289,709 279,119 276,887 277,401 284,255 302,848 322,279 346,424 3,711,782
Joint Cal
Interruptible Cal 369,535 332,624 286,246 212,357 162,584 129,089 122,028 123,656 145,332 204,141 265,599 341,970 2,695,161
Transport Cal 195,945 190,992 184,769 174,855 168,176 163,681 162,734 162,952 165,861 173,752 181,999 192,246 2,117,962
Company Use Cal 0
Total ABL-MERC 2,544,886 2,255,964 1,893,341 1,316,868 928,499 667,293 612,587 625,389 794,379 1,252,549 1,731,796 2,329,241 16,952,792
Total-MERC
Residential Cal 35,096,108 30,113,679 23,918,012 13,996,934 7,249,231 2,597,929 1,521,117 1,791,196 4,872,265 12,894,799 21,196,925 31,544,456 186,792,651
SCa&l Cal 1,928,887 1,687,651 1,233,882 647,976 318,316 85,838 27,573 42,995 199,913 593,648 996,501 1,606,448 9,369,628
Lc&l Cal 16,236,952 14,190,444 11,459,775 7,182,448 4,271,830 2,272,766 1,840,758 1,900,827 3,000,563 6,263,800 9,801,011 14,359,000 92,780,174
Joint Cal 62,094 57,591 48,770 34,958 25,518 16,356 11,625 12,128 17,066 28,351 36,235 50,300 400,892
Interruptible Cal 5,545,782 4,909,124 4,121,472 2,858,799 1,996,513 1,394,820 1,248,875 1,286,535 1,688,136 2,710,857 3,760,677 5,070,221 36,591,811
Transport Cal 54,143,757 52,595,377 50,595,587 47,274,049 44,477,424 42,824,314 42,549,815 42,614,755 43,461,232 46,149,640 48,551,751 52,036,665 567,274,366
Company Use Cal 37,407 37,760 34,056 26,875 19,134 13,539 10,414 9,945 11,111 15,770 22,448 31,226 269,685
Total-MERC Calendar Sales 113,050,987 103,591,626 91,411,554 72,022,039 58,357,966 49,205,562 47,210,077 47,658,381 53,250,286 68,656,865 84,365,548 104,698,316 893,479,207
Total MERC Losses (2.00%) 2,261,020 2,071,833 1,828,231 1,440,441 1,167,159 984,111 944,202 953,168 1,065,006 1,373,137 1,687,311 2,093,966 17,869,584
Total MERC Inc. Compuse,Transp and losses 115,312,007 105,663,459 93,239,785 73,462,480 59,525,125 50,189,673 48,154,279 48,611,549 54,315,292 70,030,002 86,052,859 106,792,282 911,348,791
Test to verify Billed + Unbilled = Calendar Sales. 113,050,987 103,591,626 91,411,554 72,022,039 58,357,966 49,205,562 47,210,077 47,658,381 53,250,286 68,656,865  84,365548 104,698,316 893,479,207
0 0 0 0 0 0 0 0 0 0 0 0 0
Less: Company Use
Less: Ml Jurisdiction
Customer Count January February March April May June July August September  October November  December
30,950
2,300
3,184
58
4
52
172,219
7,009
8,710
359
3
134
9,478
ABLSC&I_Customer 36
ABLLC&I_Customer 802
ABL Interruptible_Customer 36
Transport_Customer 5

235,340

749,039,363

127,487,052

16,952,792

893,479,207

17,869,585
911,348,792

893,479,207

Energy Resources Ca
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Current
MERC
Customer
Class

GS-NNG Residential Sales
GS-NNG Residential Farm-Tap Sales

GS-NNG SCa&l Sales
GS-NNG SC&l Sales
GS-NNG SCa&l Sales

GS-NNG LC&I Sales
GS-NNG LC&l Sales
GS-NNG LC&I Sales
GS-NNG LC&l Sales
GS-NNG LC&I Sales

SVI-NNG Sales
SVI-NNG Sales
SVI-NNG Sales
SVI-NNG Sales

LVI-NNG Sales
LVI-NNG Sales
LVI-NNG Sales
LVI-NNG Sales
LVI-NNG Sales

SVJ-NNG Sales

GS-CONSOLIDATED Residential Sales

GS-CONSOLIDATED SC&l Sales
GS-CONSOLIDATED SC&l Sales

GS-CONSOLIDATED LC&I Sales
GS-CONSOLIDATED LC&I Sales
GS-CONSOLIDATED LC&I Sales

SVI-CONSOLIDATED Sales
SVI-CONSOLIDATED Sales
SVI-CONSOLIDATED Sales
SVI-CONSOLIDATED Sales

LVI-CONSOLIDATED Sales
LVI-CONSOLIDATED Sales
LVI-CONSOLIDATED Sales

SVJ-CONSOLIDATED Sales

GS-ALBERT LEA NNG Residential Sales

GS-ALBERT LEA NNG SC&l Sales

GS-ALBERT LEA NNG LC&I Sales
GS-ALBERT LEA NNG LC&I Sales

SVI-ALBERT LEA NNG Sales
SVI-ALBERT LEA NNG Sales
SVI-ALBERT LEA NNG Sales
SVI-ALBERT LEA NNG Sales

LVI-ALBERT LEA NNG Sales
LVI-ALBERT LEA NNG Sales

SVI-NNG Transport
SVI-NNG Transport

LVI-NNG Transport - CIP Applicable
LVI-NNG Transport - CIP Applicable
LVI-NNG Transport - CIP Applicable

SVJ-NNG Transport
SVJ-NNG Transport
SVJ-NNG Transport

LVJ-NNG Transport - CIP Applicable
LVJ-NNG Transport - CIP Applicable
LVJ-NNG Transport - CIP Applicable

2018 MERC Gas Rate Design

Proposed
MERC
Customer
Class
NNG SALES
GS-NNG Residential Sales
GS-NNG Residential Farm-Tap Sales

C&I FIRM Class 1
Agriculture Grain Dryer - Class 1
GS-NNG C&I Farm-Tap Class 1

C&I FIRM Class 2
C&I FIRM Class 3
Power Generating Unit - Class 1
Agriculture Grain Dryer - Class 1
GS-NNG C&l Farm-Tap Class 2

C&IINT Class 2
C&IINT Class 3
Agriculture Grain Dryer - Class 1
Agriculture Grain Dryer - Class 2

C&IINT Class 2
C&IINT Class 3
Power Generating Unit - Class 1
Agriculture Grain Dryer - Class 1
Agriculture Grain Dryer - Class 2

C&I JOINT Class 2

CONSOLIDATED SALES
GS-CONSOLIDATED Residential Sales

C&I FIRM Class 1
Agriculture Grain Dryer - Class 1

C&I FIRM Class 2
C&I FIRM Class 3
Agriculture Grain Dryer - Class 1

C&I INT Class 2
C&IINT Class 3
Agriculture Grain Dryer - Class 1
Agriculture Grain Dryer - Class 2

C&IINT Class 2
C&IINT Class 3
C&IINT Class 4
C&I JOINT Class 2

ALBERT LEA-NNG SALES

GS-ALBERT LEA NNG Residential Sales

C&I FIRM Class 1

C&I FIRM Class 2
C&I FIRM Class 3

C&IINT Class 2
C&IINT Class 3
Agriculture Grain Dryer - Class 1
Agriculture Grain Dryer - Class 2

C&IINT Class 2
C&IINT Class 3

NNG TRANSPORT
C&IINT Class 3
C&IINT Class 4

C&IINT Class 3
C&IINT Class 4
Agriculture Grain Dryer - Class 3

C&I JOINT Class 2
C&I JOINT Class 3
Agriculture Grain Dryer - Class 2

C&I JOINT Class 2
C&I JOINT Class 3
C&I JOINT Class 4

Bill
Counts

2,028,328
16,774

80,349
12
1,439

105,654
208

24

24
2,423

2,856
387
156
252

129
239
60
84
192

36

365,171
26,860
36
38,408
54

24

604

86

12

12

20

20

39

48

113,698
463

9,539
22

146
16
68
12

82
10
157
47
338
12
182
155
12
23

232
23

Annual
Usage
(Therms)

147,236,758
2,257,698

6,397,577
159
275,134

62,766,433
2,882,958
2,396
7,552
3,043,620

9,250,562
5,055,493
136,341
782,362

512,638
7,533,481
163,361
38,638
1,128,883

150,483

26,112,678

2,271,799
6,678

19,466,788
523,378
5,613

2,895,430
1,620,081
7,987
20,706

30,753
1,171,613
3,506,450

253,802

8,176,714
138,322

3,153,414
556,771

474,383
813,756
31,921
34,502

311,565
1,023,986

1,639,532
1,276,029

20,563,868
10,621,799
1,604,084

752,266
2,266,216
58,040

19,546
10,440,253
2,954,976

Daily Firm
Capacity
(Therms)

11,400

13,200

70,774
213,206
5,460

797
425,680
120,483

$
$

s

$

PR R

©»

PGAC
Revenues

($)

67,781,914
1,039,354

2,945,189
73
126,661

28,895,155
1,327,199
1,103
3477
1,401,161

3,392,459
1,854,001
50,000
286,916

188,000
2,762,753
59,909
14,170
413,995

55,187

9,471,852

824,050
2422

7,061,188
189,845
2,036

832,320
465,708
2,296
5,952

8,840
336,792
1,007,964

72,958

3,764,232
63,678

1,451,706
256,315

173,970
298,429
11,706
12,653

114,260
375,526

Revenues

Proposed Rates

PDOPH DO DPD POBL H®

L RZR R R

»we» » » PPOP PLODL LOH LB B 3

PP P

PO POL POL OO

($)

123,397,896
1,756,042

5,814,995
634
213,783

44,230,123
1,720,533
2,421
5,535
2,023,259

4,487,940
2,395,752
74,681
362,018

247,391
3,514,328
78,869
22,954
514,639

94,438

19,387,152

1,813,028
4,907

12,071,064
263,931
3,843

1,162,160
633,045
3,870
8,180

12,955
450,844
1,184,295

127,008

6,862,867
102,790

2,412,532
329,280

230,128
377,993
18,901
16,005

150,518
473,974

194,987
77,288

2,050,372
532,054
97,779

250,095
454,936
17,560

8,059
1,443,109
157,199

Gas
Cost
($/Therm)

$0.46036
$0.46036

$0.46036
$0.46036
$0.46036

$0.46036
$0.46036
$0.46036
$0.46036
$0.46036

$0.36673
$0.36673
$0.36673
$0.36673

$0.36673
$0.36673
$0.36673
$0.36673
$0.36673

$0.36673

$0.36273

$0.36273
$0.36273

$0.36273
$0.36273
$0.36273

$0.28746
$0.28746
$0.28746
$0.28746

$0.28746
$0.28746
$0.28746

$0.28746

$0.46036
$0.46036

$0.46036
$0.46036

$0.36673
$0.36673
$0.36673
$0.36673

$0.36673
$0.36673

Gas
Cost
($/Therm)

$0.46036
$0.46036

$0.46036
$0.46036
$0.46036

$0.46036
$0.46036
$0.46036
$0.46036
$0.46036

$0.36673
$0.36673
$0.36673
$0.36673

$0.36673
$0.36673
$0.36673
$0.36673
$0.36673

$0.36673

$0.36273

$0.36273
$0.36273

$0.36273
$0.36273
$0.36273

$0.28746
$0.28746
$0.28746
$0.28746

$0.28746
$0.28746
$0.28746

$0.28746

$0.46036
$0.46036

$0.46036
$0.46036

$0.36673
$0.36673
$0.36673
$0.36673

$0.36673
$0.36673

Customer
Count

169,027
1,398
6,696

1

120
8,805
17

2

2

202
238
32

13
21

9,475
39

795

SN

Annual
Usage
(Therms)

871
1,615

955
159
2,294

7,129
166,325
1,198
3,776
15,074

38,868
156,759
10,488
37,255

47,687
378,250
32,672
5,520
70,555

50,161

858

1,015
2,226

6,082
116,306
2,807

57,525
226,058
7,987
20,706

18,452
702,968
1,078,908

63,451

863
3,585

3,967
303,693

38,990
610,317
5,633
34,502

45,595
1,228,783

117,671
325,795

730,078
2,160,366
1,604,084

49,600
175,449
58,040

10,198
540,013
1,541,727

Monthly
Usage
(Therms)

73
135

80
13
191

594
13,860
100
315
1,256

3,239
13,063
874
3,105

3,974
31,521
2,723
460
5,880

4,180

72

85
186

507
9,692
234

4,794
18,838
666
1,726

1,538
58,581
89,909

5,288

72
299

331
25,308

3,249
50,860
469
2,875

3,800
102,399

9,806
27,150

60,840
180,031
133,674

4,133
14,621
4,837

850
45,001
128,477

Monthly
FC

(Therms)

coococo ooo o

cooo

cocooco

317

cooco ©ooo oo

coo

275

oo ©o oooo o

coo

389
1,376
455

35
1,835
5,238



LVJ-NNG Transport - CIP Exempt
SLVI-NNG Transport-CIP Exempt
SLVI-NNG Transport-CIP Applicable
SLVJ-NNG Transport-CIP Exempt

Transport for Resale
LVJ-NNG Flex Transport (Cust "A")
LVI-NNG Flex Transport (Cust
LVI-NNG Flex Transport (Cust
LVI-NNG Flex Transport (Cust
LVJ-NNG Flex Transport (Cust
LVJ-NNG Flex Transport (Cust
LVJ-NNG Flex Transport (Cust "

SVI-CONSOLIDATED Transport
SVI-CONSOLIDATED Transport

LVI-CONSOLIDATED Transport
LVI-CONSOLIDATED Transport

SVJ-CONSOLIDATED Transport
SVJ-CONSOLIDATED Transport

LVJ-CONSOLIDATED Transport

SLVJ-CONSOLIDATED Transport-CIP Exempt

SVI-ALBERT LEA Transport

LVI-ALBERT LEA Transport

C&I JOINT Class 5 - CIP Exempt
C&I'INT Class 5 - CIP Exempt

C&IINT Class 4

Power Generating Unit - Class 2 CIP Exempt

Transport for Resale
LVJ-NNG Flex Transport (Cust "A")
LVI-NNG Flex Transport (Cust
LVI-NNG Flex Transport (Cust
LVI-NNG Flex Transport (Cust
LVJ-NNG Flex Transport (Cust
LVJ-NNG Flex Transport (Cust "F")
LVJ-NNG Flex Transport (Cust "G")

CONSOLIDATED TRANSPORT
C&IINT Class 2
C&IINT Class 3

C&IINT Class 3
C&IINT Class 4

C&I JOINT Class 2
C&I JOINT Class 3

C&I JOINT Class 3
C&I INT Class 5 - CIP Exempt

ALBERT LEA-NNG TRANSPORT
C&IINT Class 3

C&IINT Class 3

Residential
Residential Farm Tap
Class 1

Class 1 Farm Tap
Class 1 Ag

Class 2 - FIRM

Class 2 Farm Tap
Class 2 Ag

Class 2 - Int

Class 3 - FIRM

Class 3 Ag

Class 3 - Interr

Class 4 - Interr

Class 5 - Interr
Power Generating 1
Power Generating 2
FLEX & Transport for Resale

Total

Opt Out

24 24,813,170 552,000 $ 137,479
169 223,134,374 $ 1,085,832
24 2,103,500 $ 109,492
24 40,225,718 4,298,400 $ 302,060
12 206,679 $ 19,757
12 5,824,816 123,000 $ 209,360

$ -

$ -

$ -

12 7,473,350 72,000 $ 120,289

36 4,563,375 144,000 $ 184,223

12 1,087,556 90,000 $ 47,350

59 283,437 $ 41,133

73 830,679 $ 101,519

68 3,580,918 $ 359,924

13 4,245,924 $ 209,136

197 1,269,335 119,820 $ 401,297

18 423,959 40,020 $ 81,765

131 13,402,164 410,040 $ 1,677,208

72 43,166,561 1,436,400 $ 266,734

24 356,506 $ 41,261

24 1,760,778 174,006

2,507,197 181,526,150 0§ 81017998 S 149,647,915

16,774 2,257,698 0§ 1039354 S 1,756,042

107,672 8,807,698 0 s 3832916 § 7,730,813

1,439 275,134 0 s 126,661 § 213,783

416 234,889 0 s 86,181 $ 135,326

153,601 85,386,635 0 S 37408049 § 58,713,719

2423 3,043,620 0 S 140L161 S 2,023,259

430 2,024,493 5460 S 719,516 § 918,402

4382 16,204,200 215991 § 4837994 § 7213,121

284 3,963,107 0 s 1773359 S 2,313,744

12 1,604,084 0 s - s 97,779

1,978 72,383,283 1088946 S 6093210 § 14,425,023

205 24,708,678 120483 § 1007964 § 2,260,465

265 291,114,105 1988400 S - s 1,490,045

84 165,757 0 s 61,012 $ 81,200

24 40,225,718 4298400 S - s 302,060

84 19,155,776 429000 S - s 580,978

2,797,320 753,081,025 8,146,680 _§ 139405374 §$ 249,912,765
338,813,173

AP WO O

oo

208,933
1,398
8,973

120
35
12,801
202
40
365
24

1

165

233,112

12,406,585
15,843,861
1,051,750
20,112,859
206,679
5,824,816
0

0

0
7,473,350

1,521,125
1,087,556

57,648
136,550

631,927
3,919,314

77,320
282,639

1,227,679

7,194,427

178,253

880,389

1,033,882
1,320,322
87,646
1,676,072
17,223
485,401
0

0

0
622,779

126,760
90,630

4,804
11,379

52,661
326,610

6,443
23,553

102,307

599,536

14,854

73,366

23,000
0
0

179,100

0
10,250
0

0
0
6,000
4,000
7,500

oo

oo

608
2,223

3,130

19,950



The Office of
Minnesota Attorney General Keith Ellison

helping people afford their lives and live with dignity and respect www.ag.state.mn.us

September 14, 2020

Mr. Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7" Place East, Suite 350

St. Paul, MN 55101

Re: In the Matter of a Petition of Minnesota Energy Resources Corporation for

Approval of Farm Tap Customer-Owned Fuel Line Replacement Plan, Tariff
Amendments, and Deferred Accounting
MPUC Docket No. G-011/M-17-409

Dear Mr. Seuffert:

Enclosed and e-filed in the above-referenced matter please find Comments of the
Minnesota Office of the Attorney General—Residential Utilities Division.

By copy of this letter all parties have been served. A Certificate of Service is also
enclosed.

Sincerely,

/s/ Peter G. Scholtz

PETER G. SCHOLTZ
Assistant Attorney General

(651) 757-1473 (Voice)
(651) 296-9663 (Fax)
peter.scholtz@ag.state.mn.us

Enclosure

445 Minnesota Street, Suite 1400, St. Paul, MN 55101-2131
Office: (651) 296-3353 + Toll Free: (800) 657-3787 + Minnesota Relay: (800) 627-3529
An Equal Opportunity Employer Who Values Diversity * Printed on 30% Post-Consumer Material Paper



CERTIFICATE OF SERVICE

Re: In the Matter of a Petition of Minnesota Energy Resources Corporation for
Approval of Farm Tap Customer-Owned Fuel Line Replacement Plan, Tariff
Amendments, and Deferred Accounting
MPUC Docket No. G-011/M-17-409

I, JUDY SIGAL, hereby certify that on the 14th day of September, 2020, I e-filed with

eDockets Comments of the Minnesota Office of the Attorney General—Residential Utilities
Division and served a true and correct copy of the same upon all parties listed on the attached
service list by e-mail, electronic submission, and/or United States Mail with postage prepaid, and
deposited the same in a U.S. Post Office mail receptacle in the City of St. Paul, Minnesota.

Is/ Judy Sigal
JUDY SIGAL
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