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April 22, 2021 

 
 

Will Seuffert               —Via Electronic Filing— 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN  55101 
 
RE: COMMENTS  

2021 TRUE-UP MECHANISMS AND RATE CASE STAY OUT 
 DOCKET NOS. E002/M-20-743 AND E002/GR-20-723 
 
Dear Mr. Seuffert:  
 
Northern States Power Company, doing business as Xcel Energy, submits these 
Comments pursuant to the Minnesota Public Utilities Commission’s Notice of  
Comment Period issued April 2, 2021 in the above-noted dockets.   
 
The Commission issued its ORDER APPROVING TRUE-UPS WITH MODIFICATIONS 
AND REQUIRING XCEL TO WITHDRAW ITS NOTICE OF CHANGE IN RATES AND 
INTERIM RATE PETITION on April 2, 2021 (Order).  Parties are asked to comment 
on whether the Commission should reconsider its approval of the Company’s 
2021 True-Up proposal1 and withdrawal of its 2020 electric rate case application2  
in consideration of the Company’s March 3, 2021 letter identifying a $43 million 
overstatement of the Company’s revenue requirement and requested interim rates. 
We appreciate this opportunity to offer additional perspective. 
 
The Commission’s Order approved the Company’s 2021 True-Up proposal with 
modifications because it offered “the broadest protection to ratepayers as a whole and 
will ensure just and reasonable rates.”  The Commission determined this was the case 
because “[a]voiding an immediate interim rate increase” for all customer classes, 

 
1 In the Matter of the Petition of Northern States Power Company d/b/a Xcel Energy for Approval of 2021 True-Up 
Mechanisms, PETITION, Docket Nos. E,G999/CI-20-492, E,G002/M-20-716 (September 16, 2020),  
Docket No. E002/M-20-743 (October 1, 2020). 
2 In the Matter of the Application of Northern States Power Company for Authority to Increase Rates for Electric Service in 
the State of Minnesota, APPLICATION, Docket Nos. E002/GR-20-723, E002/M-20-748 (November 2, 2020). 
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“reduces the risk of additional economic hardship and service disconnections to 
individuals, families, and businesses already experiencing financial strain as a result of 
the pandemic.”  None of this is impacted by the error identified in the Company’s 
March 3, 2021 letter.   
 
Similarly, none of the “substantial mitigation measures” offered by the Company “to 
reduce the impacts associated with [the] Stay Out Proposal” have changed.  Assuming 
the Commission does not rescind its Order, the Company will (1) withdraw its request 
for deferral of any pandemic-related costs, including bad debt costs; (2) pay the full 
$17.5 million of bill credits approved by the Commission in connection with the 
residential payment plan credit program; (3) implement the sales true-up for the 
Demand class over 21 months (rather than 12 months) beginning April 2022; and 
(4) apply an earnings cap to the Company’s Minnesota jurisdictional earnings for 2021 
at 9.06 percent return on equity (ROE). 
 
As discussed in the Company’s March 3, 2021 letter, when the Commission considered 
the Company’s Stay Out Proposal, it compared the proposal to the Company’s interim 
rate request of $308.9 million, with rates in effect January 1, 2021.  When accounting 
for the $43 million overstatement, this interim rate request should have been $265.7 
million.  Even with this change, however, the Stay Out Proposal would have compared 
favorably.  The estimated sales true up was approximately $171.1 million beginning in 
April 2022 (with rates flat in 2021), and the approved proposal included the additional 
mitigation measures listed above.  Moreover, since this matter was initially considered 
by the Commission, we have updated our sales true-up forecast, and now project a 
total true up of approximately $135.3 million, with reductions for nearly all customer 
classes, as shown below in Table 1.  Because the Stay Out Proposal remains the best 
option for our customers, we believe reconsideration of the Order is not warranted. 
 

Table 1: Sales True Up – Year 2021 
 

 Residential Commercial Demand Metered 
Lighting 

Interdept. Total 

$1,000’s 
Projected -8,794 8,440 171,401 41 53 171,141 
Current -21,422 6,597 150,029 41 97 135,342 
GWh Sales* 
Projected 8,647 784 17,826 120 7 27,384 
Current 8,784 803 18,220 119 6 27,931 

*  Table includes total lighting class sales. 
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We have electronically filed this document with the Minnesota Public Utilities 
Commission, and copies have been served on the parties on the attached service 
lists.  Please contact me at allen.krug@xcelenergy.com or Amy Liberkowski at 
amy.a.liberkowski@xcelenergy.com if you have any questions regarding this filing. 
 
Sincerely, 
 
/s/ 
 
ALLEN D. KRUG 
ASSOCIATE VICE PRESIDENT, STATE REGULATORY POLICY 
 
 
 
c:  Service Lists 
 
 

https://xcelenergy.sharepoint.com/sites/SPSC58/mnregulatory/2013Dockets/ReliefRecovery/Com042221/allen.krug@xcelenergy.com
mailto:amy.a.liberkowski@xcelenergy.com


CERTIFICATE OF SERVICE 
 
 
I, Crystal Syvertsen, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, Minnesota      

 
 xx electronic filing 
 

 
 

Docket No. E002/M-20-743 
 
Docket No. E002/GR-20-723 
   
          
        
Dated this 22nd day of April 2021 
 
/s/ 
 
____________________________ 
Crystal Syvertsen 
Regulatory Administrator 
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